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�

5HVXOWV�IRU�$QQRXQFHPHQW�WR�WKH�0DUNHW�

.H\�,QIRUPDWLRQ� +DOI�\HDU�(QGHG
���'HFHPEHU�����

50¶����

+DOI�\HDU�(QGHG�
���'HFHPEHU������

50¶���� ��&KDQJH�

Revenue from ordinary activities 4,408 12,875 -66% 

Profit/(Loss) after tax from ordinary activities attributable to 
members 

542 (715) 176% 

Net profit/(loss) attributable to members 542 (715) 176% 

 
([SODQDWLRQ�RI�.H\�,QIRUPDWLRQ�   

An explanation of the above figures is contained in the Review of Operations included within the attached 
directors’ report. 
 
 

1HW�7DQJLEOH�$VVHWV�SHU�VKDUH�  
Half- Year Ended 

31December 2017 

 
Half-year Ended 

31December 2016 

 RM/Share RM/Share 

Net tangible assets per share 0.17 0.16 

   

 

'LYLGHQG�5HLQYHVWPHQW�3ODQV�
The Group does not have any dividend reinvestment plans in operation. 
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Your directors submit the financial report of the consolidated group for the half-year ended 31 December 2017. 

'LUHFWRUV�
The names of directors who held office during or since the end of the half-year: 

 Tan Sri Mah King Thian   

 Dato Seri' Mah King Seng   

 Mr. Soong Swee Koon   

 Mr. Jack Tian Hock Tan  

 Mr. Lee Chong Hoe  

 Ms. Michelle Siew Yee Lee   

   

5HYLHZ�RI�2SHUDWLRQV�
Following the completion of the upgrading of the biogas power plant, the Group successfully achieved a profit after tax
of RM 542,468.  
 
During the period, the Group continued to find ways to improve the performance of its biogas power plant. On 18 
December 2017, the Group obtained the approval from the Sustainable Energy Development Authority of Malaysia 
(SEDA) to replace its existing biogas engines with more efficient engines. These new biogas engines will meet SEDA’s 
bonus criteria that require the units to have an electrical efficiency above 40% and be locally assembled. 
 
The new biogas engines are expected to generate an additional revenue estimated around AU$1.59 million (RM$5 
million) per annum, in comparison to the existing revenue before the engine replacement. This additional revenue is 
expected to be generated from meeting the additional SEDA bonus criteria and the improvement in performance. The 
new engines will be expected to achieve higher operational efficiency, lower maintenance costs and improved plant 
performance. 
 
 

5RXQGLQJ�RI�$PRXQWV�
The consolidated group has applied the relief available to it under ASIC Corporation Instrument 2016/191 and accordingly 
certain amounts in the financial report and the directors’ report have been rounded off to the nearest RM1,000. 

 

 

$XGLWRU¶V�,QGHSHQGHQFH�'HFODUDWLRQ�
The lead auditor’s independence declaration under s 307C of the Corporations Act 2001 is set out on page 3 for the half-
year ended 31 December 2017. 

 

This directors’ report is signed in accordance with a resolution of the Board of Directors. 

 

 

 

 

Director ………………………………………………………………………………………………………………. 

Tan Sri Mah King Thian 

Dated this 26 day of February 2018 

 
  

F
or

 p
er

so
na

l u
se

 o
nl

y



F
or

 p
er

so
na

l u
se

 o
nl

y



7LPDK�5HVRXUFHV�/LPLWHG�$%1����������������DQG�&RQWUROOHG�(QWLWLHV�

  Page 4 of 15 

&2162/,'$7('�67$7(0(17�2)�352),7�25�/266�)25�7+(�+$/)�<($5�(1'('��
���'(&(0%(5������

�

� 1RWH� &RQVROLGDWHG�*URXS�
� � +DOI�\HDU�

(QGHG�
���'HFHPEHU�

�����

+DOI�\HDU�
(QGHG�

���'HFHPEHU�
�����

� � 50¶���� 50¶����
Revenue  2 2,540 11,738 

Cost of sales  (2,605) (11,891) 

*URVV�ORVV�  (65) (153) 

   Other income 2 1,868 1,137 

   Administrative expenses  (403) (452) 

   Finance costs  (1,068) (824) 

3URILW��/RVV��EHIRUH�LQFRPH�WD[�  332 (292) 

Income tax benefit/(expense)  210 (423) 

3URILW��/RVV��IRU�WKH�SHULRG�  542 (715) 

    

2WKHU�FRPSUHKHQVLYH�LQFRPH��    

Exchange differences on translation of foreign operations  (249) 441 

7RWDO�FRPSUHKHQVLYH�LQFRPH�IRU�WKH�SHULRG�  293 (274) 

    

    

(DUQLQJV�SHU�VKDUH��FHQWV�� � 0.058 (0.076) 

     

The accompanying notes form part of these financial statements. 

 
  

F
or

 p
er

so
na

l u
se

 o
nl

y



7LPDK�5HVRXUFHV�/LPLWHG�$%1����������������DQG�&RQWUROOHG�(QWLWLHV�

  Page 5 of 15 

&2162/,'$7('�67$7(0(17�2)�),1$1&,$/�326,7,21�$6�$7����'(&(0%(5������
�

 1RWH� &RQVROLGDWHG�*URXS�
 � $V�DW��

���'HFHPEHU�
�����

$V�DW��
���-XQH��
�����

 � 50¶���� 50¶����
$66(76�    

CURRENT ASSETS    

Cash and cash equivalents  7,352 6,738 

Trade and other receivables  2,188 3,416 

Other assets  301 322 

Inventories  126 69 

TOTAL CURRENT ASSETS  9,967 10,545 

NON-CURRENT ASSETS    

Trade receivables  53,085 52,552 

Property, plant and equipment  500 512 

TOTAL NON-CURRENT ASSETS  53,585 53,064 

TOTAL ASSETS  63,552 63,609 

/,$%,/,7,(6�    

CURRENT LIABILITIES    

Trade and other payables  2,502 3,531 

Borrowings  2,700 2,263 

TOTAL CURRENT LIABILITIES  5,202 5,794 

NON-CURRENT LIABILITIES    

Borrowings  41,454 41,002 

Deferred tax liabilities  688 898 

TOTAL NON-CURRENT LIABILITIES  42,142 41,900 

TOTAL LIABILITIES  47,344 47,694 

NET ASSETS  16,208 15,915 

(48,7<�    

Issued capital 3 31,981 31,981 

Foreign currency translation reserve  208 457 

Retained earnings  (15,981) (16,523) 

TOTAL EQUITY  16,208 15,915 

    

    

The accompanying notes form part of these financial statements. 
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&RQVROLGDWHG�*URXS� �

2UGLQDU\�
6KDUH�
&DSLWDO�

5HWDLQHG�
(DUQLQJV�

)RUHLJQ�
&XUUHQF\�
7UDQVODWLRQ�
5HVHUYH� 7RWDO�

  50¶���� 50¶���� 50¶���� 50¶����

%DODQFH�DW���-XO\������  31,981 (16,467) (102) 15,412 

&RPSUHKHQVLYH�LQFRPH�      

Loss for the period  - (715) - (715) 

Foreign exchange 
translation difference  - - 441 441 

%DODQFH�DW����'HFHPEHU�
�����  31,981 (17,182) 339 15,138 

      

%DODQFH�DW���-XO\������  31,981 (16,523) 457 15,915 

&RPSUHKHQVLYH�LQFRPH�      

Profit for the period  - 542 - 542 

Foreign exchange 
translation difference  - - (249) (249) 

%DODQFH�DW����'HFHPEHU�
�����  31,981 (15,981) 208 16,208 

  

  

 The accompanying notes form part of these financial statements. 
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 &RQVROLGDWHG�*URXS�
 +DOI�\HDU�

(QGHG��
���'HFHPEHU�

�����

+DOI�\HDU�
(QGHG��

���'HFHPEHU�
�����

 50¶���� 50¶����
CASH FLOWS FROM OPERATING ACTIVITIES   

Receipts from customers 3,740 754 

Payments to suppliers and employees  (2,231) (936) 

Interest received  100 98 

Finance costs  (1,063) (824) 

Net cash provided/(used in) by operating activities 546 (908) 

   

CASH FLOWS FROM INVESTING ACTIVITIES   

Payment for construction assets (571) (6,712) 

Net cash used in investing activities (571) (6,712) 

   

CASH FLOWS FROM FINANCING ACTIVITIES   

Repayment of borrowings  (913) (825) 

Advances from holding company 1,805 6,345 

Net cash provided by financing activities 892 5,520 

   

Net increase/(decrease) in cash held 867 (2,100) 

Cash and cash equivalents at beginning of period  6,738 8,479 

Effect of exchange rate changes on cash and cash equivalents (253) 470 

Cash and cash equivalents at end of period 7,352 6,849 

   

   

The accompanying notes form part of these financial statements. 
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NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES  

  

a. %DVLV�RI�3UHSDUDWLRQ� �
 These general purpose interim financial statements for half-year reporting period ended 31 December 2017

have been prepared in accordance with requirements of the Corporations Act 2001 and Australian 
Accounting Standard AASB 134: Interim Financial Reporting. The Group is a for-profit entity for financial 
reporting purposes under Australian Accounting Standards.  

 

 This interim financial report is intended to provide users with an update on the latest annual financial
statements of Timah Resources Limited and its controlled entities (referred to as the “consolidated group” or
“group”). As such, it does not contain information that represents relatively insignificant changes occurring
during the half-year within the Group. It is therefore recommended that this financial report be read in 
conjunction with the annual financial statements of the Group for the year ended 30 June 2017, together with 
any public announcements made during the following half-year. 

 

 These interim financial statements were authorised for issue on 26 February 2018.  

 The consolidated financial statements have been prepared using reverse acquisition accounting. In reverse
acquisition accounting, the cost of the business combination is deemed to have been incurred by the legal
subsidiary Mistral (the acquirer for accounting purposes) in the form of equity instruments issued to the
owners of the legal parent, Timah (the acquire for accounting purposes). 

 

 The ultimate holding company of the Group is Cepatwawasan Group Berhad. Cepatwawasan Group Berhad
is incorporated in Malaysia. 
 

 

 )XQFWLRQDO�DQG�3UHVHQWDWLRQ�&XUUHQF\�
The functional currency of each of the group’s entities is measured using the currency of the primary 
economic environment in which that entity operates. The consolidated financial statements are presented in
Malaysian Ringgit which is the parent entity’s functional and presentation currency. 

  
 

 

b. $FFRXQWLQJ�3ROLFLHV� �
 The same accounting policies and methods of computation have been followed in this interim financial report

as were applied in the most recent annual financial statements. 
 

 The Group has considered the implications of new or amended Accounting Standards, but determined that 
their application to the financial statements is either not relevant or not material. 

 

  
 

  c. 3URSHUW\��3ODQW�DQG�(TXLSPHQW�
 All items of property, plant and equipment are initially recorded at cost. The cost of an item of property, plant 

and equipment is recognised as an asset if, and only if, it is probable that future economic benefits associated
with the item will flow to the Group and the cost of the item can be measured reliably. Such cost includes the
cost of replacing parts of the property, plant and equipment and borrowings costs for long-term construction 
projects if the recognition criteria are met. 

 Subsequent to recognition, property, plant and equipment are measured at cost less accumulated
depreciation and accumulated impairment losses.  When significant parts of property, plant and equipment
are required to be replaced at intervals, the Group recognises such parts as individual assets with specific 
useful lives and depreciates them accordingly.  Likewise, when a major inspection is performed, its cost is 
recognised in the carrying amount of the plant and equipment as a replacement if the recognition criteria are
satisfied. All other repair and maintenance costs are recognised in profit or loss as incurred. 
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NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES  

  

 Depreciation is computed on a straight-line basis over the estimated useful lives of the assets as follows: 

 �
Buildings and infrastructure � �������
Heavy equipment, plant and machinery � ��������
Furniture, fittings and equipment � ���

  

 Assets under construction are not depreciated as these assets are not yet available for use.  

 The carrying values of property, plant and equipment are reviewed for impairment when events or changes 
in circumstances indicate that the carrying value may not be recoverable.  

 The residual value, useful life and depreciation method are reviewed at each financial year-end, and adjusted 
prospectively, if appropriate.  

 An item of property, plant and equipment is derecognised upon disposal or when no future economic benefits 
are expected from its use or disposal. Any gain or loss arising on derecognition of the asset (calculated as 
the difference between the net disposal proceeds and the carrying amount of the asset) is included in the 
profit or loss when the asset is derecognised. 

  

d. ,PSDLUPHQW�RI�1RQ�)LQDQFLDO�$VVHWV�
 The Group assesses at each reporting date whether there is an indication that an asset may be impaired.  If 

any such indication exists, or when an annual impairment assessment for an asset is required, the Group
makes an estimate of the asset’s recoverable amount.  

 An asset’s recoverable amount is the higher of an asset’s fair value less costs to sell and its value in use. 
For the purpose of assessing impairment, assets are grouped at the lowest levels for which there are 
separately identifiable cash flows (cash-generating units (“CGU”)).  

 In assessing value in use, the estimated future cash flows expected to be generated by the asset are 
discounted to their present value using a pre-tax discount rate that reflects current market assessments of 
the time value of money and the risks specific to the asset. Where the carrying amount of an asset exceeds 
its recoverable amount, the asset is written down to its recoverable amount. 

 Impairment losses are recognised in profit or loss. 

 An assessment is made at each reporting date as to whether there is any indication that previously 
recognised impairment losses may no longer exist or may have decreased. A previously recognised 
impairment loss is reversed only if there has been a change in the estimates used to determine the asset’s 
recoverable amount since the last impairment loss was recognised. If that is the case, the carrying amount 
of the asset is increased to its recoverable amount. That increase cannot exceed the carrying amount that 
would have been determined, net of depreciation, had no impairment loss been recognised previously. Such 
reversal is recognised in profit or loss unless the asset is measured at revalued amount, in which case the 
reversal is treated as a revaluation increase. 

e. /RDQV�DQG�%RUURZLQJV�
 Loans and borrowings and payables are recognised initially at net of directly attributable transaction costs. 

 After initial recognition, interest-bearing loans and borrowings are subsequently measured at amortised cost 
using the EIR method. Gains and losses are recognised in profit or loss when the liabilities are derecognised 
as well as through the EIR amortisation process. 

 Amortised cost is calculated by taking into account any discount or premium on acquisition and fees or costs 
that are an integral part of the EIR. The EIR amortisation is included as finance costs in the statement of 
profit or loss. 

 This category generally applies to interest-bearing loans and borrowings. 
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NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES  

  

f. 5HYHQXH�5HFRJQLWLRQ�

 Revenue is recognised to the extent that it is probable that the economic benefits will flow to the Group and 
the revenue can be reliably measured.  Revenue is measured at the fair value of consideration received or 
receivable. 

 Revenue from the sale of electricity is recognised upon transfer of significant risks and rewards of ownership 
to the buyer.  Revenue is not recognised to the extent where there are significant uncertainties regarding 
recovery of the consideration due, associated costs or the possible return of goods. 

  

g. 6HUYLFH�&RQFHVVLRQ�$UUDQJHPHQWV�

 Mistral and Sabah Electricity Sdn. Bhd. (“SESB”) entered into a Renewable Energy Power Purchase 
Agreement on 1 April 2015 (“REPPA”) to design, construct, own, operate and maintain a Renewable Energy 
Power Plant (“the Facilities”), and to sell and deliver electrical energy to SESB under the Feed-In Tariff 
Program. 

 In accordance to the terms of the REPPA, SESB agrees to purchase the Annual Baseline Energy generated
from the Facilities at a fixed tariff of 16 years from the Commercial Operation Date. 

 i) Revenue 
The Group recognises revenue from the construction of the Facilities in accordance with its accounting policy 
for construction contracts set out in Note 1 (i) below. Where the Group performs more than one service under 
the arrangement, consideration received or receivable is allocated to the components by reference to the 
relative fair values of the services delivered, when the amounts are separately identified. 

 ii) Financial Assets 
The Company recognises the consideration received or receivable as a financial asset to the extent that it 
has an unconditional right to receive cash or another financial asset for the construction services.  

  

h. &RQVWUXFWLRQ�&RQWUDFWV�

 Where the outcome of a construction contract can be reliably estimated, contract revenue and contract costs 
are recognised as revenue expenses respectively by using the stage of completion method. The stage of 
completion is measured by reference to the proportion of contract costs incurred for work performed to date 
to the estimated total contract costs. 

 Where the outcome of a construction contract cannot be estimated reliably, contract revenue is recognised 
to the extent of contract costs incurred that are likely to be recoverable. Contract costs are recognised as 
expenses in the period in which they are incurred. 

 When it is possible that total contract costs will exceed total contract revenues, the expected loss is 
recognised as an expenses immediately. 

 Contract revenue comprises the initial amount of revenue agreed in the contract and variations in contract 
work, claims and incentive payments to the extent that it is probable that they will result in revenues and they 
are capable of being reliably measured. 

 When the total of costs incurred on constructions contracts plus recognised profits (less recognised losses) 
exceeds progress billings, the balance is classified as amount due from customers on contracts. When
progress billings exceed costs incurred plus recognised profits (less recognised losses), the balance is 
classified as amount due to customers on contracts. 

   

i. )RUHLJQ�&XUUHQF\�7UDQVDFWLRQV�DQG�%DODQFHV�  

 7UDQVDFWLRQ�DQG�EDODQFHV�
 Foreign currency transactions are translated into functional currency using the exchange rates prevailing at

the date of the transaction. Foreign currency monetary items are translated at the year-end exchange rate. 
Non-monetary items measured at historical cost continue to be carried at the exchange rate at the date of 
the transaction. Non-monetary items measured at fair value are reported at the exchange rate at the date
when fair values were determined. 
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NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES  

  

 Exchange differences arising on the translation of monetary items are recognised in the profit or loss, except 
where deferred in equity as a qualifying cash flow or net investment hedge. 

 Exchange differences arising on the translation of non-monetary items are recognised directly in other 
comprehensive income to the extent that the gain or loss is directly recognised in other comprehensive 
income, otherwise the exchange difference is recognised in the statement of profit or loss. 

 *URXS�FRPSDQLHV�
 The financial results and position of foreign operations, whose functional currency is different from the 

Group’s presentation currency, are translated as follows: 

 — assets and liabilities are translated at exchange rates prevailing at the end of the reporting period;

 — income and expenses are translated at average exchange rates for the period; and 

 — retained earnings are translated at the exchange rates prevailing at the date of the transaction. 

 Exchange differences arising on translation of foreign operations with functional currencies other than
Australian dollars are recognised in other comprehensive income and included in the foreign currency
translation reserve in the statement of financial position. The cumulative amount of these differences is
reclassified into profit or loss in the period in which the operation is disposed of. 

  

  
�
NOTE 2: REVENUE �
 &RQVROLGDWHG�*URXS�
 +DOI�\HDU�(QGHG��

���'HFHPEHU������
+DOI�\HDU�(QGHG�
���'HFHPEHU�����

 50¶���� 50¶����
The following revenue items are relevant in explaining the financial 
performance for the interim period: 

  

Revenue:    

  Sales of renewable energy  1,954 697 

  Construction of services concession facilities  586 11,040 

Other Income:    

  Sales of sludge oil  335 57 

  Interest income  1,531 1,065 

  Other income  2 15 

  4,408 12,875 
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NOTE 3: ISSUED CAPITAL � �
Movements in share capital of the Company are set out below: � �
 1R�� 50¶����
Opening balance at 30 June 2016 93,481,313 31,981 

Share issued - - 

Closing balance at 31 December 2016 93,481,313 31,981 

   

Opening balance at 30 June 2017 93,481,313 31,981 

Share issued - - 

Closing balance at 31 December 2017 93.481,313 31,981 

   

   

   
NOTE 4: OPERATING SEGMENTS 

The Group operated in one business segment being renewal energy power generation and 2 geographical 
segments. 

 

 $XVWUDOLD� 0DOD\VLD� 7RWDO�

�L��6HJPHQW�3HUIRUPDQFH� 50¶���� 50¶���� 50¶����

<HDU��(QGHG������������ � � �

Revenue 93 4,315 4,408 

7RWDO�6HJPHQW�5HYHQXH� � � �

Inter-Segment Elimination - - - 

7RWDO�*URXS�5HYHQXH� ��� ������ ������

6HJPHQW�1HW��/RVV��3URILW�EHIRUH�WD[� ������ ���� ����

�
<HDU��(QGHG������������ � � �

Revenue 106 12,769 12,875 

7RWDO�6HJPHQW�5HYHQXH� � � �

Inter-Segment Elimination - - - 

7RWDO�*URXS�5HYHQXH� ���� ������� �������

6HJPHQW�1HW�/RVV�EHIRUH�WD[� ������ ����� ������
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NOTE 4: OPERATING SEGMENTS ��
� �

� $XVWUDOLD� 0DOD\VLD� 7RWDO�

� 50¶���� 50¶���� 50¶����
$V�DW������������ �

7RWDO�*URXS�$VVHWV�� ������ ������� �������
� � � �
$V�DW������������ � � �

7RWDO�*URXS�$VVHWV�� ������ ������� �������

�
�LLL��6HJPHQW�/LDELOLWLHV�    
$V�DW������������ �

7RWDO�/LDELOLWLHV�� ���� ������� �������
     
$V�DW������������ �

7RWDO�/LDELOLWLHV�� ���� ������� �������

 
 
 

�
NOTE 6: EVENTS AFTER THE END OF THE INTERIM PERIOD 
 
On 18 January 2018, the Kuala Lumpur High Court has allowed the Company’s judicial review application 
by, among others, quashing the impugned decision dated 8 February 2017 in a letter issued by the 
Malaysian Investment Development Authority (MIDA), withdrawing the investment tax allowance for 
capital expenditures previously granted to Mistral on 8 June 2010. 
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',5(&7256¶�'(&/$5$7,21�

In accordance with a resolution of the directors of Timah Resources Limited, the directors of the company 
declare that: 

 

1. The financial statements and notes, as set out on pages 4 to 13, are in accordance with the 
Corporations Act 2001, including: 

 a. complying with Accounting Standard AASB 134: Interim Financial Reporting; and 

 b. giving a true and fair view of the consolidated entity’s financial position as at 31 December 
2017 and of its performance for the half-year ended on that date. 

   

2. In the directors’ opinion there are reasonable grounds to believe that the company will be able to 
pay its debts as and when they become due and payable. 

  

  

  

  

Director  

Tan Sri Mah King Thian 

Dated this 26 day of February 2018 
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