
Appendix 4D 
 
Timah Resources Limited (ABN 69 123 981 537) 
and Controlled Entities  
 

Financial report for the year ended 31 December 2019 
 

 

Results for Announcement to the Market 

Key Information 
31 Dec 2019 

RM’000 
30 Jun 2019 

RM’000 % Change 

Revenue from ordinary activities 2,840 14,421 -80% 

Profit after tax from ordinary activities 
attributable to members 

258 3,661 -93% 

Net profit attributable to members 258 3,661 -93% 

 

Net Tangible Assets per Share 

 
31 Dec 2019 
RM/share 

30 Jun 2019 
RM/share 

Net tangible assets per share 0.21 0.21 

 

Dividend Reinvestment Plan 

There was no dividend reinvestment plan in operation during the financial year. 
 
Following the announcement on 30 August 2019, the company announced a change of financial year 
end from 30 June to 31 December to align its Australian reporting obligations with those of its overseas 
operations. 
 
Accordingly, the comparative figures for the income statements, statements of changes in equity, cash 
flow statements and the related notes are for twelve months from 1 July 2018 to 30 June 2019. 
 
Additional information supporting the Appendix 4E disclosure requirements can be found in the Annual 
Report which contains the Directors’ Report and the 31 December 2019 Financial Statements and 
accompanying notes.  
 
This report is based on the consolidated financial statements for year ended 31 December 2019 which 
have been audited by Hall Chadwick. 
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%RDUG�RI�'LUHFWRUV�
�
�
Executive�Chairman 
7DQ�6UL�'U��0DK�.LQJ�7KLDQ�
�$OWHUQDWH�'LUHFWRU��'U��-RUGLQD�0DK�6LX�<L��
�

Non-Executive & Independent Directors 
-DFN�7LDQ�+RFN�7DQ�
/HH�&KRQJ�+RH�
'HUULFN�'H�6RX]D�

Managing Director�
'DWR¶�6HUL�0DK�.LQJ�6HQJ�
�$OWHUQDWH�'LUHFWRU��/L�1D�0DK��
�
Chief Operating Officer/Executive Director 
6RRQJ�:HH�.RRQ�
�
�
�
�
�
Company Secretary 
�

$QGUHZ�:DOOLV�

Registered Office 6XLWH�������/HYHO�����6W�0DUWLQV�7RZHU�
���0DUNHW�6WUHHW�6\GQH\�16:������
7HO�������������8���
(PDLO��LQIR#WLPDKUHVRXUFHV�FRP�DX��
:HEVLWH��ZZZ�WLPDKUHVRXUFHV�FRP�DX��
�

External Auditors +DOO�&KDGZLFN�
/HYHO�������3DUN�6WUHHW�
6\GQH\�16:������
�

Solicitors )&*�/HJDO�3W\�/WG�
���'UXPPRQG�6WUHHW�
&DUOWRQ�9LFWRULD������
�

Share Register %RDUGURRP�3W\�/WG�
*URVYHQRU�3ODFH��/HYHO����
����*HRUJH�6WUHHW�������������
6\GQH\�16:������
�

Stock Exchange Listing 7LPDK�5HVRXUFHV�/LPLWHG�VHFXULWLHV�DUH�OLVWHG�RQ�WKH�$XVWUDOLDQ�
6HFXULWLHV�([FKDQJH��$6;��±�&RGH�µ70/¶�
�

�
�
�
�
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Chairman’s Statement 
�
�
'HDU�IHOORZ�VKDUHKROGHU��
�
,�DP�SOHDVHG�WR�UHSRUW�WKDW�WKH�ILQDQFLDO�SHULRG�HQGHG���VW�'HFHPEHU������KDV�EHHQ�D�VDWLVIDFWRU\�RQH�
IRU�7LPDK�5HVRXUFHV�/LPLWHG��³70/´���
�
Revised Feed-in Tariff rate 
7KH�6XVWDLQDEOH�(QHUJ\�'HYHORSPHQW�$XWKRULW\� �³6('$´�� RI�0DOD\VLD� JUDQWHG� WR�0LVWUDO� WKH� QHZ�
)HHG�LQ�7DULII�UDWH�RI�50�������.:K�HIIHFWLYH�IURP��VW�2FWREHU�������
 
Improvement in productivity 
7KH�%LRJDV�3ODQW�JHQHUDWHG�DQG�H[SRUWHG��������0:K�RI�UHQHZDEOH�HQHUJ\�GXULQJ�WKH����PRQWK�SHULRG��
7KH�SURGXFWLRQ�ZDV�����KLJKHU�WKDQ�WKH�VDPH�SHULRG�LQ�\HDU�������������0:K���
��
'XULQJ�WKH�SHULRG��70/�FDUULHG�RXW�PDMRU�PDLQWHQDQFH�ZRUNV�RQ�LWV�6FUXEEHU��'LJHVWHUV�DQG�ROG�JDV�
HQJLQHV��$V�D�UHVXOW��SURILW�EHIRUH�WD[DWLRQ�ZDV�VLJQLILFDQWO\�UHGXFHG�E\�50��������EHLQJ�WKH�WRWDO�FRVW�
RI�WKHVH�PDMRU�PDLQWHQDQFH�ZRUNV��
�
Restructuring of shareholding in subsidiary company 
2Q���-DQXDU\�������0LVWUDO�UHFHLYHG�6('$¶V�OHWWHU�GDWHG���WK�'HFHPEHU������LQIRUPLQJ�0LVWUDO�WKDW�
6('$�KDV�GHFLGHG�DW�LWV�FRPPLWWHH�PHHWLQJ�RQ���WK�1RYHPEHU������QRW�WR�UHYRNH�0LVWUDO¶V�)HHG�LQ�
$SSURYDO��VXEMHFW�WR�0LVWUDO�FRPSO\LQJ�ZLWK�UXOH���F��L��RI�WKH�5HQHZDEOH�
(QHUJ\��)HHG�LQ�$SSURYDO�DQG�)HHG�LQ�7DULII�5DWH��5XOHV�������
��
7KH�UXOH�VWLSXODWHV��
���$Q�HOLJLEOH�SURGXFHU�VKDOO�EH�DV�IROORZV��
�F��D�FRPSDQ\�LQFRUSRUDWHG�LQ�0DOD\VLD�RWKHU�WKDQ��
�L��D�FRPSDQ\�LQ�ZKLFK�D�IRUHLJQ�SHUVRQ�KROGV��GLUHFWO\�RU�LQGLUHFWO\��PRUH�WKDQ�IRUW\�QLQH�SHU�FHQWXP�
RI�WKH�YRWLQJ�SRZHU�RU�LVVXHG�VKDUH�FDSLWDO��H[FOXGLQJ�SUHIHUHQFH�VKDUHV���
��
0LVWUDO�LV�JUDQWHG���PRQWKV�WR�UHVWUXFWXUH�LWV�VKDUHKROGLQJ�WR�FRPSO\�ZLWK�WKH�DERYH�UXOH��
��
7R� VDWLVI\� 6('$¶V� UHTXLUHPHQW� WR� FRQYHUW� 0LVWUDO� WR� D� 0DOD\VLDQ� PDMRULW\�RZQHG� FRPSDQ\�� LW� LV�
SURSRVHG� WR�FRQYHUW�D�SDUW�RI�0LVWUDO¶V�H[LVWLQJ�GHEW�RZHG� WR�&HSDWZDZDVDQ�*URXS�%HUKDG��&*%���
70/¶V�XOWLPDWH�PDMRULW\�DQG�FRQWUROOLQJ�VKDUHKROGHU��LQWR�QHZ�RUGLQDU\�VKDUHV�WR�EH�LVVXHG�WR�DQRWKHU�
VXEVLGLDU\�RI�&*%��&DVK�1H[XV�6GQ�%KG��&DVK�1H[XV���0LVWUDO�SURSRVHV�WR�LVVXH�����������QHZ�VKDUHV�
DW�DQ�LVVXH�SULFH�RI�50������7KLV�ZLOO�UHVXOW�LQ�WKH�UHGXFWLRQ�RI�GHEW�WR�&*%�RI�50������������7KH�
QHZ�RZQHUVKLS�VWUXFWXUH�RI�0LVWUDO�ZLOO�WKHQ�EH������&DVK�1H[XV��DQG������70/���
��
7KH�SULPDU\�EHQHILW�WR�70/¶V�VKDUHKROGHUV�DV�D�UHVXOW�RI�WKLV�GHEW�HTXLW\�FRQYHUVLRQ�ZLOO�EH�WKDW�0LVWUDO�
ZLOO�EH�IXOO\�FRPSOLDQW�ZLWK�6('$¶V�UHTXLUHPHQWV�WR�SDUWLFLSDWH�LQ�WKH�)HHG�LQ�7DULII�VFKHPH��:LWKRXW�
WKLV�UHVWUXFWXULQJ��0LVWUDO�ZLOO�ORVH�LWV�)HHG�LQ�$SSURYDO��
��
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$GGLWLRQDOO\��DV�D�UHVXOW�RI�WKH�UHGXFWLRQ�LQ�GHEW�WR�&*%�RI�50������������0LVWUDO�ZLOO�VDYH�\HDUO\�
LQWHUHVW�FRVWV�RI�50���������
�
&RQFOXVLRQ�
2Q�EHKDOI�RI�WKH�PDQDJHPHQW�WHDP��,�ZRXOG�OLNH�WR�WKDQN�\RX�IRU�\RXU�VXSSRUW�DQG�ORRN�IRUZDUG�WR�
IXUWKHU�SURJUHVV�LQ�WKH�QH[W�ILQDQFLDO�\HDU��
�
�
�
BBBBBBBBBBBBBBBBBBBBBBBBB�
7DQ�6UL�'U��0DK�.LQJ�7KLDQ�
Executive Chairman�
�
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Directors’ Report 
�
�

<RXU�'LUHFWRUV�DUH�SOHDVHG�WR�SUHVHQW�WKH�UHSRUW�RI�7LPDK�5HVRXUFHV�/LPLWHG��³70/´��IRU�WKH���PRQWK�
ILQDQFLDO�SHULRG�HQGHG����'HFHPEHU�������
�
�
Directors 

7KH�QDPHV�RI�SHUVRQV�DFWLQJ�DV�GLUHFWRUV�RI�70/�GXULQJ�WKH���PRQWK�ILQDQFLDO�SHULRG�DQG�XS�WR�WKH�GDWH�
RI�WKLV�UHSRUW�DUH��
�
�

7DQ�6UL�'U��0DK�.LQJ�7KLDQ� � �
�$OWHUQDWH��'U��-RUGLQD�6LX�<L�0DK��

'DWR¶�6HUL�0DK�.LQJ�6HQJ�
�$OWHUQDWH��/L�1D�0DK�� � �

6RRQJ�6ZHH�.RRQ��

/HH�&KRQJ�+RH��

-DFN�7DQ��

'HUULFN�0DUWLQ�'H�6RX]D�

�
'LUHFWRUV�KDYH�EHHQ�LQ�RIILFH�VLQFH�WKH�VWDUW�RI� WKH�SHULRG�WR�WKH�GDWH�RI� WKLV�UHSRUW�XQOHVV�RWKHUZLVH�
VWDWHG��
�
�
Principal Activities 

7KH�SULQFLSDO�DFWLYLW\�RI�70/�GXULQJ�WKH�SHULRG�LV�UHQHZDEOH�HQHUJ\�SRZHU�JHQHUDWLRQ�E\�LWV�VXEVLGLDU\��
0LVWUDO�(QJLQHHULQJ�6GQ�%KG��0LVWUDO���
�
�
Change of Financial Year End 

)ROORZLQJ�WKH�DQQRXQFHPHQW�RQ����$XJXVW�������WKH�FRPSDQ\�DQQRXQFHG�D�FKDQJH�RI�ILQDQFLDO�\HDU�
HQG�IURP����-XQH�WR����'HFHPEHU�WR�DOLJQ�LWV�$XVWUDOLDQ�UHSRUWLQJ�REOLJDWLRQV�ZLWK�WKRVH�RI�LWV�RYHUVHDV�
RSHUDWLRQV��
�
$FFRUGLQJO\��WKH�FRPSDUDWLYH�ILJXUHV�IRU�WKH�LQFRPH�VWDWHPHQWV��VWDWHPHQWV�RI�FKDQJHV�LQ�HTXLW\��FDVK�
IORZ�VWDWHPHQWV�DQG�WKH�UHODWHG�QRWHV�DUH�IRU�WZHOYH�PRQWKV�IURP���-XO\������WR����-XQH�������
�
�
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Operating Results 

7KH�SURILW�RI�70/�DIWHU�SURYLGLQJ�IRU�LQFRPH�WD[�DPRXQWHG�WR�50����������
�
�
Dividends  

1R�GLYLGHQGV�ZHUH�SDLG�RU�UHFRPPHQGHG�IRU�SD\PHQW�GXULQJ�RU�VLQFH�WKH�HQG�RI�WKH�ILQDQFLDO�SHULRG��
�
�
Review of Operations 

7KH�6XVWDLQDEOH�(QHUJ\�'HYHORSPHQW�$XWKRULW\� �³6('$´�� RI�0DOD\VLD� JUDQWHG� WR�0LVWUDO� WKH� QHZ�
)HHG��,Q��7DULII�UDWH�RI�50�������.:K�HIIHFWLYH�IURP��VW�2FWREHU��������
�
7KH�%LRJDV�3ODQW�JHQHUDWHG�DQG�H[SRUWHG��������0:K�RI�UHQHZDEOH�HQHUJ\�GXULQJ�WKH����PRQWK�SHULRG��
7KH�SURGXFWLRQ�ZDV�����KLJKHU�WKDQ�WKH�VDPH�SHULRG�LQ�\HDU�������������0:K����
�
'XULQJ�WKH�SHULRG��70/�FDUULHG�RXW�PDMRU�PDLQWHQDQFH�ZRUNV�RQ�LWV�6FUXEEHU��'LJHVWHUV�DQG�ROG�JDV�
HQJLQHV��$V�D�UHVXOW��SURILW�EHIRUH�WD[DWLRQ�ZDV�VLJQLILFDQWO\�UHGXFHG�E\�50��������EHLQJ�WKH�WRWDO�FRVW�
RI�WKHVH�PDMRU�PDLQWHQDQFH�ZRUNV��
�
�
After balance sheet date events 
�
2Q���-DQXDU\�������0LVWUDO�UHFHLYHG�6('$¶V�OHWWHU�GDWHG���WK�'HFHPEHU������LQIRUPLQJ�0LVWUDO�WKDW�
6('$�KDV�GHFLGHG�DW�LWV�FRPPLWWHH�PHHWLQJ�RQ���WK�1RYHPEHU������QRW�WR�UHYRNH�0LVWUDO¶V�)HHG�LQ�
$SSURYDO��VXEMHFW�WR�0LVWUDO�FRPSO\LQJ�ZLWK�UXOH���F��L��RI�WKH�5HQHZDEOH�
(QHUJ\��)HHG�LQ�$SSURYDO�DQG�)HHG�LQ�7DULII�5DWH��5XOHV�������
�
7KH�UXOH�VWLSXODWHV��
� ���$Q�HOLJLEOH�SURGXFHU�VKDOO�EH�DV�IROORZV��
� �F��D�FRPSDQ\�LQFRUSRUDWHG�LQ�0DOD\VLD�RWKHU�WKDQ��

�L��D�FRPSDQ\�LQ�ZKLFK�D�IRUHLJQ�SHUVRQ�KROGV��GLUHFWO\�RU�LQGLUHFWO\��PRUH�WKDQ�
IRUW\�QLQH�SHU�FHQWXP�RI�WKH�YRWLQJ�SRZHU�RU�LVVXHG�VKDUH�FDSLWDO��H[FOXGLQJ�
SUHIHUHQFH�VKDUHV���

�
0LVWUDO�LV�JUDQWHG���PRQWKV�WR�UHVWUXFWXUH�LWV�VKDUHKROGLQJ�WR�FRPSO\�ZLWK�WKH�DERYH�UXOH��
�
7R� VDWLVI\� 6('$¶V� UHTXLUHPHQW� WR� FRQYHUW� 0LVWUDO� WR� D� 0DOD\VLDQ� PDMRULW\�RZQHG� FRPSDQ\�� LW� LV�
SURSRVHG� WR�FRQYHUW�D�SDUW�RI�0LVWUDO¶V�H[LVWLQJ�GHEW�RZHG� WR�&HSDWZDZDVDQ�*URXS�%HUKDG��&*%���
70/¶V�XOWLPDWH�PDMRULW\�DQG�FRQWUROOLQJ�VKDUHKROGHU��LQWR�QHZ�RUGLQDU\�VKDUHV�WR�EH�LVVXHG�WR�DQRWKHU�
VXEVLGLDU\�RI�&*%��&DVK�1H[XV�6GQ�%KG��&DVK�1H[XV���0LVWUDO�SURSRVHV�WR�LVVXH�����������QHZ�VKDUHV�
DW�DQ�LVVXH�SULFH�RI�50������7KLV�ZLOO�UHVXOW�LQ�WKH�UHGXFWLRQ�RI�GHEW�WR�&*%�RI�50������������7KH�
QHZ�RZQHUVKLS�VWUXFWXUH�RI�0LVWUDO�ZLOO�WKHQ�EH������&DVK�1H[XV��DQG������70/���
�
7KH�SULPDU\�EHQHILW�WR�70/¶V�VKDUHKROGHUV�DV�D�UHVXOW�RI�WKLV�GHEW�HTXLW\�FRQYHUVLRQ�ZLOO�EH�WKDW�0LVWUDO�
ZLOO�EH�IXOO\�FRPSOLDQW�ZLWK�6('$¶V�UHTXLUHPHQWV�WR�SDUWLFLSDWH�LQ�WKH�)HHG�LQ�7DULII�VFKHPH��:LWKRXW�
WKLV�UHVWUXFWXULQJ��0LVWUDO�ZLOO�ORVH�LWV�)HHG�LQ�$SSURYDO��
��
$GGLWLRQDOO\��DV�D�UHVXOW�RI�WKH�UHGXFWLRQ�LQ�GHEW�WR�&*%�RI�50������������0LVWUDO�ZLOO�VDYH�\HDUO\�
LQWHUHVW�FRVWV�RI�50���������
�
7KHUH�KDYH�EHHQ�QR�RWKHU�VXEVHTXHQW�HYHQWV�WKDW�ZRXOG�KDYH�D�PDWHULDO�LPSDFW�RQ�WKH�ILQDQFLDO�UHSRUW�
IRU�WKH�SHULRG�HQGHG����'HFHPEHU�������
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�
Future Developments, Prospects and Business Strategies 

'LVFORVXUH� RI� DGGLWLRQDO� LQIRUPDWLRQ� UHJDUGLQJ� OLNHO\� GHYHORSPHQWV� LQ� WKH� RSHUDWLRQV� DQG� H[SHFWHG�
UHVXOWV�LV�OLNHO\�WR�UHVXOW�LQ�XQUHDVRQDEOH�SUHMXGLFH�WR�70/��
�
�
Environmental Issues 

7KHUH�KDYH�EHHQ�QR�HQYLURQPHQWDO�LVVXHV�WKDW�ZRXOG�KDYH�D�PDWHULDO�LPSDFW�RQ�70/�GXULQJ�WKH�SHULRG����
�
�
Shares under Options 

1R�2SWLRQV�ZHUH�LVVXHG�RU�UHFRPPHQGHG�IRU�LVVXH�GXULQJ�RU�VLQFH�WKH�HQG�RI�WKH�ILQDQFLDO�SHULRG��
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Profile of The Board of Directors 
�
�
7$1�65,�'5��0$+�.,1*�7+,$1�
Malaysian, male, aged 56 
([HFXWLYH�&KDLUPDQ�
�
7DQ�6UL�'U��0DK�.LQJ�7KLDQ�ZDV�DSSRLQWHG�DV�D�'LUHFWRU�DQG�&KDLUPDQ�RI�WKH�70/�RQ����6HSWHPEHU�
������+H�KDV�PRUH�WKDQ����\HDUV�RI�H[SHULHQFH�LQ�RLO�SDOP�FXOWLYDWLRQ��PLOOLQJ�DQG�FRQVWUXFWLRQ���
�
+H�JUDGXDWHG�IURP�0RQDVK�8QLYHUVLW\��$XVWUDOLD�ZLWK�D�%DFKHORU�RI�(FRQRPLFV�'HJUHH�PDMRULQJ�LQ�
$FFRXQWLQJ�LQ������DQG�D�%DFKHORU�RI�/DZV�'HJUHH�LQ�������+H�ZDV�VXEVHTXHQWO\�DGPLWWHG�DQG�HQUROOHG�
DV�DQ�$GYRFDWH�DQG�6ROLFLWRU�RI� WKH�+LJK�&RXUW�RI�0DOD\D�LQ�������+H�LV�DOVR�D�)HOORZ�0HPEHU�RI�
&HUWLILHG�3UDFWLVLQJ�$FFRXQWDQW�$XVWUDOLD��)&3$���,Q�������KH�FRPSOHWHG�KLV�SRVWJUDGXDWH�VWXG\�RQ�RLO�
SDOP�UHQHZDEOH�HQHUJ\�EXVLQHVVHV�DQG�ZDV�DZDUGHG�WKH�GHJUHH�RI�'RFWRU�RI�3KLORVRSK\��3K'��E\�WKH�
/LYHUSRRO�%XVLQHVV�6FKRRO�LQ�WKH�8QLWHG�.LQJGRP���
�
7DQ� 6UL� 'U�� 0DK� .LQJ� 7KLDQ� LV� DOVR�0DQDJLQJ� 'LUHFWRU� RI� 0+&� 3ODQWDWLRQV� %KG� DQG� ([HFXWLYH�
&KDLUPDQ�RI�&HSDWZDZDVDQ�*URXS�%HUKDG��ERWK�RI�ZKLFK�DUH�RLO�SDOP�SODQWDWLRQ�FRUSRUDWLRQV�OLVWHG�RQ�
WKH�0DLQ�%RDUG�RI�%XUVD�0DOD\VLD��
�

Other current directorships 
1RQH�
Former directorships in last 3 years 
1RQH�

Special responsibilities 
&KDLUPDQ�
Interest in shares 
�����������RUGLQDU\�VKDUHV�LQ�70/�

�
�
�
�
'$72¶�6(5,�0$+�.,1*�6(1*�
Malaysian, male, aged 62 
0DQDJLQJ�'LUHFWRU�
�
'DWR¶� 6HUL� 0DK� .LQJ� 6HQJ� ZDV� DSSRLQWHG� DV� D� 'LUHFWRU� DQG� 0DQDJLQJ� 'LUHFWRU� RI� 70/� RQ� ���
6HSWHPEHU� ������ +H� KDV� PRUH� WKDQ� ��� \HDUV� RI� H[SHULHQFH� LQ� RLO� SDOP� FXOWLYDWLRQ�� PLOOLQJ� DQG�
FRQVWUXFWLRQ��
�
+H�JUDGXDWHG�IURP�8QLYHUVLW\�RI�0LQQHVRWD��8QLWHG�6WDWHV�RI�$PHULFD�ZLWK�D�GHJUHH�LQ�$JULFXOWXUDO�
6FLHQFH�LQ�������,Q�������KH�DWWHQGHG�WKH�3DOP�2LO�0LOO�(QJLQHHU�([HFXWLYH�7UDLQLQJ�FRXUVH�RQ�SDOP�
RLO�PLOO�RSHUDWLRQV�RUJDQLVHG�E\�WKH�0DOD\VLDQ�2LO�3DOP�*URZHUV�&RXQFLO��+H�VXEVHTXHQWO\�REWDLQHG�
KLV�%DFKHORU�RI�/DZV�'HJUHH�LQ������IURP�WKH�8QLYHUVLW\�RI�%XFNLQJKDP��8QLWHG�.LQJGRP�DQG�ZDV�
DGPLWWHG�DQG�HQUROOHG�DV�DQ�$GYRFDWH�DQG�6ROLFLWRU�RI�WKH�+LJK�&RXUW�RI�0DOD\D�LQ�������
�
'DWR¶�6HUL�0DK�.LQJ�6HQJ�LV�DOVR� WKH�([HFXWLYH�&KDLUPDQ�RI�0+&�3ODQWDWLRQV�%KG�DQG�0DQDJLQJ�
'LUHFWRU�RI�&HSDWZDZDVDQ�*URXS�%HUKDG��ERWK�RI�ZKLFK�DUH�RLO�SDOP�SODQWDWLRQ�FRUSRUDWLRQV�OLVWHG�RQ�
WKH�0DLQ�%RDUG�RI�%XUVD�0DOD\VLD��
 

Other current directorships 
1RQH�
Former directorships in last 3 years 
1RQH�

Special responsibilities 
0DQDJLQJ�'LUHFWRU�
Interest in shares 
�����������RUGLQDU\�VKDUHV�LQ�70/�

�
� �
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Profile of The Board of Directors (continued) 
�
�
6221*�6:((�.221�
Malaysian, male, aged 65 
&KLHI�2SHUDWLQJ�2IILFHU�
�
0U�� 6RRQJ� 6ZHH� .RRQ� ZDV� DSSRLQWHG� DV� D� 'LUHFWRU� DQG� &KLHI� 2SHUDWLQJ� 2IILFHU� RI� 70/� RQ� ���
6HSWHPEHU�������+H� LV� D� TXDOLILHG�HQJLQHHU� DQG�KROGV�D�0DOD\VLDQ�6WHDP�(QJLQHHUV¶�&HUWLILFDWH�RI�
&RPSHWHQF\��)LUVW�*UDGH���
�
+H�VWDUWHG�KLV�FDUHHU�LQ�SRZHU�JHQHUDWLRQ�ZLWK�3HUDN�+\GUR�(OHFWULF�3RZHU�&RPSDQ\��8.�ILUP��LQ�������
,Q�WKH�IROORZLQJ�\HDUV��KH�WUDLQHG�DQG�VSHFLDOLVHG�LQ�SRZHU�JHQHUDWLRQ��K\GUR�DQG�VWHDP�WKHUPDO�SRZHU�
SODQWV�� DQG� ILHOG�PDLQWHQDQFH� DQG�ZRUNVKRS� RYHUKDXO� RI�&XPPLQV�'LHVHO�(QJLQHV� DQG�*HQHUDWRUV��
)URP������WR�������KH�ZRUNHG�DV�DQ�RLO�PLOO�HQJLQHHU�LQ�8QLWHG�3ODQWDWLRQV�%KG��7KH�SDOP�RLO�PLOO�
XQGHU�KLV�PDQDJHPHQW�ZDV�WKH�ZLQQHU�RI�WKH�$ZDUG�IRU�%HVW�3DOP�2LO�0LOO�LQ�0DOD\VLD���QG�3ODFH�IURP�
\HDU��������������

)URP������WR�������0U�6RRQJ�6ZHH�.RRQ�VHUYHG�DV�VHQLRU�HQJLQHHU��WHFKQLFDO�DGYLVRU��SURMHFW�PDQDJHU�
DQG� UHJLRQDO� FRQVXOWDQW� WR� D� QXPEHU� RI� SRZHU� JHQHUDWLRQ� UHODWHG� FRPSDQLHV��0U�� 6RRQJ� MRLQHG� KLV�
FXUUHQW�FRPSDQ\��0+&�3ODQWDWLRQV�%KG��LQ������DQG�LV�FXUUHQWO\�LWV�&KLHI�2SHUDWLQJ�2IILFHU��
�

Other current directorships 
1RQH�
Former directorships in last 3 years 
1RQH�

Special responsibilities 
0HPEHU�RI�$XGLW�DQG�5LVN�&RPPLWWHH�
Interest in shares 
1RQH�

�
�
�
�
-$&.�7,$1�+2&.�7$1�
Australian, male, aged 70 
,QGHSHQGHQW�'LUHFWRU�
�
0U�� -DFN�7LDQ�+RFN�7DQ�ZDV� DSSRLQWHG� DV� DQ� ,QGHSHQGHQW�1RQ�([HFXWLYH�'LUHFWRU� RI�70/�RQ� ���
6HSWHPEHU��������
�
+H�KDV�D�%DFKHORU�RI�%XVLQHVV�$GPLQLVWUDWLRQ�IURP�8QLYHUVLW\�RI�6LQJDSRUH��������DQG�D�0DVWHU�RI�
$SSOLHG�)LQDQFH�IURP�0DFTXDULH�8QLYHUVLW\����������
�
+H� LV� DQ� LQYHVWPHQW� EDQNHU�ZLWK� ��� \HDUV¶� H[SHULHQFH� LQ� WKH� FDSLWDO�PDUNHWV� DQG� ILQDQFH� VHFWRU� LQ�
$XVWUDOLD�DQG�0DOD\VLD��-DFN�KDV�EHHQ�LQVWUXPHQWDO�LQ�SURMHFW�DFTXLVLWLRQV��HYDOXDWLRQV�DQG�YDOXDWLRQV��
DQG�FDSLWDO�UDLVLQJV�LQFOXGLQJ�VHYHUDO�SXEOLF�RIIHULQJV�RQ�WKH�$6;��
�
0U��-DFN�7LDQ�+RFN�7DQ�ZDV�D�IRXQGHU�GLUHFWRU�RI�1RUWRQ�*ROGILHOGV�/WG��5RFNODQGV�5LFKILHOG�/WG��
2URFREUH�/LPLWHG�DQG�9LHWQDP�(PHUJLQJ�&DSLWDO�/LPLWHG��
�

Other current directorships 
1RQH�
Former directorships in last 3 years 
1RQH�

Special responsibilities 
�&KDLUPDQ�RI�$XGLW�DQG�5LVN�&RPPLWWHH�
�0HPEHU�RI�5HPXQHUDWLRQ�DQG�1RPLQDWLRQ�������
���&RPPLWWHH�
Interest in shares 
��������RUGLQDU\�VKDUHV�LQ�70/�

�
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Profile of The Board of Directors (continued) 
�
�
/((�&+21*�+2(�
Malaysian, male, aged 56 
,QGHSHQGHQW�'LUHFWRU�
�
0U��/HH�&KRQJ�+RH�ZDV�DSSRLQWHG�DV�DQ�,QGHSHQGHQW�1RQ�([HFXWLYH�'LUHFWRU�RI�70/�RQ����6HSWHPEHU�
�������
�
+H� JUDGXDWHG� IURP�0RQDVK�8QLYHUVLW\��$XVWUDOLD�ZLWK� D� GRXEOH� GHJUHH� LQ� (FRQRPLFV� �PDMRULQJ� LQ�
$FFRXQWLQJ�� DQG� /DZ� LQ� ������ $IWHU� FRPSOHWLQJ� KLV� OHJDO� SUDFWLFDO� WUDLQLQJ� FRXUVH� LQ� /HR� &XVVHQ�
,QVWLWXWH�RI�0HOERXUQH��KH�ZDV�DGPLWWHG�WR�WKH�6XSUHPH�&RXUW�RI�9LFWRULD�LQ��������
�
+H�ZRUNHG�LQ�3ULFH�:DWHUKRXVH�7D[�6HUYLFHV� LQ�0HOERXUQH�ZKHUHE\�KH�FDUULHG�RXW�UHVHDUFK�RQ�WKH�
PHUJHU�RI�IDPLO\�LQYHVWPHQW�WUXVWV�DQG�SUHVHQWHG�D�SDSHU�RQ�WKH�$XVWUDOLDQ�%XGJHW�������%LOO\�/HH�WKHQ�
MRLQHG�3HDW�0DUZLFN�7D[�6HUYLFHV�IRU�D�\HDU�LQ������DQG�ODWHU�GHFLGHG�WR�FKDPEHU�LQ�0HVVUV�$OEDU�
=XONLIO\�	�<DS��8SRQ�DGPLVVLRQ�WR�WKH�0DOD\VLDQ�%DU��%LOO\�/HH�FRPPHQFHG�SUDFWLFH�LQ�0HVVUV�2RQ�
.RQJ�	�/HH�LQ�$XJXVW������DQG�ODWHU�FRQWLQXHG�LQ�0HVVUV�/HH�&KRRQ�:DQ�	�&R�LQ�-XQH�������+H�KDV�
EHHQ�LQYROYHG�LQ�WKH�OLVWLQJ�RI�D�QXPEHU�RI�SXEOLF�OLVWHG�FRPSDQLHV�DQG�SULYDWLVDWLRQ�SURMHFWV��,Q�0DUFK�
������KH� MRLQHG�0HVVUV�/HH��3HUUDUD�	�7DQ��+H� LV�FXUUHQWO\�D�SDUWQHU�DW�7HK�	�/HH��DGYRFDWHV�DQG�
VROLFLWRUV��
�

Other current directorships 
1RQH�
Former directorships in last 3 years 
1RQH�

Special responsibilities 
�&KDLUPDQ�RI�5HPXQHUDWLRQ�DQG�1RPLQDWLRQ�
���&RPPLWWHH�
�0HPEHU�RI�$XGLW�DQG�5LVN�&RPPLWWHH�
Interest in shares 
1RQH�

�
�
� �
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Profile of The Board of Directors (continued) 
�
�
'(55,&.�'(�628=$�
Australian, male, aged 69 
,QGHSHQGHQW�'LUHFWRU�
�
0U��'HUULFN�'H�6RX]D�ZDV�DSSRLQWHG�DV�DQ�,QGHSHQGHQW�1RQ�([HFXWLYH�'LUHFWRU�RI�70/�RQ���-XQH�
�������
�
+H� KDV� D� %DFKHORU� RI� $FFRXQWDQF\� IURP� WKH� 8QLYHUVLW\� RI� 6LQJDSRUH� ������� DQG� KDV� VXFFHVVIXOO\�
FRPSOHWHG�WKH�([HFXWLYH�'HYHORSPHQW�<HDU�SURJUDP�UXQ�MRLQWO\�E\�WKH�,QVWLWXWH�RI�&RUSRUDWH�0DQDJHUV��
6HFUHWDULHV�DQG�$GPLQLVWUDWRUV�DQG�WKH�8QLYHUVLW\�RI�1HZ�6RXWK�:DOHV���������+H�KDV�DOVR�FRPSOHWHG�
WKH� �� \HDU� SRVW� JUDGXDWH� GLSORPD� LQ�$SSOLHG� )LQDQFH� DQG� ,QYHVWPHQW� RI� WKH� 6HFXULWLHV� ,QVWLWXWH� RI�
$XVWUDOLD� UHFRJQLVHG� E\� WKH�$XVWUDOLDQ� EDQNLQJ� DQG� ILQDQFH� LQGXVWU\� DQG� WKH�'LSORPD� LQ� )LQDQFLDO�
6HUYLFHV��)LQDQFLDO�3ODQQLQJ��UHFRJQLVHG�E\�WKH�ILQDQFLDO�SODQQLQJ�DQG�ZHDOWK�PDQDJHPHQW�LQGXVWU\�LQ�
$XVWUDOLD��'HUULFN�LV�DQ�DVVRFLDWH�PHPEHU�RI�&3$�$XVWUDOLD��
�
'HUULFN�LV�D�FRQVXOWDQW�WR�EXVLQHVVHV�IRU�WKH�SDVW����\HDUV�DQG�KLV�ZRUN�H[SHULHQFH�LQFOXGHV�ZRUNLQJ�LQ�
YDULRXV�FDSDFLWLHV�LQ�DFFRXQWLQJ��$XVWUDOLDQ�DQG�LQWHUQDWLRQDO�WD[DWLRQ��DXGLWLQJ��LQWHUQDWLRQDO�EDQNLQJ��
LQVXUDQFH��PHUJHUV�DQG�DFTXLVLWLRQV��FRUSRUDWH�UHVWUXFWXULQJ�IRU�VWRFN�PDUNHW�OLVWLQJV��YDOXDWLRQV�DQG�
VWUDWHJLF�SODQQLQJ�DQG�ILQDQFLDO�DGYLVRU\��+H�KDV�ZRUNHG�LQ�EDQNLQJ�DQG�ILQDQFH�LQ�6LQJDSRUH��0DOD\VLD��
/RQGRQ�� .RUHD�� +RQJ� .RQJ�� DQG� $XVWUDOLD�� +H� DGYLVHV� $VLDQ� FOLHQWV� RQ� LQ�ERXQG� $XVWUDOLDQ�
LQYHVWPHQWV�DQG�$XVWUDOLDQ�FOLHQWV�RQ�RXW�ERXQG�RII�VKRUH�EXVLQHVV�LQYHVWPHQWV��
�
)URP������WR������'HUULFN�ZDV�WKH�0DQDJLQJ�3DUWQHU�RI�D�PLG�WLHU�$FFRXQWLQJ�SUDFWLFH�LQ�6\GQH\��+H�
LV�FXUUHQWO\�D�GLUHFWRU�RI�VHYHUDO�SULYDWH�DQG�SXEOLF�FRPSDQLHV�LQ�$XVWUDOLD�DQG�KDV�ERDUG�H[SHULHQFH��
'HUULFN�LV�D�5HJLVWHUHG�7D[�$JHQW�ZLWK�WKH�$XVWUDOLDQ�7D[�$JHQWV�%RDUG�DQG�DOVR�KROGV�D�1HZ�6RXWK�
:DOHV�5HDO�(VWDWH�/LFHQFH��
�

Other current directorships 
0LUUDFHU�+ROGLQJV�/WG�
Former directorships in last 3 years 
1RQH�

Special responsibilities 
�0HPEHU�RI�5HPXQHUDWLRQ�DQG�1RPLQDWLRQ�
���&RPPLWWHH�
Interest in shares 
�������RUGLQDU\�VKDUHV�LQ�70/�

�
�
� �
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Profile of The Board of Directors (continued) 
�
�
'5��-25',1$�0$+�6,8�<,�
Malaysian, female, aged 27 
$OWHUQDWH�'LUHFWRU�RI�7DQ�6UL�'U��0DK�.LQJ�7KLDQ�
�
'U��0DK�ZDV�DSSRLQWHG�DV�DQ�$OWHUQDWH�'LUHFWRU�RI�70/�RQ���0D\��������
�
'U��0DK�LV�WKH�HOGHVW�GDXJKWHU�RI�7DQ�6UL�'U��0DK�.LQJ�7KLDQ��DQG�LV�FXUUHQWO\�DVVLVWLQJ�7DQ�6UL�'U��
0DK�.LQJ�7KLDQ�LQ�WKH�SHUIRUPDQFH�RI�KLV�GXWLHV���
�
6KH�REWDLQHG�KHU�%DFKHORU� RI�0HGLFLQH� DQG�%DFKHORU� RI�6XUJHU\� �0%&K%�� IURP� WKH�8QLYHUVLW\�RI�
*ODVJRZ��8QLWHG�.LQJGRP��8.��LQ�������8SRQ�JUDGXDWLRQ��VKH�IRUZHQW�KHU�WUDLQLQJ�SRVW�LQ�WKH�1+6�
+RVSLWDOV�LQ�'XUKDP��8.�WR�SXUVXH�D�FRUSRUDWH�FDUHHU���
�
,Q�DQWLFLSDWLRQ�RI�KHU�FXUUHQW�UROH��VKH�VXEVHTXHQWO\�HPEDUNHG�RQ�KHU�SRVWJUDGXDWH�VWXGLHV�LQ�/DZ�LQ�WKH�
8.��DQG�VXFFHVVIXOO\�FRPSOHWHG�KHU�%DU�3URIHVVLRQDO�7UDLQLQJ�&RXUVH��%37&��DW�&,7<��8QLYHUVLW\�RI�
/RQGRQ�LQ�-XO\�������6KH�KDV�EHHQ�DGPLWWHG�WR�/LQFROQ¶V�,QQ�DV�D�%DUULVWHU�RI�(QJODQG�DQG�:DOHV���
�
'U��0DK�KDV�FR�DXWKRUHG�SDSHUV�LQ�LQWHUQDWLRQDO�PHGLFDO�MRXUQDOV��3UHYLRXVO\��VKH�LQWHUQHG�DW�:RUOG�
9LVLRQ�$XVWUDOLD�LQ�0HOERXUQH��0HVVUV��:RQJ�.LDQ�.KHRQJ��$GYRFDWHV�	�6ROLFLWRUV��LQ�.XDOD�/XPSXU��
DQG�8QLYHUVLW\�0DOD\D�0HGLFDO�&HQWUH��
�

Other current directorships 
1RQH�
Former directorships in last 3 years 
1RQH�

Special responsibilities 
1RQH�
Interest in shares 
1RQH�

�
�
� �
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Profile of The Board of Directors (continued) 
�
�
/,�1$�0$+�
Malaysian, female, aged 29 
$OWHUQDWH�'LUHFWRU�RI�'DWR¶�6HUL�0DK�.LQJ�6HQJ�
�
0V��/LQD�ZDV�DSSRLQWHG�DV�DQ�$OWHUQDWH�'LUHFWRU�RI�70/�RQ���-XQH��������
�
/L1D�0DK�LV�FXUUHQWO\�ZLWK�&HSDWZDZDVDQ�*URXS�%HUKDG�DV�0DQDJHPHQW�$FFRXQWDQW��6KH�DOVR�DVVLVWV�
WKH�0DQDJLQJ�'LUHFWRU��'DWR¶�6HUL�0DK�.LQJ�6HQJ�LQ�PDQDJHPHQW�GXWLHV��
��������
6KH� LQLWLDOO\�JUDGXDWHG� IURP� WKH�8QLYHUVLW\� RI�0HOERXUQH��$XVWUDOLD�ZLWK� D�%DFKHORU� RI�&RPPHUFH�
PDMRULQJ�LQ�$FFRXQWLQJ�DQG�)LQDQFH�LQ�������7KHUHDIWHU��VKH�MRLQHG�WKH�&KLQHVH�/DQJXDJH�3URJUDPPH�
LQ�7VLQJKXD�8QLYHUVLW\��%HLMLQJ�WR�HQKDQFH�KHU�IOXHQF\�LQ�0DQGDULQ��6KH�ZHQW�RQ�WR�SXUVXH�KHU�VHFRQG�
GHJUHH��%DFKHORU�RI�/DZV�ZLWK�WKH�8QLYHUVLW\�RI�/RQGRQ�DQG�FRPSOHWHG�ZLWK�D�8SSHU�6HFRQG�&ODVV�
+RQRXUV�LQ� ������6KH� KDV� DOVR� UHFHQWO\�DWWHQGHG� D� $JUR�,QGXVWULDO� %LR*DV� 7UDLQLQJ� 6HPLQDU� E\�
,QWHUQDWLRQDO�%LR*DV�DQG�%LR(QHUJ\�&HQWUH�RI�&RPSHWHQFH��,%%.��WR�ZLGHQ�KHU�NQRZOHGJH�RQ�%LR*DV�
RSHUDWLRQ��
�
/L1D�KDV�SUHYLRXVO\�LQWHUQHG�ZLWK�.30*�0DOD\VLD��)RUHQVLFV�$FFRXQWLQJ�'HSDUWPHQW�LQ�������WKHQ�
SURFHHGHG�WR�MRLQ�WKH�FRPSDQ\�DV�DQ�$VVRFLDWH�LQ�������'XULQJ�KHU�WHQXUH�WKHUH��VKH�SDUWLFLSDWHG�LQ�
LQYHVWLJDWLRQV�RI�ILQDQFLDO�IUDXGV�DQG�ZDV�LQYROYHG�LQ�WKH�SUHSDUDWLRQ�RI�WKH�.30*�)UDXG�6XUYH\�UHSRUW�
WKHQ��
�

Other current directorships 
1RQH�
Former directorships in last 3 years 
1RQH�

Special responsibilities 
1RQH�
Interest in shares 
1RQH�

�
�
7KH�DERYH�QDPHG�GLUHFWRUV�KHOG�RIILFH�GXULQJ�DQG�VLQFH�WKH�HQG�RI�WKH�ILQDQFLDO�SHULRG�XQOHVV�RWKHUZLVH�
LQGLFDWHG��
�

�

Company Secretary 

$QGUHZ�:DOOLV�ZDV�DSSRLQWHG�DV�&RPSDQ\�6HFUHWDU\�RQ����0DUFK�������

�
$QGUHZ�:DOOLV�LV�D�UHJLVWHUHG�FRPSDQ\�DXGLWRU��WD[�DJHQW��-XVWLFH�RI�3HDFH�DQG�D�PHPEHU�RI�WKH�,QVWLWXWH�
RI�&KDUWHUHG�$FFRXQWDQWV�IRU�RYHU����\HDUV�DQG�D�JUDGXDWH�RI�6\GQH\�8QLYHUVLW\�ZLWK�D�%DFKHORU�RI�
(FRQRPLFV��%�(F���$QGUHZ�KDV�FRQVLGHUDEOH�H[SHULHQFHV�LQ�VHFUHWDULDO�DQG�FRUSRUDWH�DGYLVRU\�UROHV��
+H�KDV�DOVR�RSHUDWHG�DV�WKH�0DQDJLQJ�'LUHFWRU�RI�$�)�:DOOLV�	�&R�IRU�QHDUO\����\HDUV�DQG�KDV�EHHQ�
ZRUNLQJ�LQ�WKH�FKDUWHUHG�DFFRXQWLQJ�SURIHVVLRQ�IRU�RYHU����\HDUV��
�
�
� �
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Meetings of Directors 

7KH�'LUHFWRUV�DWWHQGDQFHV�DW�'LUHFWRUV¶�PHHWLQJV�KHOG�GXULQJ�WKH�SHULRG�ZHUH��

� %RDUG�RI�
'LUHFWRU�
0HHWLQJV�
$WWHQGHG�

$XGLW�DQG�
5LVN�

&RPPLWWHH�
0HHWLQJV�
$WWHQGHG�

5HPXQHUDWLRQ�DQG�
1RPLQDWLRQ�
&RPPLWWHH�

0HHWLQJV�$WWHQGHG

7DQ�6UL�'U��0DK�.LQJ�7KLDQ��
�'U��-RUGLQD�0DK�6LX�<L�DV�$OWHUQDWH�'LUHFWRU��

���� �� ��

'DWR¶�6HUL�0DK�.LQJ�6HQJ��
�/L�1D�0DK�DV�$OWHUQDWH�'LUHFWRU��

���� �� ��

6RRQJ�6ZHH�.RRQ� ���� ���� ��
/HH�&KRQJ�+RH� ���� ���� ����
-DFN�7LDQ�+RFN�7DQ� ���� ���� ����
'HUULFN�'H�6RX]D� ���� �� ����
� � � �
�5HIOHFWV�WKH�PD[LPXP�QXPEHU�RI�PHHWLQJV�HDFK�GLUHFWRU�ZDV�HOLJLEOH�WR�DWWHQG��
�
�
Indemnifying Officers or Auditors 

'XULQJ�RU�VLQFH�WKH�HQG�RI�WKH�ILQDQFLDO�SHULRG��70/�KDV�QRW��LQ�UHVSHFW�RI�DQ\�SHUVRQ�ZKR�LV�RU�KDV�
EHHQ�DQ�RIILFHU�RU�DXGLWRU�RI�70/���

�
x� 3DLG�RU�DJUHHG�WR�SD\�D�SUHPLXP�LQ�UHVSHFW�RI�D�FRQWUDFW�LQVXULQJ�DJDLQVW�D�OLDELOLW\�LQFXUUHG�DV�

DQ�RIILFHU�IRU�WKH�FRVWV�RU�H[SHQVHV�WR�GHIHQG�OHJDO�SURFHHGLQJV��
�
�
Proceedings on Behalf of TML 

1R�SHUVRQ�KDV�DSSOLHG�IRU�OHDYH�RI�&RXUW�WR�EULQJ�SURFHHGLQJV�RQ�EHKDOI�RI�70/�RU�LQWHUYHQH�LQ�DQ\�
SURFHHGLQJV�WR�ZKLFK�70/�LV�D�SDUW\�IRU�WKH�SXUSRVH�RI�WDNLQJ�UHVSRQVLELOLW\�RQ�EHKDOI�RI�70/�IRU�DOO�
RU�DQ\�SDUW�RI�WKRVH�SURFHHGLQJV��70/�ZDV�QRW�D�SDUW\�WR�DQ\�VXFK�SURFHHGLQJV�GXULQJ�WKH�SHULRG��
�

Non-Audit Services 

70/�PD\�GHFLGH�WR�HPSOR\�WKH�DXGLWRU�RQ�DVVLJQPHQWV�DGGLWLRQDO�WR�WKHLU�VWDWXWRU\�DXGLW�GXWLHV�ZKHUH�
WKH�DXGLWRU¶V�H[SHULHQFH�DQG�H[SHULHQFH�ZLWK�70/�DUH�LPSRUWDQW��
�
7KH� %RDUG� RI� 'LUHFWRUV� LV� VDWLVILHG� WKDW� WKH� SURYLVLRQ� RI� QRQ�DXGLW� VHUYLFHV� GXULQJ� WKH� SHULRG� LV�
FRPSDWLEOH�ZLWK�WKH�JHQHUDO�VWDQGDUG�RI�LQGHSHQGHQFH�IRU�DXGLWRUV�LPSRVHG�E\�WKH�&RUSRUDWLRQV�$FW�
������
�
7KH�'LUHFWRUV�DUH�VDWLVILHG�WKDW�WKH�SURYLVLRQ�RI�QRQ�DXGLW�VHUYLFHV�E\�WKH�H[WHUQDO�DXGLWRU��DV�VHW�RXW�
EHORZ��GLG�QRW�FRPSURPLVH�WKH�DXGLWRU�LQGHSHQGHQFH�UHTXLUHPHQWV�RI�WKH�&RUSRUDWLRQV�$FW������IRU�
WKH�IROORZLQJ�UHDVRQV��
�

x� DOO�QRQ�DXGLW�VHUYLFHV�KDYH�EHHQ�UHYLHZHG�E\�WKH�ERDUG�RI�GLUHFWRUV�WR�HQVXUH�WKH\�GR�QRW�LPSDFW�
WKH�LQWHJULW\�DQG�REMHFWLYLW\�RI�WKH�DXGLWRU��DQG�
�
�
�
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�
x� QRQH�RI�WKH�VHUYLFHV�XQGHUPLQH�WKH�JHQHUDO�SULQFLSOHV�UHODWLQJ�WR�DXGLWRU�LQGHSHQGHQFH�DV�VHW�

RXW� LQ� $3(6� ����� &RGH� RI� (WKLFV� IRU� 3URIHVVLRQDO� $FFRXQWDQWV� VHW� E\� WKH� $FFRXQWDQWV�
3URIHVVLRQDO�DQG�HWKLFDO�6WDQGDUGV�%RDUG��LQFOXGLQJ�UHYLHZLQJ�RU�DXGLWLQJ�WKH�DXGLWRU¶V�RZQ�
ZRUN��DFWLQJ�LQ�D�PDQDJHPHQW�RU�D�GHFLVLRQ�PDNLQJ�FDSDFLW\�IRU�70/��DFWLQJ�DV�DGYRFDWH�IRU�
70/�RU�MRLQWO\�VKDULQJ�HFRQRPLF�ULVN�DQG�UHZDUGV��
�

7KH�IROORZLQJ�IHHV�ZHUH�SDLG�RU�SD\DEOH�IRU�QRQ�DXGLW�VHUYLFHV�SURYLGHG�GXULQJ�WKH�SHULRG�HQGHG����
'HFHPEHU�������
� 50��
7D[DWLRQ�VHUYLFHV�±�+DOO�&KDGZLFN� �������
7D[DWLRQ�VHUYLFHV�±�(UQVW�	�<RXQJ� �������
�
�
Auditor’s Independence Declaration 

$XGLWRUV¶�LQGHSHQGHQFH�GHFODUDWLRQ�DV�UHTXLUHG�XQGHU�VHFWLRQ����&�RI�WKH�&RUSRUDWLRQV�$FW������LV�
VHW�RXW�LQ�WKLV�ILQDQFLDO�UHSRUW��
�
�
Remuneration Report 

7KLV�UHPXQHUDWLRQ�UHSRUW�LV�VHW�RXW�XQGHU�WKH�IROORZLQJ�PDLQ�KHDGLQJV�
�
$� 3ULQFLSOHV�XVHG�WR�GHWHUPLQH�WKH�QDWXUH�DQG�DPRXQW�RI�UHPXQHUDWLRQ�

%� 'HWDLOV�RI�UHPXQHUDWLRQ�

&����������'HWDLOV�RI�VKDUHKROGLQJV�

'� 6HUYLFH�DJUHHPHQWV�

(� 6KDUH�EDVHG�FRPSHQVDWLRQ�

)� $GGLWLRQDO�LQIRUPDWLRQ�

�
A Principles used to determine the nature and amount of remuneration�
�

7KH� %RDUG� RI� 'LUHFWRUV� LV� UHVSRQVLEOH� IRU� GHWHUPLQLQJ� DQG� UHYLHZLQJ� GLUHFWRU¶V� FRPSHQVDWLRQ� DQG�
UHYLHZLQJ� WKH� 0DQDJLQJ� 'LUHFWRU¶V� UHFRPPHQGDWLRQV� RQ� WKH� UHPXQHUDWLRQ� RI� NH\� PDQDJHPHQW�
SHUVRQQHO���
�
7KH� FXUUHQW� PD[LPXP� DPRXQW� RI� 1RQ�H[HFXWLYH� IHHV� DSSURYHG� E\� VKDUHKROGHUV� LV� IL[HG� DW�
$8'���������SHU�DQQXP��1R�UHWLUHPHQW�RU�RWKHU�ORQJ�WHUP�EHQHILWV�DUH�SURYLGHG�WR�DQ\�GLUHFWRU�RU�WKH�
FRPSDQ\� VHFUHWDU\�RWKHU� WKDQ� VXSHUDQQXDWLRQ� WR� WKRVH�GLUHFWRUV�ZKR�DUH� DOVR� HPSOR\HHV��7KH�1RQ�
H[HFXWLYH�'LUHFWRUV�FDQ�FODLP�UHLPEXUVHPHQW�RI�RXW�RI�SRFNHW�H[SHQVHV�LQFXUUHG�RQ�EHKDOI�RI�70/�DQG�
WLPH�VSHQW�RQ�VSHFLILF�LVVXHV��
�
7KH�DJJUHJDWH�UHPXQHUDWLRQ�SDLG�RU�SD\DEOH�WR�DOO�'LUHFWRUV�RI�70/�IRU�WKH�ILQDQFLDO�SHULRG�HQGHG����
'HFHPEHU������LV�DV�IROORZV���
�
� 50��
([HFXWLYH�'LUHFWRUV� ���
1RQ�([HFXWLYH�'LUHFWRUV� ���
�
70/�SDLG�LWV�&RPSDQ\�6HFUHWDU\�D�IL[HG�UHPXQHUDWLRQ�RI�$8'���������*67�SHU�PRQWK���
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Remuneration Report (continued) 
�
�
70/�SDLG�LWV�LPPHGLDWH�KROGLQJ�FRPSDQ\�D�PRQWKO\�PDQDJHPHQW�IHH�RI�$8'��������
�
1R�UHWLUHPHQW�RU�RWKHU�ORQJ�WHUP�EHQHILWV�DUH�SURYLGHG�WR�DQ\�GLUHFWRU�RU�WKH�FRPSDQ\�VHFUHWDU\���
�
B Details of remuneration and fees 
 
,QIRUPDWLRQ� RQ� GLUHFWRUV¶� UHPXQHUDWLRQ� LV� DOVR� VHW� RXW� LQ� 1RWH� ��� ±� .H\� PDQDJHPHQW� SHUVRQQHO�
GLVFORVXUHV�� 70/� KDV� QRW� JUDQWHG� RSWLRQV� WR� 'LUHFWRUV� RU� 2IILFHUV� GXULQJ� WKH� ILQDQFLDO� SHULRG�� 1R�
HPSOR\HHV�ZHUH�JUDQWHG�RSWLRQV�DV�SDUW�RI�WKHLU�UHPXQHUDWLRQ��
�
�
7KH�IROORZLQJ�WDEOH�RI�DOO�EHQHILWV�DQG�SD\PHQWV�GHWDLOV�� LQ�UHVSHFW� WR�WKH�ILQDQFLDO�SHULRG�� WKH�
FRPSRQHQW� RI� UHPXQHUDWLRQ� IRU� HDFK� PHPEHU� RI� WKH� NH\� PDQDJHPHQW� SHUVRQQHO� DQG� RWKHU�
H[HFXWLYHV�RI�70/��
�
� ���'HFHPEHU������ ���-XQH������
� 6KRUW�WHUP�

HPSOR\HH�EHQHILW�
�6DODU\��)HHV�DQG�

%RQXV��
50�

6KRUW�WHUP�
HPSOR\HH�EHQHILW�
�6DODU\��)HHV�DQG�

%RQXV��
50�

'LUHFWRUV� � �
7DQ�6UL�'U��0DK�.LQJ�7KLDQ� �� ��
�'DWR¶�6HUL�0DK�.LQJ�6HQJ� �� ��
6RRQJ�6ZHH�.RRQ� �� ��
-DFN�7LDQ�+RFN�7DQ� �� �������
/HH�&KRQJ�+RH� �� �������
'HUULFN�'H�6RX]D� �� �������
'U��-RUGLQD�0DK�6LX�<L� �� �������
/L�1D�0DK� �� ��
� � �
([HFXWLYHV� � �
:RQJ�.DL�/LK��&KLHI�)LQDQFLDO�2IILFHU�� �� ��
$QGUHZ�:DOOLV��&RPSDQ\�6HFUHWDU\�� ������� �������
� � �
7RWDO� ������� ��������

�
 
 
C Details of shareholdings 
 
Option holdings 
7KHUH�ZHUH�QR�2SWLRQV�LVVXHG�RU�UHFRPPHQGHG�IRU�LVVXH�GXULQJ�RU�VLQFH�WKH�HQG�RI�WKH�ILQDQFLDO�SHULRG��
�
1R�'LUHFWRUV��H[HFXWLYHV�RU�HPSOR\HHV�DUH�SDUWLFLSDQWV�LQ�DQ�HPSOR\HH�VKDUH�VFKHPH��
�
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Remuneration Report (continued) 
 
 
Shareholdings 
7KH�QXPEHU�RI�VKDUHV�LQ�70/�KHOG�GXULQJ�WKH�ILQDQFLDO�SHULRG�E\�HDFK�'LUHFWRU�RI�70/�DQG�RWKHU�NH\�
PDQDJHPHQW�SHUVRQQHO�RI�70/��LQFOXGLQJ�WKHLU�SHUVRQDOO\�UHODWHG�SDUWLHV�DUH�VHW�RXW�EHORZ��
 
Financial period ended 31 December 2019 
 

�
�

1DPH�

%DODQFH��
DW�WKH�VWDUW�RI�
WKH�SHULRG�

2WKHU�FKDQJHV�
GXULQJ�WKH��
SHULRG�

%DODQFH��
DW�WKH�HQG�RI��
WKH�SHULRG�

�
�

+HOG�LQGLUHFWO\�
Directors – Ordinary Shares 

7DQ�6UL�'U��0DK�.LQJ�7KLDQ� ���������� � ����������� ����������
'DWR¶�6HUL�0DK�.LQJ�6HQJ� ���������� � ����������� ����������
6RRQJ�6ZHH�.RRQ� � � �� �
/HH�&KRQJ�+RH� � � �� �
-DFN�7LDQ�+RFN�7DQ� ������� � �������� �
'HUULFN�'H�6RX]D� ������ � ������� �
'U��-RUGLQD�0DK�6LX�<L� � � �� �
/L�1D�0DK� � � �� �
� �
Executives – Ordinary Shares 

:RQJ�.DL�/LK� � � �� �
$QGUHZ�:DOOLV� ����� � ������ �
 
 
 
Financial year ended 30 June 2019 
 

�
�

1DPH�

%DODQFH��
DW�WKH�VWDUW�RI�
WKH�\HDU�

2WKHU�FKDQJHV�
GXULQJ�WKH��

\HDU�

%DODQFH��
DW�WKH�HQG�RI��
WKH�\HDU�

�
�

+HOG�LQGLUHFWO\�
Directors – Ordinary Shares 

7DQ�6UL�'U��0DK�.LQJ�7KLDQ� ���������� � ����������� ����������
'DWR¶�6HUL�0DK�.LQJ�6HQJ� ���������� � ����������� ����������
6RRQJ�6ZHH�.RRQ� � � �� �
/HH�&KRQJ�+RH� � � �� �
-DFN�7LDQ�+RFN�7DQ� ������� � �������� �
'HUULFN�'H�6RX]D� ������ � ������� �
'U��-RUGLQD�0DK�6LX�<L� � � �� �
/L�1D�0DK� � � �� �
� �
Executives – Ordinary Shares 

:RQJ�.DL�/LK� � � �� �
$QGUHZ�:DOOLV� ������ ��� ������ �
�
�
�
�
�
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�
D Service agreements 
$� VHUYLFH� DJUHHPHQW� ZDV� HQWHUHG� ZLWK� WKH� LPPHGLDWH� KROGLQJ� FRPSDQ\� IRU� SURYLGLQJ� VXSHUYLVRU\�
VHUYLFH��DFFRXQWDQF\�VHUYLFH�DQG�DOO�H[HFXWLYH�GLUHFWRU�VHUYLFHV�WR�70/�DW�D�PRQWKO\�PDQDJHPHQW�IHH�
RI�$8'��������
�
� 3RVLWLRQ�+HOG�
7DQ�6UL�'U��0DK�.LQJ�7KLDQ� ([HFXWLYH�&KDLUPDQ�
'DWR¶�6HUL�0DK�.LQJ�6HQJ� 0DQDJLQJ�'LUHFWRU�
6RRQJ�6ZHH�.RRQ� &KLHI�2SHUDWLQJ�2IILFHU�
:RQJ�.DL�/LK�� &KLHI�)LQDQFLDO�2IILFHU�
�
$�IHH�RI�50�������IRU�FRUSRUDWH�VHFUHWDULDO�VHUYLFHV�UHQGHUHG�IRU�WKH�SHULRG�HQGHG����'HFHPEHU������
ZDV�SDLG�WR�$QGUHZ�:DOOLV�LQ�KLV�FDSDFLW\�DV�&RPSDQ\�6HFUHWDU\��
�
�
E  Share-based Compensation  

�
'LUHFWRUV�6KDUH�2SWLRQV�

1R�2SWLRQV�ZHUH�LVVXHG�GXULQJ�WKH�SHULRG�DQG�DIWHU�SHULRG�HQG�WR�WKH�GDWH�RI�WKLV�UHSRUW�E\�70/�WR�D�
GLUHFWRU�RU�DQ\�RI�WKH�PRVW�KLJKO\�UHPXQHUDWHG�RIILFHUV�DV�SDUW�RI�WKHLU�UHPXQHUDWLRQ���
�

F  Additional information 

0RQWKO\�FRUSRUDWH�RIILFH�UHQWDO�RI�$8'�������ZDV�SDLG�WR�D�FRPSDQ\�LQ�ZKLFK�,QGHSHQGHQW�'LUHFWRU��
-DFN�7LDQ�+RFN�7DQ�KDYH�LQWHUHVW�LQ��
�
1R�FDVK�ERQXVHV��ORDQV�RU�RWKHU�UHPXQHUDWLRQ�KDV�EHHQ�SDLG�WR�.H\�0DQDJHPHQW�3HUVRQQHO��
�
New Accounting Standards Implemented 

7KH�*URXS�KDV�LPSOHPHQWHG�RQH�QHZ�$FFRXQWLQJ�6WDQGDUG�WKDW�LV�DSSOLFDEOH�IRU�WKH�FXUUHQW�UHSRUWLQJ�
SHULRG��
�
$$6%�����/HDVHV�KDV�EHHQ�DSSOLHG�UHWURVSHFWLYHO\��ZLWK�WKH�FXPXODWLYH�HIIHFW�RI�LQLWLDOO\�DSSO\LQJ�WKH�
6WDQGDUG� UHFRJQLVHG� DV� DQ� DGMXVWPHQW� WR� WKH� RSHQLQJ� EDODQFH� RI� UHWDLQHG� HDUQLQJV� DW� �� -XO\� ������
7KHUHIRUH��WKH�FRPSDUDWLYH�LQIRUPDWLRQ�KDV�QRW�EHHQ�UHVWDWHG�DQG�FRQWLQXHV�WR�EH�UHSRUWHG�XQGHU�$$6%�
�����/HDVHV��
�
7KLV�5HSRUW�RI�WKH�'LUHFWRUV��LQFRUSRUDWLQJ�WKH�5HPXQHUDWLRQ�5HSRUW��LV�VLJQHG�LQ�DFFRUGDQFH�ZLWK�D�
UHVROXWLRQ�RI�WKH�%RDUG�RI�'LUHFWRUV���
�

2Q�EHKDOI�RI�WKH�'LUHFWRUV��

�
�
�
BBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBB� � �
7DQ�6UL�'U��0DK�.LQJ�7KLDQ�
Executive Chairman      
���)HEUXDU\������



ϭϴ�ͮ�W Ă Ő Ğ �
�

Corporate Governance Statement 
�
�
7KH�%RDUG�RI�'LUHFWRUV� LV� UHVSRQVLEOH� IRU� WKH� FRUSRUDWH�JRYHUQDQFH�RI�70/�� LQFOXGLQJ� LWV� VWUDWHJLF�
GHYHORSPHQW���
�
7KH�$6;�&RUSRUDWH�*RYHUQDQFH�&RXQFLO�RXWOLQHV���FRUH�SULQFLSOHV�RI�JRRG�FRUSRUDWH�JRYHUQDQFH�DQG�
SURYLGHV� UHFRPPHQGDWLRQV� IRU� WKH� LPSOHPHQWDWLRQ� RI� WKH� UHVSHFWLYH� SULQFLSOHV�� :KLOVW� LW� LV� QRW�
PDQGDWRU\�WR�DGRSW�WKH�&RXQFLO¶V�UHFRPPHQGDWLRQV��WKH�/LVWLQJ�5XOHV�RI�$6;�VWLSXODWHV�WKDW�D�OLVWHG�
HQWLW\� LV� UHTXLUHG� WR� SURYLGH� D� VWDWHPHQW� GLVFORVLQJ� WKH� H[WHQW� WR� ZKLFK� LW� KDV� DGRSWHG� WKH�
UHFRPPHQGDWLRQV�LQ�WKH�5HSRUWLQJ�3HULRG�DQG��LI�LW�KDV�QRW�DGRSWHG�DQ\�RI�WKH�UHFRPPHQGDWLRQV��WR�
H[SODLQ�ZK\���
�
7KLV�&RUSRUDWH�*RYHUQDQFH�6WDWHPHQW�FRJHQWO\�VHWV�RXW�70/¶V�FXUUHQW�FRPSOLDQFH��DV�DW�WKH�GDWH�RI����
)HEUXDU\� ������ ZLWK� WKH� $6;� &RUSRUDWH� *RYHUQDQFH� &RXQFLO¶V� �WK� HGLWLRQ� &RUSRUDWH� *RYHUQDQFH�
3ULQFLSOHV�DQG�UHFRPPHQGDWLRQV��5HFRPPHQGDWLRQV���
�
7KLV�6WDWHPHQW�KDV�EHHQ�DSSURYHG�E\�WKH�%RDUG�RI�'LUHFWRUV�RQ���WK�)HEUXDU\��������
�
70/¶V�FRUSRUDWH�JRYHUQDQFH�SULQFLSOHV�DQG�SROLFLHV�LV�VWUXFWXUHG�DV�IROORZV��
�
�
3ULQFLSOH����/D\�VROLG�IRXQGDWLRQV�IRU�PDQDJHPHQW�DQG�RYHUVLJKW�
�
5ROHV�DQG�UHVSRQVLELOLWLHV�
�
7KH�%RDUG� LV� UHVSRQVLEOH� IRU� VDIHJXDUGLQJ�70/¶V� LQWHUHVWV� DQG� IRVWHULQJ� VXVWDLQDEOH�YDOXH� FUHDWLRQ�
ZKLOVW� WDNLQJ� LQWR� DFFRXQW� WKH� UHDVRQDEOH� LQWHUHVWV� RI� VKDUHKROGHUV�� HPSOR\HHV�� FXVWRPHUV�� DQG� WKH�
FRPPXQLWLHV�LQ�ZKLFK�70/�RSHUDWHV��7KLV�DOVR�DSSOLHV�WR�RWKHU�UHOHYDQW�VWDNHKROGHUV���
�
7KH�%RDUG�HPERGLHV�70/¶V�YLVLRQ�RI�EHFRPLQJ�D�OHDGLQJ�UHQHZDEOH�HQHUJ\�SURGXFHU�LQ�0DOD\VLD��DQG�
DGRSWV�KLJK�VWDQGDUGV�RI�RFFXSDWLRQDO�KHDOWK�DQG�VDIHW\��HQYLURQPHQWDO�PDQDJHPHQW�DQG�HWKLFV���
�
7KH� %RDUG� PHHWV� UHJXODUO\� WR� UHYLHZ� 70/¶V� SHUIRUPDQFH� DQG� VWULYHV� WR� HQVXUH� WKDW� LW� LV� PDNLQJ�
VDWLVIDFWRU\�SURJUHVV�LQ�OLQH�ZLWK�LWV�YLVLRQ��,WV�UROHV�DQG�UHVSRQVLELOLWLHV�DUH�GHWDLOHG�LQ�WKH�&RQVWLWXWLRQ�
DV�ZHOO�DV�WKH�%RDUG�&KDUWHU��
�
7R� DVVLVW� WKH� %RDUG� LQ� FDUU\LQJ� RXW� LWV� UHVSRQVLELOLWLHV�� WKH� IROORZLQJ� VWDQGLQJ� &RPPLWWHHV� RI� LWV�
PHPEHUV�KDYH�EHHQ�HVWDEOLVKHG��
�
�� $XGLW�DQG�5LVN�0DQDJHPHQW�&RPPLWWHH��
�� 5HPXQHUDWLRQ�DQG�1RPLQDWLRQ�&RPPLWWHH��
�
�



ϭϵ�ͮ�W Ă Ő Ğ �
�

Corporate Governance Statement (continued) 
�
�
(DFK� &RPPLWWHH� KDV� LWV� RZQ� &KDUWHU� WKDW� GHVFULEHV� WKH� UROHV� DQG� UHVSRQVLELOLWLHV� GHOHJDWHG� WR� WKH�
&RPPLWWHH�E\�WKH�%RDUG��&KDUWHUV�IRU�WKH�%RDUG�DQG�LWV�&RPPLWWHHV�DUH�UHYLHZHG�E\�WKH�%RDUG�DQQXDOO\�
DQG�ZHUH�ODVW�UHYLHZHG�RQ����)HEUXDU\�������
�
7KH�%RDUG�GHOHJDWHV�WKH�UHVSRQVLELOLW\�RI�LPSOHPHQWLQJ�WKH�VWUDWHJLF�GLUHFWLRQ�DQG�PDQDJLQJ�WKH�GD\�
WR�GD\�RSHUDWLRQV�RI�70/�WR�WKH�GLUHFWRUV���
�
�
%DFNJURXQG�&KHFNV�RQ�1HZ�$SSRLQWPHQW�
�
:KHQ�WKH�%RDUG�DJUHHV�WR�DSSRLQW�D�QHZ�GLUHFWRU��DSSURSULDWH�FKHFNV�RQ�WKHLU�EDFNJURXQG�DQG�GHWDLOV�
RI�DQ\�FRQIOLFWLQJ�LQWHUHVW�WKDW�PD\�LQIOXHQFH�KLV�RU�KHU�FDSDFLW\�WR�EULQJ�DERXW�LQGHSHQGHQW�MXGJPHQW�
RQ�WKH�%RDUG�LV�FDUULHG�RXW��XVLQJ�WKH�VHUYLFHV�RI�H[WHUQDO�FRQVXOWDQWV�DQG�RU�DQ\�NQRZQ�LQIRUPDWLRQ�
DYDLODEOH��LI�FRQVLGHUHG�QHFHVVDU\���
�
7KH� 5HPXQHUDWLRQ� DQG� 1RPLQDWLRQ� &RPPLWWHH� LV� UHVSRQVLEOH� IRU� GHOLEHUDWLQJ� XSRQ� DQG� PDNLQJ�
UHFRPPHQGDWLRQV�WR�WKH�%RDUG�DERXW�WKH�SURFHVV�IRU�QRPLQDWLRQ�DQG�VHOHFWLRQ�RI�GLUHFWRUV�IRU�WKH�%RDUG��
WKH�%RDUG�FRPPLWWHHV�DQG�WKH�SHUIRUPDQFH�RI�WKH�GLUHFWRUV��
�
�8QGHU�70/
V�5HPXQHUDWLRQ�DQG�1RPLQDWLRQ�&KDUWHU��
�

x� 7KH�5HPXQHUDWLRQ�DQG�1RPLQDWLRQ�&RPPLWWHH�PXVW�HQVXUH�WKDW�D�FDQGLGDWH�IRU�GLUHFWRUVKLS�
KDV�WKH�DSSURSULDWH�UDQJH�RI�VNLOOV��H[SHULHQFH�DQG�H[SHUWLVH�WKDW�ZLOO�EHVW�FRPSOHPHQW�%RDUG�
HIIHFWLYHQHVV�DQG�70/¶V�EXVLQHVV��

x� 7KH�5HPXQHUDWLRQ�DQG�1RPLQDWLRQ�&RPPLWWHH�PXVW�HQVXUH�DSSURSULDWH�FKHFNV�DUH�XQGHUWDNHQ�
SULRU�WR�WKH�DSSRLQWPHQW�RI�DQ\�QHZ�GLUHFWRU��DQG�

x� ,Q�WKH�FDVH�RI�D�FDQGLGDWH�VWDQGLQJ�IRU�HOHFWLRQ�RU�UH�HOHFWLRQ�DV�D�GLUHFWRU��WKH�FDQGLGDWH�PXVW�
GLVFORVH�GHWDLOV�RI�DQ\� LQWHUHVW��SRVLWLRQ��DVVRFLDWLRQ�RU� UHODWLRQVKLS� WKDW�PLJKW� LQIOXHQFH��RU�
UHDVRQDEO\�EH�SHUFHLYHG�WR�LQIOXHQFH�KLV�RU�KHU�FDSDFLW\�WR�LQGHSHQGHQWO\�FRQVLGHU�LVVXHV�EHIRUH�
WKH�%RDUG��DQG�WKHLU�DELOLW\�WR�DFW�LQ�WKH�EHVW�LQWHUHVWV�RI�70/�DQG�LWV�VHFXULW\�KROGHUV��

�
:KHQ�D�FDQGLGDWH¶V�QRPLQDWLRQ�IRU�HOHFWLRQ�LV�EHLQJ�SXW�IRUZDUG�IRU�DSSURYDO�E\�VHFXULW\�KROGHUV�DW�DQ�
$QQXDO�*HQHUDO�0HHWLQJ��$*0���DOO�PDWHULDO�LQIRUPDWLRQ�LQ�70/¶V�SRVVHVVLRQ�WKDW�WKH�%RDUG�FRQVLGHUV�
UHOHYDQW�WR�WKH�FDQGLGDWH¶V�HOHFWLRQ�DV�D�'LUHFWRU�ZLOO�EH�SURYLGHG�WR�WKH�VHFXULW\�KROGHUV�LQ�WKH�UHOHYDQW�
1RWLFH�RI�PHHWLQJ��
�
$Q�DQQRXQFHPHQW�LV�WKHQ�PDGH�RQ�WKH�VWRFN�H[FKDQJH�XSRQ�IRUPDO�DSSRLQWPHQW�E\�WKH�%RDUG��
�
:ULWWHQ�$JUHHPHQW�IRU�'LUHFWRUV�
�
70/�KDV�HVWDEOLVKHG�D�ZULWWHQ�DJUHHPHQW�ZLWK�LWV�FRQWUROOLQJ�VKDUHKROGHU��&DVK�1H[XV��0��6GQ�%KG�
IRU�WKH�VHUYLFHV�DQG�UHVSRQVLELOLWLHV�RI�DOO�WKH�H[HFXWLYH�GLUHFWRUV��7KH�([HFXWLYH�'LUHFWRUV�DUH�ERXQG�
E\�WKH�WHUPV�RI�WKHLU�DJUHHPHQWV�ZLWK�&DVK�1H[XV��0��6GQ�%KG��
�
70/�GRHV�QRW�FRQVLGHU�WKDW�WKH�1RQ�([HFXWLYH�'LUHFWRUV�UHTXLUH�ZULWWHQ�DJUHHPHQWV�ZLWK�LW�DW�WKLV�VWDJH��
�
(DFK�3ULQFLSDO�'LUHFWRU�KDV�VLJQHG�D�GHHG�RI�DFFHVV�DQG�LQGHPQLW\�ZLWK�70/��
�
�
�
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'LUHFWRU�5HWLUHPHQW�DQG�5H�HOHFWLRQ�
�
'LUHFWRUV�DUH�UHWLUHG�LQ�DFFRUGDQFH�ZLWK�WKH�SURYLVLRQV�RI�WKH�&RQVWLWXWLRQ�DQG�DUH�HOLJLEOH�IRU�HOHFWLRQ��
5HWLULQJ�'LUHFWRUV�DUH�QRW�DXWRPDWLFDOO\�UH�DSSRLQWHG��
�
'DWR¶�6HUL�0DK�.LQJ�6HQJ�DQG�0U��'HUULFN�0DUWLQ�'H�6RX]D�ZLOO�UHWLUH�E\�URWDWLRQ�LQ�������7KH\�DUH�
VWDQGLQJ�IRU�UH�HOHFWLRQ�DW�WKH����'HFHPEHU������$*0�DQG�DUH�XQDQLPRXVO\�VXSSRUWHG�E\�WKH�GLUHFWRUV��
�
&RPSDQ\�6HFUHWDU\�
�
7KH�FRPSDQ\�VHFUHWDU\�LV�DFFRXQWDEOH�WR�WKH�%RDUG��WKURXJK�WKH�([HFXWLYH�&KDLUPDQ��RQ�PDWWHUV�UHODWHG�
WR� WKH� IXQFWLRQLQJ� RI� WKH� %RDUG�� LQFOXGLQJ� DGYLVLQJ� WKH� %RDUG� DQG� LWV� &RPPLWWHHV� RQ� JRYHUQDQFH�
PDWWHUV��PRQLWRULQJ�WKDW�%RDUG�SROLFLHV�DQG�SURFHGXUHV�DUH�IROORZHG��FRRUGLQDWLQJ�WKH�WLPHO\�GLVSDWFK�
RI�%RDUG�SDSHUV��GUDIWLQJ�PLQXWHV�RI�PHHWLQJV�DQG�VLPLODU�PDWWHUV��7KH�GHFLVLRQ�WR�UHPRYH�RU�DSSRLQW�
WKH�&RPSDQ\�6HFUHWDU\�UHTXLUHV�WKH�%RDUG¶V�DSSURYDO�RU�UDWLILFDWLRQ��
�
'LYHUVLW\�DQG�,QFOXVLRQ�3ROLF\�
�
70/�UHFRJQLVHV�WKH�XQLTXH�TXDOLWLHV�WKDW�WKH�GLIIHUHQW�LQGLYLGXDOV�EULQJ�WR�WKH�RUJDQLVDWLRQ��ZKLFK�KDV�
UHVXOWHG�LQ�WKHVH�LQGLYLGXDOV�ZRUNLQJ�WRJHWKHU�FRKHVLYHO\�LQ�WKH�IXUWKHUDQFH�RI�70/¶V�REMHFWLYHV��70/�
KDV�DGRSWHG�D�GLYHUVLW\�DQG�LQFOXVLRQ�SROLF\���
�
(VVHQWLDOO\��WKLV�SROLF\�LV�LQ�SODFH�WR�HQVXUH�HPSOR\HHV�UHFHLYH�IDLU�DQG�HTXDO�WUHDWPHQW�LQ�DOO�DVSHFWV�RI�
WKHLU�ZRUN��'LVFULPLQDWLRQ�� EXOO\LQJ�� KDUDVVPHQW� DQG� YLFWLPLVDWLRQ� LV� XQDFFHSWDEOH� DQG�ZLOO� QRW� EH�
WROHUDWHG��7KLV�SROLF\�LV�DYDLODEOH�RQ�70/¶V�ZHEVLWH��
�
7KH�%RDUG�KDV�HVWDEOLVKHG�WKH�IROORZLQJ�PHDVXUDEOH�REMHFWLYHV�IRU�DGYDQFLQJ�JHQGHU�GLYHUVLW\��
�

x� 7KH�QXPEHU�RI�ZRPHQ�HPSOR\HG�DW�70/�DV�D�SURSRUWLRQ�RI�WKH�WRWDO�ZRUNIRUFH��DQG�
x� 7KH�QXPEHU�RI�IHPDOH�GLUHFWRUV�DV�D�SURSRUWLRQ�RI�WKH�WRWDO�GLUHFWRU��

�
7KH� IROORZLQJ� WDEOH�SURYLGHV�DQ�RYHUYLHZ�RI�70/¶V�JHQGHU�GLYHUVLW\�REMHFWLYH� IRU� ILQDQFLDO�SHULRG�
������
�
3HUFHQWDJH�RI�'LUHFWRUV�ZKR�DUH�ZRPHQ� ����
3HUFHQWDJH�RI�6HQLRU�([HFXWLYH�ZKR�DUH�ZRPHQ� ��
3HUFHQWDJH�RI�ZRUNIRUFH�ZKR�DUH�ZRPHQ� ����
�
5HYLHZV�DQG�(YDOXDWLRQV�
�
8QGHU� WKH� %RDUG� &KDUWHU�� LW� LV� D� UHTXLUHPHQW� IRU� WKH� SHUIRUPDQFH� RI� WKH� %RDUG� DQG� IRU� LQGLYLGXDO�
GLUHFWRUV�WR�EH�DVVHVVHG�HDFK�\HDU��70/�KDV�D�IRUPDO�SURFHVV�IRU�HYDOXDWLQJ�WKH�HIIHFWLYHQHVV��SURFHVV�
DQG�VWUXFWXUH�RI�WKH�%RDUG��LWV�FRPPLWWHHV�DQG�LQGLYLGXDO�GLUHFWRUV��7KH�%RDUG�LV�FRPPLWWHG�WR�UHJXODU�
DVVHVVPHQW�RI�LWV�HIIHFWLYHQHVV�DQG�EHOLHYHV�WKDW�WKH�FRQWULEXWLRQ�RI�LQGLYLGXDO�GLUHFWRUV�LV�HVVHQWLDO�WR�
LPSURYH�WKH�JRYHUQDQFH�DQG�JXLGDQFH�RI�70/��
�
7KH�UHYLHZ�RI�WKH�%RDUG�DQG�LWV�GLUHFWRUV�LV�IRFXVHG�RQ�PDWWHUV�VXFK�DV�WKH�VWUXFWXUH��HIIHFWLYHQHVV�DQG�
FRQWULEXWLRQV�PDGH�E\�HDFK�GLUHFWRU�DQG�LV�ZRUNLQJ�WRZDUGV�DFKLHYLQJ�WKH�VWUDWHJLF�REMHFWLYHV�RI�70/��
7KH�%RDUG� LV�FROOHFWLYHO\� UHVSRQVLEOH� IRU�FRQGXFWLQJ� WKH�DQQXDO� UHYLHZ�RI� WKH�%RDUG¶V�SHUIRUPDQFH�
ZKLFK�LQYROYHV�RSHQ�DQG�FRQVWUXFWLYH�GLDORJXH�EHWZHHQ�UHVSHFWLYH�SDUWLHV��
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�
�
7KH�([HFXWLYH�&KDLUPDQ� FRQVXOWV�ZLWK� LQGLYLGXDO�'LUHFWRUV� DV� SDUW� RI� WKH� DVVHVVPHQW� SURFHVV��7KH�
UHVXOWV�RI�WKLV�DVVHVVPHQW�DUH�GRFXPHQWHG��7KH�PRVW�UHFHQW�UHYLHZ�ZDV�FRQGXFWHG�GXULQJ�WKH�UHSRUWLQJ�
SHULRG���
�
7KH� 1RPLQDWLRQ� DQG� 5HPXQHUDWLRQ� &RPPLWWHH� ZLOO� FRQGXFW� SHULRGLF� SHUIRUPDQFH� UHYLHZV� IRU� WKH�
VHQLRU� H[HFXWLYH�� (DFK� VHQLRU� H[HFXWLYH� KDV� SHUVRQDO� REMHFWLYH� DV�ZHOO� DV� REMHFWLYHV� UHODWHG� WR� WKH�
SHUIRUPDQFH�RI�EXVLQHVV�RU�IXQFWLRQDO�XQLWV��$�UHSRUW�LV�SURYLGHG�WR�DQG�UHYLHZHG�E\�WKH�&RPPLWWHH��
3HUIRUPDQFH�UHYLHZV�DQG�HYDOXDWLRQ�IRU�WKH�VHQLRU�H[HFXWLYH�DUH�FRQGXFWHG�DW�OHDVW�DQQXDOO\�DQG�KDYH�
EHHQ�FRQGXFWHG�IRU�WKH�5HSRUWLQJ�SHULRG��
�
�
Principle 2 Structure the Board to add value  
 
%RDUG�&RPSRVLWLRQ�
�
$V�RI� WKH�GDWH�RI� WKLV� UHSRUW�� WKH�%RDUG� LV�FRPSULVHG�RI���1RQ�([HFXWLYH�� ,QGHSHQGHQW�'LUHFWRUV����
([HFXWLYH�'LUHFWRUV�DQG���$OWHUQDWH�'LUHFWRUV��
�
7KH�GLUHFWRUV�KDYH�HOHFWHG�7DQ�6UL�'U��0DK�.LQJ�7KLDQ�DV�WKH�&KDLUPDQ��
�
7KH�QDPH��TXDOLILFDWLRQV�DQG�WHQXUH�RI�HDFK�GLUHFWRU�LV�VHW�RXW�RQ�SDJH��������RI�WKH�GLUHFWRUV¶�UHSRUW��
�
�
7KH�5ROH�RI�WKH�&KDLUPDQ�
�
7KH�%RDUG�UHFRJQLVHV�WKH�SULQFLSOH�WKDW�WKH�&KDLUPDQ�VKRXOG�EH�DQ�LQGHSHQGHQW�GLUHFWRU�EXW�EHOLHYHV�
WKDW�7DQ�6UL�'U��0DK�.LQJ�7KLDQ�LV�WKH�PRVW�DSSURSULDWH�SHUVRQ�WR�OHDG�WKH�%RDUG�DV�&KDLUPDQ�IROORZLQJ�
OLVWLQJ��JLYHQ�KLV�ORQJ�VWDQGLQJ�H[SHULHQFH�DQG�EXVLQHVV�UHODWLRQVKLSV��7KH�%RDUG�LV�FRQILGHQW�WKDW�7DQ�
6UL�'U�0DK�LV�DEOH�WR�EULQJ�TXDOLW\�DQG�LQGHSHQGHQW�MXGJPHQW�WR�UHOHYDQW�LVVXHV�IDOOLQJ�ZLWKLQ�WKH�VFRSH�
RI�WKH�UROH�RI�&KDLUPDQ��
�
7KH�&KDLUPDQ�LV�UHVSRQVLEOH�IRU�WKH�OHDGHUVKLS�RI�WKH�%RDUG��LQFOXGLQJ�WDNLQJ�DOO�UHDVRQDEOH�VWHSV�WR�
HQVXUH�WKDW�WKH�%RDUG�IXQFWLRQV�HIIHFWLYHO\��DQG�IRU�FRPPXQLFDWLQJ�WKH�YLHZV�RI�WKH�%RDUG�WR�WKH�SXEOLF��
7KH�SDUWLFXODU�UHVSRQVLELOLWLHV�RI�WKH�&KDLUPDQ�DUH�RXWOLQHG�LQ�WKH�%RDUG�&KDUWHU��
�
�
�
�
�
�
�
�
�
�
�
�
�
�
�
�
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�
�
%RDUG�6NLOOV�0DWUL[�
�
70/�VHHNV�WR�PDLQWDLQ�D�%RDUG�RI�'LUHFWRUV�ZLWK�D�EURDG�UDQJH�RI�ILQDQFLDO�DQG�RWKHU�VNLOOV��H[SHULHQFH�
DQG�NQRZOHGJH�UHOHYDQW�WR�RYHUVHHLQJ�WKH�EXVLQHVV�RI�D�UHQHZDEOH�HQHUJ\�FRPSDQ\��$V�ZHOO�DV�JHQHUDO�
VNLOOV�H[SHFWHG�RI�D�'LUHFWRU��70/�VHHNV�WR�PDLQWDLQ�D�ERDUG�ZKLFK�DW�D�PLQLPXP�FROOHFWLYHO\�KDV��
�
6NLOO�5HTXLUHG� 'HVFULSWLRQ� %RDUG�
([HFXWLYH�/HDGHUVKLS� 2YHUVHH� EXVLQHVV� DFWLYLWLHV� DV� IXOILOOLQJ� RUJDQL]DWLRQDO�

JRDOV��VWUDWHJLF�SODQQLQJ�GHYHORSPHQW�DQG�RYHUDOO�GHFLVLRQ�
PDNLQJ�

����

6WUDWHJ\�DQG�*URZWK� 6WUDWHJ\�GHYHORSPHQW�DQG�LPSOHPHQWDWLRQ� ����
3XEOLF�&RPSOLDQFH� :HOO� XQGHUVWDQGLQJ� DQG� FRPSOLDQFH� RQ� OHJDO�� SXEOLF� DQG�

UHJXODWLRQ�SROLF\�
����

&RUSRUDWH�ILQDQFH� $FFRXQWLQJ� DQG� UHSRUWLQJ�� FRUSRUDWH� ILQDQFH� DQG� LQWHUQDO�
FRQWUROV��LQFOXGLQJ�DVVHVVLQJ�TXDOLW\�RI�ILQDQFLDO�FRQWUROV�

����

5LVN� 0DQDJHPHQW� DQG�
&RPSOLDQFH�

.QRZOHGJH� RI� FRQWHPSRUDU\� ULVN� DQG� FRPSOLDQFH�
PDQDJHPHQW� SUDFWLFHV�� ,GHQWLI\�� PDQDJH� DQG� PLWLJDWH�
EXVLQHVV�ULVN�RI�WKH�RUJDQL]DWLRQ�

����

6DIHW\� :RUNLQJ�
(QYLURQPHQW�

.QRZOHGJH�RI�PDLQWDLQLQJ�D�VDIHW\�ZRUNLQJ�HQYLURQPHQW� ����

&RUSRUDWH�*RYHUQDQFH� .QRZOHGJH��H[SHULHQFH�DQG�FRPPLWPHQW�WR�KLJK�VWDQGDUG�
RI�JRYHUQDQFH�

����

5HQHZDEOH� (QHUJ\�
0DUNHW�

([SHULHQFH� DQG� LQVLJKWV� RI� UHQHZDEOH� HQHUJ\� LQGXVWU\� LQ�
0DOD\VLD�

����

(QHUJ\�*HQHUDWLRQ� (QJLQHHULQJ�NQRZOHGJH�LQ�HQHUJ\�JHQHUDWLRQ� ����
+XPDQ�5HVRXUFHV� .QRZOHGJH� LQ� SHRSOH� PDWWHUV� LQFOXGLQJ� HPSOR\HH�

HQJDJHPHQW�� PDQDJHPHQW� GHYHORSPHQW�� VXFFHVVLRQ� DQG�
UHPXQHUDWLRQ�

����

�
�
,QGHSHQGHQFH�RI�'LUHFWRUV�
�
70/�FRQVLGHUV�D�'LUHFWRU�WR�EH�LQGHSHQGHQW�LI�WKH�'LUHFWRU�LV�LQGHSHQGHQW�RI�PDQDJHPHQW�DQG�IUHH�RI�
DQ\�EXVLQHVV�RU�RWKHU�UHODWLRQVKLSV�WKDW�FRXOG�PDWHULDOO\�LQWHUIHUH��RU�EH�SHUFHLYHG�DV�LQWHUIHULQJ��ZLWK�
WKH�H[HUFLVH�RI�DQ�XQIHWWHUHG�DQG�LQGHSHQGHQW�MXGJHPHQW�LQ�UHODWLRQ�WR�PDWWHUV�FRQFHUQLQJ�70/��
�
7KH�&RPSDQ\�FRQVLGHUV�WKDW�-DFN�7DQ��/HH�&KRQJ�+RH�DQG�'HUULFN�0DUWLQ�'H�6RX]D�DUH�LQGHSHQGHQW�
GLUHFWRUV�IRU�WKH�UHDVRQV�JLYHQ�EHORZ��
�
-DFN�7DQ�KDV�EHHQ�D�GLUHFWRU�RI�WKH�&RPSDQ\�VLQFH����)HEUXDU\�������DQG�DFWHG�DV�H[HFXWLYH�FKDLUPDQ�
IURP�WKDW�GDWH�XQWLO� WKH�GDWH�RI�$6;�OLVWLQJ��+H�KROGV� OHVV� WKDQ����RI� WKH� WRWDO� LVVXHG�VKDUHV� LQ� WKH�
&RPSDQ\��$OWKRXJK�0U��7DQ�KDV�EHHQ�D�GLUHFWRU�DQG�H[HFXWLYH�RI�WKH�&RPSDQ\�IRU�VRPH�WLPH��WKLV�ZDV�
GXULQJ�WKH�WLPH�WKDW�WKH�&RPSDQ\¶V�EXVLQHVV�DFWLYLWLHV�ZHUH�LQYHVWPHQW�LQ�9LHWQDP�DQG�ODWHU�PLQHUDO�
H[SORUDWLRQ��0U��7DQ�KDV�KDG�QR�LQYROYHPHQW�LQ�WKH�&RPSDQ\¶V�FXUUHQW�EXVLQHVV��QDPHO\�WKH�RSHUDWLRQ�
RI�D�ELRJDV�SRZHU�SODQW�LQ�0DOD\VLD�DQG�VDOH�RI�HQHUJ\�WKURXJK�WKH�&RPSDQ\¶V�ZKROO\�RZQHG�VXEVLGLDU\�
0LVWUDO�(QJLQHHULQJ�6GQ�%KG��ZKLFK�ZDV�DFTXLUHG�E\�WKH�&RPSDQ\�RQ����6HSWHPEHU�������$V�VXFK��
WKH�&RPSDQ\�FRQVLGHUV�WKDW�0U��7DQ�LV�DQ�LQGHSHQGHQW�GLUHFWRU�RI�WKH�&RPSDQ\��
�
�
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�
�
/HH�&KRQJ�+RH¶V�DSSRLQWPHQW�DV�GLUHFWRU�RI�WKH�&RPSDQ\�WRRN�HIIHFW�RQ����6HSWHPEHU�������0U��/HH�
LV�D�ODZ\HU�LQ�0DOD\VLD��ZKR�KDV�LQ�WKH�SDVW�SURYLGHG�OHJDO�VHUYLFHV�WR�&HSDWZDZDVDQ�*URXS�%HUKDG�
�&*%���WKH�SDUHQW�FRPSDQ\�RI�&DVK�1H[XV�ZKLFK�KROGV�VKDUHV�LQ�WKH�&RPSDQ\��0U��/HH�GRHV�QRW�KROG�
DQ\�VKDUHV�LQ�WKH�&RPSDQ\��*LYHQ�WKDW�WKLV�SDVW�UHODWLRQVKLS�LV�ZLWK�&*%�DQG�QRW�WKH�&RPSDQ\�RU�DQ\�
RI�LWV�FKLOG�HQWLWLHV��WKH�&RPSDQ\�FRQVLGHUV�0U��/HH�DV�DQ�LQGHSHQGHQW�GLUHFWRU�RI�WKH�&RPSDQ\���
�
'HUULFN�0DUWLQ�'H�6RX]D¶V�DSSRLQWPHQW�DV�GLUHFWRU�RI�WKH�&RPSDQ\�WRRN�HIIHFW�RQ���-XQH�������+H�
KROGV� OHVV� WKDQ�������RI� WKH� WRWDO� LVVXHG�VKDUHV� LQ� WKH�&RPSDQ\��+H�KDV�ZRUNHG�DV�D�FRQVXOWDQW� WR�
EXVLQHVVHV�QRW�UHODWHG�WR�70/�IRU�WKH�SDVW����\HDUV�DQG�KLV�ZRUN�H[SHULHQFHV�LQFOXGH�ZRUNLQJ�LQ�YDULRXV�
FDSDFLWLHV� LQ� DFFRXQWLQJ�� $XVWUDOLDQ� DQG� LQWHUQDWLRQDO� WD[DWLRQ�� DXGLWLQJ�� LQWHUQDWLRQDO� EDQNLQJ��
LQVXUDQFH��PHUJHUV�DQG�DFTXLVLWLRQV��FRUSRUDWH�UHVWUXFWXULQJ�IRU�VWRFN�PDUNHW�OLVWLQJV��YDOXDWLRQV�DQG�
VWUDWHJLF�SODQQLQJ�DQG�ILQDQFLDO�DGYLVRU\��7KH�&RPSDQ\�FRQVLGHUV�0U��'H�6RX]D�DV�DQ� LQGHSHQGHQW�
GLUHFWRU�RI�WKH�&RPSDQ\��
�
7KH�&RPSDQ\¶V�%RDUG�&KDUWHU� VWDWHV� WKDW� WKH�%RDUG�ZLOO� FRPSULVH� D�PDMRULW\� RI� LQGHSHQGHQW� QRQ�
H[HFXWLYH�GLUHFWRUV��7KH�&RPSDQ\�FXUUHQWO\�GRHV�QRW�FRPSO\�ZLWK�WKLV�UHTXLUHPHQW�RI�LWV�%RDUG�&KDUWHU�
IRU�WKH�UHDVRQV�JLYHQ�EHORZ��EXW�WKH�%RDUG�ZLOO�DLP�WR�FRPSO\�ZLWK�WKLV�UHTXLUHPHQW�DW�D�ODWHU�VWDJH��
�
7KH�&RPSDQ\�KDV���GLUHFWRUV����RI�ZKRP�DUH�LQGHSHQGHQW�GLUHFWRUV��*LYHQ�WKH�VL]H�RI�WKH�&RPSDQ\��
WKH� %RDUG� EHOLHYHV� WKDW� LW� KDV� DQ� DSSURSULDWH� VL]H� DQG� PL[� RI� VNLOOV� WR� SURYLGH� LQGHSHQGHQW� DQG�
WUDQVSDUHQW�GHFLVLRQV�IRU� WKH�EHQHILW�RI�WKH�&RPSDQ\��GHVSLWH�QRW�KDYLQJ�WKH�UHFRPPHQGHG�PDMRULW\�
LQGHSHQGHQW�GLUHFWRUV��
�
,QVWHDG��WKH�%RDUG�KDV�LPSOHPHQWHG�VHYHUDO�SROLFLHV�DQG�SUDFWLFHV�WR�HQDEOH�LW�WR�PDNH�WUDQVSDUHQW�DQG�
LQGHSHQGHQW� GHFLVLRQV�� )RU� H[DPSOH�� GLUHFWRUV� DUH� QRW� DOORZHG� WR� EH� SUHVHQW� GXULQJ� GLVFXVVLRQV� RU�
GHFLVLRQ�PDNLQJ�RQ�PDWWHUV�LQ�ZKLFK�WKH\�KDYH�RU�FRXOG�EH�VHHQ�WR�SRWHQWLDOO\�KDYH�D�PDWHULDO�FRQIOLFW�
RI�LQWHUHVW��,Q�DGGLWLRQ��GLUHFWRUV�DUH�H[FOXGHG�IURP�WDNLQJ�SDUW�LQ�WKH�DSSRLQWPHQW�RI�WKLUG�SDUW\�VHUYLFH�
SURYLGHUV� ZKHUH� WKH� GLUHFWRU� KDV� DQ� LQWHUHVW�� ZKLFK� SURYLGHV� IXUWKHU� VHSDUDWLRQ� DQG� VDIHJXDUGV� WR�
LQGHSHQGHQFH��
�
 
5HPXQHUDWLRQ�DQG�1RPLQDWLRQ�&RPPLWWHH�
 
7KH�SXUSRVH�RI�WKLV�FRPPLWWHH�LV�WR�DVVLVW�WKH�%RDUG�DQG�PDNH�UHFRPPHQGDWLRQV�WR�LW�LQ�UHODWLRQ�WR�WKH�
DSSRLQWPHQW� DQG� UHPXQHUDWLRQ� RI� QHZ� 'LUHFWRUV� �ERWK� ([HFXWLYH� DQG� 1RQ�([HFXWLYH�� DQG� VHQLRU�
H[HFXWLYHV��7KH�&RPPLWWHH�LV�WR�KDYH�D�PLQLPXP�RI���PHPEHUV��$W�DQ\�WLPH�WKH�FRPSRVLWLRQ�RI�WKH�
%RDUG�SHUPLWV�� WKH�&RPPLWWHH�ZLOO�DOVR�FRQVLVW�RQO\�RI�1RQ�([HFXWLYH�'LUHFWRUV��DQG�D�PDMRULW\�RI�
,QGHSHQGHQW�'LUHFWRUV��DQG�ZLOO�EH�FKDLUHG�E\�DQ�,QGHSHQGHQW�&KDLUPDQ�DSSRLQWHG�E\�WKH�%RDUG���
�
�7KH�FRPPLWWHH�FRPSULVHV�WKH�IROORZLQJ�PHPEHUV��
�

�� 0U�/HH�&KRQJ�+RH�DV�&KDLUPDQ��
�� 0U�'HUULFN�0DUWLQ�'H�6RX]D��DQG�
�� 0U�-DFN�7LDQ�+RFN�7DQ��

�
�
�
�
�
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�
)XQFWLRQV�SHUIRUPHG�E\�WKH�FRPPLWWHH�ZLOO�LQFOXGH�WKH�IROORZLQJ��
�

x� 3URYLGLQJ� DGYLFH� LQ� UHODWLRQ� WR� UHPXQHUDWLRQ� SDFNDJHV� RI� VHQLRU� H[HFXWLYHV�� QRQ�H[HFXWLYH�
'LUHFWRUV� DQG� H[HFXWLYH�'LUHFWRUV�� HTXLW\�EDVHG� LQFHQWLYH�SODQV� DQG�RWKHU� HPSOR\HH�EHQHILW�
SURJUDPPHV��

x� 5HYLHZLQJ�70/¶V�UHFUXLWPHQW��UHWHQWLRQ�DQG�WHUPLQDWLRQ�SROLFLHV��
x� 5HYLHZLQJ�70/¶V�VXSHUDQQXDWLRQ�DUUDQJHPHQWV��
x� 5HYLHZLQJ�VXFFHVVLRQ�SODQV�RI�VHQLRU�H[HFXWLYHV�DQG�([HFXWLYH�'LUHFWRUV��
x� 5HFRPPHQGLQJ�LQGLYLGXDOV�IRU�QRPLQDWLRQ�DV�PHPEHUV�RI�WKH�%RDUG�DQG�LWV�FRPPLWWHHV��
x� 5HYLHZLQJ�WKH�SHUIRUPDQFH�RI�VHQLRU�H[HFXWLYHV�DQG�PHPEHUV�RI�WKH�%RDUG�DQQXDOO\��
x� &RQVLGHULQJ� WKRVH� DVSHFWV� RI� 70/¶V� UHPXQHUDWLRQ� SROLFLHV� DQG� SDFNDJHV�� LQFOXGLQJ� HTXLW\�

EDVHG�LQFHQWLYHV��ZKLFK�VKRXOG�EH�VXEMHFW�WR�VKDUHKROGHU�DSSURYDO��
x� 0RQLWRULQJ�WKH�VL]H�DQG�FRPSRVLWLRQ�RI�WKH�%RDUG��
x� 5HYLHZLQJ�70/¶V�GLYHUVLW\�SROLF\�DQG�LWV�HIIHFWLYHQHVV��
x� 'HYHORSPHQW�RI�VXLWDEOH�FULWHULD�IRU�WKH�VHOHFWLRQ�DQG�DSSRLQWPHQW�RI�%RDUG�FDQGLGDWHV��
x� ,GHQWLILFDWLRQ� DQG� FRQVLGHUDWLRQ� RI� SRVVLEOH� FDQGLGDWHV�� DQG� UHFRPPHQGDWLRQ� WR� WKH� %RDUG�

DFFRUGLQJO\��DQG�
x� (VWDEOLVKPHQW�RI�SURFHGXUHV��DQG�UHFRPPHQGDWLRQV�IRU�VXFFHVVLRQ�SODQV�IRU�WKH�%RDUG��

�
7KH�&RPPLWWHH�KDV�DGRSWHG�D�IRUPDO�&KDUWHU�WKDW�LV�UHTXLUHG�WR�EH�UHYLHZHG�DQQXDOO\��7KH�&KDUWHU�ZDV�
PRVW�UHFHQWO\�UHYLHZHG�DQG�XSGDWHG�RQ����)HEUXDU\�������$�FRS\�RI�WKH�&KDUWHU�LV�DYDLODEOH�RQ�70/¶V�
ZHEVLWH��
�
7KH�QDPHV�RI�WKH�FXUUHQW�'LUHFWRUV�DQG�WKHLU�H[SHULHQFH��OHQJWK�RI�VHUYLFH�DV�D�'LUHFWRU�DQG�PHPEHUVKLS�
RI�%RDUG�&RPPLWWHHV�DUH�VHW�RXW� LQ� WKH�'LUHFWRUV¶�5HSRUW� IRU� WKH�5HSRUWLQJ�3HULRG�FRQWDLQHG� LQ� WKH�
$QQXDO�5HSRUW��
�
�
'LUHFWRUV¶�'HYHORSPHQW�DQG�,QGXFWLRQ�
�
7KH�%RDUG�UHFHLYHV�UHJXODU�SURJUHVV�UHSRUWV�RQ�ILQDQFLDO��FRPPHUFLDO�DQG�RSHUDWLRQDO�XSGDWHV�RQ�WKH�
&RPSDQ\¶V�EXVLQHVV�DQG�PD\�UHTXHVW�HOXFLGDWLRQ�RU�H[SODQDWLRQ�RI�WKRVH�UHSRUWV��,I�UHTXLUHG��'LUHFWRUV�
ZLOO�EH�XSGDWHG�ZLWK�LQGXVWU\�GHYHORSPHQWV��UHJXODWRU\�FKDQJHV�DQG�RQJRLQJ�VWUDWHJ\�UHYLHZV��
�
'LUHFWRUV�DUH�RWKHUZLVH�HQFRXUDJHG�WR�PDLQWDLQ�WKH�VNLOOV�DQG�NQRZOHGJH�WKH\�QHHG�WR�SHUIRUP�WKHLU�
UROHV�E\�DWWHQGLQJ�UHOHYDQW�FRXUVHV��VHPLQDUV�DQG�FRQIHUHQFHV��:LWK�WKH�SULRU�DSSURYDO�RI�WKH�&KDLUPDQ��
ZKLFK�PD\�QRW�EH�XQUHDVRQDEO\�ZLWKKHOG��HDFK�'LUHFWRU�KDV�WKH�ULJKW�WR�VHHN�LQGHSHQGHQW�SURIHVVLRQDO�
DGYLFH�DW�WKH�FRVW�RI�70/�FRQFHUQLQJ�DQ\�DVSHFW�RI�70/¶V�RSHUDWLRQV�RU�XQGHUWDNLQJV�LQ�RUGHU�WR�IXOILO�
WKHLU�GXWLHV�DQG�UHVSRQVLELOLWLHV�DV�'LUHFWRUV��DQG�WR�HQVXUH�LQGHSHQGHQW�GHFLVLRQ�PDNLQJ��
�
�
�
�
�
�
�
�
�
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�
�
Principle 3  Act ethically and responsibly  
 
&RUH�9DOXHV�
�

Responsibility 
$FW� KRQHVWO\�� FRQVFLHQWLRXVO\�
DQG� IDLUO\� LQ� DFFRUGDQFH� ZLWK�
WKH� ODZ� DQG� LQ� WKH� LQWHUHVWV� RI�
RXU� 6KDUHKROGHUV�� HPSOR\HHV��
DQG�FRPPXQLWLHV��
�

Sustainability 
&RPPLWWHG�WR�GRLQJ�EXVLQHVV�LQ�
DQ� HQYLURQPHQWDOO\�� VRFLDOO\�
DQG� HFRQRPLFDOO\� UHVSRQVLEOH�
PDQQHU�� :H� VWULYH� WR� EH�
LQQRYDWLYH� ZLWKLQ� WKH� ODZ� DQG�
PHHW� WKH� UHTXLUHPHQWV� RI�
YDULRXV�VWDNHKROGHUV��
�

�
&RGH�RI�&RQGXFW�
�
7KH�%RDUG�DFNQRZOHGJHV�WKH�QHHG�IRU�WKH�KLJKHVW�VWDQGDUGV�RI�FRUSRUDWH�JRYHUQDQFH�SUDFWLFH�DQG�HWKLFDO�
FRQGXFW�E\�DOO�GLUHFWRUV��HPSOR\HHV��FRQVXOWDQWV�DQG�FRQWUDFWRUV�RI�70/��
�
7KH�%RDUG� KDV� DGRSWHG� WZR�&RGHV� RI� &RQGXFW� IRU� HPSOR\HHV�� DQG� GLUHFWRUV� DQG� VHQLRU� H[HFXWLYHV�
UHVSHFWLYHO\��ZKLFK�HVWDEOLVKHV�D�FOHDU�VHW�RI�YDOXHV�WKDW�SODFHV�HPSKDVLV�RQ�D�FXOWXUH�HQFRPSDVVLQJ�
VWURQJ�FRUSRUDWH�JRYHUQDQFH��VRXQG�EXVLQHVV�SUDFWLFH�DQG�JRRG�HWKLFDO�FRQGXFW��
�
5HFRJQLVLQJ� WKH� LQFUHDVHG� UROH� SOD\HG� E\� ZRPHQ� DQG� PLQRULWLHV� LQ� WKH� ZRUNIRUFH�� 70/� KDV� DOVR�
DGRSWHG�D�'LYHUVLW\�3ROLF\�ZKLFK�LV�PDQDJHG�E\�WKH�5HPXQHUDWLRQ�DQG�1RPLQDWLRQ�&RPPLWWHH��.H\�WR�
WKLV�SROLF\�LV�WKH�HVWDEOLVKPHQW�RI�PHDVXUDEOH�JHQGHU�GLYHUVLW\�REMHFWLYHV��
�
5HFRJQLVLQJ�WKDW�LQGLYLGXDOV�FRQQHFWHG�ZLWK�70/�ZLOO�VRPHWLPHV�EH�LQ�SRVVHVVLRQ�RI�PDUNHW�VHQVLWLYH�
LQIRUPDWLRQ��70/�KDV�DGRSWHG�D�6HFXULWLHV�7UDGLQJ�3ROLF\��&RPSOLDQW�ZLWK�$6;�/LVWLQJ�5XOH�������
WKLV� SROLF\� DOVR� UHVWULFWV� DQ\� WUDQVDFWLRQV� LQ�70/¶V�6KDUHV� E\�70/�GLUHFWRUV�� RIILFHUV�� FRQVXOWDQWV��
VHQLRU�PDQDJHPHQW�DQG�RWKHU�HPSOR\HHV�DQG�UHODWHG�SHUVRQV�ZKR��LQ�WKH�FRXUVH�RI�WKHLU�LQWHUDFWLRQV�
ZLWK�70/��DUH�LQ�SRVVHVVLRQ�RI�VXFK�PDUNHW�VHQVLWLYH�LQIRUPDWLRQ��
�
:KLVWOHEORZHU�SROLF\�
�
70/�LV�FRPPLWWHG�WR�PDLQWDLQLQJ�D�KLJK�VWDQGDUG�RI�LQWHJULW\��LQYHVWRU�FRQILGHQFH�DQG�JRRG�FRUSRUDWH�
JRYHUQDQFH��7R�DFKLHYH�WKLV��LW�LV�FUXFLDO�WKDW�DOO�RI�RXU�HPSOR\HHV�DQG�SDUWQHUV�XQGHUVWDQG��IROORZ��DQG�
DGKHUH�WR�RXU�FRUSRUDWH�YDOXHV��:H�KDYH�SXW�JXLGHOLQHV�DQG�SROLFLHV�LQ�SODFH�WR�HQVXUH�ZH�OLYH�E\�WKHVH�
YDOXHV�LQ�RXU�GD\�WR�GD\�ZRUN��
�
7RJHWKHU�ZLWK�RXU�YDOXHV��ZH�ZDQW�WR�KDYH�IHHGEDFN�DQG�HQFRXUDJH�SHRSOH�WR�VSHDN�XS�ZKHQ�WKH\�VHH�
DFWLYLW\�RU�EHKDYLRXU�WKDW�WKH\�IHHO�LV�ZURQJ�RU�GRHV�QRW�PDWFK�RXU�YDOXHV���
�
7KH� JRDO� RI� WKLV� SROLF\� LV� WR� SURYLGH� YHU\� FOHDU� JXLGHOLQHV� RQ� KRZ�ZH� DSSURDFK� DQG�PDQDJH� WKLV�
IHHGEDFN��7KH�%RDUG�GLG�QRW�UHFHLYH�DQ\�IHHGEDFN�GXULQJ�WKH�SHULRG�RI�UHYLHZ��
�
8QGHU�WKH�SHULRG�RI�UHYLHZ��WKHUH�LV�QR�UHSRUW�IHHGEDFN�UHFHLYHG�E\�WKH�%RDUG��
�
�
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�
�
$QWL�EULEHU\�DQG�FRUUXSWLRQ�SROLF\�
�
70/� VWULFWO\� SURKLELWV� EULEHU\� RU� RWKHU� LPSURSHU� SD\PHQWV� LQ� DQ\� RI� LWV� EXVLQHVV� RSHUDWLRQV�� 7KLV�
SURKLELWLRQ� DSSOLHV� WR� DOO� EXVLQHVV� DFWLYLWLHV�� DQ\ZKHUH� LQ� WKH�ZRUOG�� LUUHVSHFWLYH� RI� LQYROYHPHQW� RI�
JRYHUQPHQW�RIILFLDOV�RU�RWKHU�FRPPHUFLDO�HQWHUSULVHV��$�EULEH�RU�RWKHU�LPSURSHU�SD\PHQW�WR�VHFXUH�D�
EXVLQHVV� DGYDQWDJH� LV� QHYHU� DFFHSWDEOH� DQG� FDQ� H[SRVH� LQGLYLGXDOV� DQG� 70/� WR� SRVVLEOH� FULPLQDO�
SURVHFXWLRQ��UHSXWDWLRQDO�KDUP�DQG�RU�RWKHU�VHULRXV�FRQVHTXHQFHV���
�
7KH� SURKLELWLRQ� RQ� EULEHU\� DQG� RWKHU� LPSURSHU� SD\PHQWV� DSSOLHV� WR� DOO� EXVLQHVV� DFWLYLWLHV�� EXW� LV�
SDUWLFXODUO\� LPSRUWDQW� ZKHQ� GHDOLQJ� ZLWK� JRYHUQPHQW� RIILFLDOV�� 7KH� 0DOD\VLDQ� $QWL�&RUUXSWLRQ�
&RPPLVVLRQ�$FW������DQG�VLPLODU�ODZV�LQ�RWKHU�FRXQWULHV�VWULFWO\�SURKLELW�LPSURSHU�SD\PHQWV�WR�JDLQ�D�
EXVLQHVV�DGYDQWDJH�DQG�LPSRVH�VHYHUH�SHQDOWLHV�IRU�YLRODWLRQV��
 
7KH�%RDUG�LV�QRW�DZDUH�RI�DQ\�LQVWDQFHV�RI�EULEHU\�GXULQJ�WKH�SHULRGV�RI�UHYLHZ��
 
Principle 4 Safeguard integrity in financial reporting  
 
$XGLW�DQG�5LVN�&RPPLWWHH��
�
7KH�SXUSRVH�RI�WKLV�FRPPLWWHH�LV�WR�PRQLWRU�WKH�LQWHJULW\�RI�70/¶V�ILQDQFLDO�VWDWHPHQWV��DQG�PRQLWRU�
DQG�UHYLHZ�WKH�HIIHFWLYHQHVV�RI�70/¶V�LQWHUQDO�ILQDQFLDO�FRQWURO�V\VWHP�DQG�LQWHUQDO�DQG�H[WHUQDO�DXGLW�
IXQFWLRQV��
�
7KH�FRPPLWWHH�LV�WR�LQFOXGH�DW�OHDVW���PHPEHUV��WKH�PDMRULW\�RI�ZKRP�DUH�1RQ�([HFXWLYH�'LUHFWRUV��
LQFOXGLQJ� WKH� FKDLU�ZKR�ZLOO� QRW� EH� WKH� FKDLUSHUVRQ� RI� WKH�%RDUG��$W� OHDVW� RQH�PHPEHU� LV� WR� KDYH�
VLJQLILFDQW��UHFHQW�DQG�UHOHYDQW�ILQDQFLDO�PDQDJHPHQW�H[SHULHQFH��
�
7KH�FRPPLWWHH�FRPSULVHV�WKH�IROORZLQJ�PHPEHUV��
�

�� 0U�-DFN�7LDQ�+RFN�7DQ�DV�&KDLUPDQ��
�� 0U�/HH�&KRQJ�+RH��DQG�
�� 0U�6RRQJ�6ZHH�.RRQ��

�
7KH� &RPSDQ\� FRQVLGHUV� WKDW� LQFOXGLQJ� DQ� H[HFXWLYH� GLUHFWRU� LV� DSSURSULDWH� JLYHQ� KLV� LQWLPDWH�
NQRZOHGJH�RI�WKH�&RPSDQ\¶V�RSHUDWLRQV��ZKR�PD\�EH�UHSODFHG�ZLWK�D�1RQ�([HFXWLYH�'LUHFWRU�DW�D�ODWHU�
GDWH��
�
7KH�FRPPLWWHH�SHUIRUPV�D�YDULHW\�RI�IXQFWLRQV�UHOHYDQW�WR�LQWHUQDO�DQG�H[WHUQDO�UHSRUWLQJ�DQG�UHSRUWV�WR�
WKH�%RDUG�IROORZLQJ�HDFK�PHHWLQJ��$PRQJ�RWKHU�PDWWHUV�IRU�ZKLFK�WKH�FRPPLWWHH�LV�UHVSRQVLEOH�DUH�WKH�
IROORZLQJ��
�

x� 0RQLWRU� WKH� LQWHJULW\� RI� WKH� ILQDQFLDO� VWDWHPHQWV� RI�70/� DQG� LWV� VXEVLGLDULHV� E\� UHYLHZLQJ�
VLJQLILFDQW�ILQDQFLDO�UHSRUWLQJ�PDWWHUV��

x� 5HYLHZ� WKH� HIIHFWLYHQHVV� RI� 70/¶V� LQWHUQDO� ILQDQFLDO� FRQWURO� V\VWHP� DQG�� XQOHVV� H[SUHVVO\�
DGGUHVVHG�E\�WKH�%RDUG�LWVHOI��ULVN�PDQDJHPHQW�V\VWHPV��

x� 0RQLWRU�DQG�UHYLHZ�WKH�HIIHFWLYHQHVV�RI�70/¶V�LQWHUQDO�DXGLW�IXQFWLRQ��
x� 0RQLWRU�DQG�UHYLHZ�WKH�H[WHUQDO�DXGLW�IXQFWLRQ�LQFOXGLQJ�PDWWHUV�FRQFHUQLQJ�DSSRLQWPHQW�DQG�

UHPXQHUDWLRQ��LQGHSHQGHQFH�DQG�QRQ�DXGLW�VHUYLFHV��
x� 3HUIRUP�VXFK�RWKHU�IXQFWLRQV�DV�DVVLJQHG�E\�ODZ��70/¶V�FRQVWLWXWLRQ��RU�WKH�%RDUG��
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�

x� $SSURYH�WKH�FRUSRUDWH�JRYHUQDQFH�VHFWLRQ�RI�70/¶V�$QQXDO�5HSRUW�UHODWLQJ�WR�WKH�&RPPLWWHH�
DQG�LWV�UHVSRQVLELOLWLHV��

x� 5HYLHZ�FRPSOLDQFH�ZLWK�OHJDO�DQG�UHJXODWRU\�UHTXLUHPHQWV��
x� 7R�UHYLHZ�DQG�RYHUVHH�PDQDJHPHQW�SROLFLHV�DQG�SURILOHV��LQ�DGGLWLRQ�WR�WKH�ULVN�PDQDJHPHQW�

DQG�LQWHUQDO�FRQWURO�V\VWHP�DQG�WR�UHYLHZ�HIIHFWLYHQHVV�DQG�FRPSOLDQFH��
x� ,GHQWLI\LQJ�PDWHULDO�EXVLQHVV�ULVNV�DQG�PRQLWRULQJ�HPHUJLQJ�ULVNV��
x� 5HYLHZLQJ�OHJDO�PDWWHUV��FRPSOLDQFH�DQG�UHSRUWLQJ�LVVXHV��
x� 5HYLHZLQJ�WKH�FRPSOLDQFH�IXQFWLRQ�DW�OHDVW�DQQXDOO\��
x� 5HYLHZLQJ�ILQGLQJV�RI�DQ\�UHJXODWRU\�H[DPLQDWLRQV�DQG�OLDLVLQJ�ZLWK�UHJXODWRUV��
x� &RQVLGHUDWLRQ�RI�70/¶V�RIILFLDO�GRFXPHQWV�LQFOXGLQJ�PHGLD�UHOHDVHV��$6;�DQQRXQFHPHQWV�DQG�

DQDO\VW�LQIRUPDWLRQ��
x� (VWDEOLVKLQJ� D� SURFHGXUH� IRU� WKH� UHFHLSW� DQG� WUHDWPHQW� RI� FRPSODLQWV� UHFHLYHG� UHJDUGLQJ�

DFFRXQWLQJ�DQG�DXGLWLQJ�PDWWHUV��
x� 5HYLHZLQJ� FRUSRUDWH� OHJDO� UHSRUWV� RI� HYLGHQFH� RI� YLRODWLRQV� RI� WKH�&RUSRUDWLRQV�$FW��$6;�

/LVWLQJ�5XOHV�RU�EUHDFKHV�RI�ILGXFLDU\�GXWLHV��DQG��
x� (YDOXDWLQJ�LWV�SHUIRUPDQFH�DW�OHDVW�DQQXDOO\��

�
7KH�&RPPLWWHH¶V� VWUXFWXUH�� UROHV�DQG� UHVSRQVLELOLWLHV�DUH�GHWDLOHG� LQ� WKH�$XGLW�DQG�5LVN�&RPPLWWHH�
&KDUWHU��ZKLFK�LV�DYDLODEOH�RQ�WKH�70/¶V�ZHEVLWH��
�
$VVXUDQFH�IURP�&(2�DQG�&)2�
�
%HIRUH�LW�DSSURYHV�WKH�ILQDQFLDO�VWDWHPHQWV�IRU�WKH�KDOI�\HDU�RU�IXOO�\HDU��WKH�%RDUG�UHFHLYHV�D�ZULWWHQ�
GHFODUDWLRQ�IURP�WKH�&(2�DQG�WKH�&)2�WKDW��
�

x� ,Q�WKHLU�RSLQLRQ��WKH�ILQDQFLDO�UHFRUGV�RI�70/�KDYH�EHHQ�SURSHUO\�PDLQWDLQHG�LQ�DFFRUGDQFH�
ZLWK�WKH�&RUSRUDWLRQV�$FW������DQG�WKH�)LQDQFLDO�5HSRUW�IRU�WKH�UHSRUWLQJ�SHULRG�FRPSOLHV�ZLWK�
UHOHYDQW�DFFRXQWLQJ�VWDQGDUGV��,W�DOVR�JLYHV�D�WUXH�DQG�IDLU�YLHZ�RI�70/¶V�ILQDQFLDO�SRVLWLRQ�DW�
WKH�HQG�RI�WKH�5HSRUWLQJ�3HULRG�DQG�LWV�ILQDQFLDO�SHUIRUPDQFH�GXULQJ�WKH�UHSRUWLQJ�SHULRG��DQG�

x� 7R�WKH�EHVW�RI�WKHLU�NQRZOHGJH�DQG�EHOLHI��WKHLU�GHFODUDWLRQ�RQ�WKRVH�PDWWHUV�LV�IRXQGHG�RQ�D�
VRXQG� V\VWHP� RI� ULVN� PDQDJHPHQW� DQG� LQWHUQDO� FRQWURO� WKDW� LV� RSHUDWLQJ� HIIHFWLYHO\� LQ� DOO�
PDWHULDO� UHVSHFWV� LQ� UHODWLRQ� WR� ILQDQFLDO� UHSRUWLQJ� ULVN�� EDVHG� RQ� WKH� ULVN� PDQDJHPHQW�
IUDPHZRUN�DGRSWHG�E\�70/��

�
([WHUQDO�$XGLWRU�
�
70/�KDV�DSSRLQWHG�+DOO�&KDGZLFN�DV�LWV�H[WHUQDO�DXGLWRU��7KHLU�NH\�UHVSRQVLELOLW\�LV�WR�DXGLW�DQG�UHYLHZ�
WKH�ILQDQFLDO�UHSRUWV�RI�70/�DQG�SURYLGH�DQ�LQGHSHQGHQW�DQG�SURIHVVLRQDO�RSLQLRQ�RQ�ZKHWKHU�70/¶V�
ILQDQFLDO�UHSRUW�JLYHV�D�WUXH�DQG�IDLU�YLHZ�RI�70/¶V�ILQDQFLDO�SRVLWLRQ�DQG�ILQDQFLDO�SHUIRUPDQFH�DQG�
ZKHWKHU�LW�FRPSOLHV�ZLWK�$XVWUDOLDQ�$FFRXQWLQJ�6WDQGDUGV�DQG�WKH�&RUSRUDWLRQV�5HJXODWLRQV�������7KH�
H[WHUQDO�DXGLWRU¶V�RSLQLRQ�LV�RQ�SDJH���������RI�WKH�UHSRUW��
�
$OO�SHULRGLF�FRUSRUDWH�UHSRUWV�ZLOO�EH�UHYLHZHG�E\�WKH�H[WHUQDO�DXGLWRU�EHIRUH�UHOHDVH�WR�WKH�PDUNHW��
�
7KH�H[WHUQDO�DXGLWRUV�ZLOO�DWWHQG�WKH�$QQXDO�*HQHUDO�0HHWLQJ�DQG�LV�DYDLODEOH�DW�WKH�PHHWLQJ�WR�DQVZHU�
TXHVWLRQV� IURP� VKDUHKROGHUV� DERXW� WKH� FRQGXFW� RI� WKH� DXGLW� DQG� WKH� SUHSDUDWLRQ� DQG� FRQWHQW� RI� WKH�
LQGHSHQGHQW�$XGLW�5HSRUW��
�
�
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Principle 5 Make timely and balanced disclosure  
 
70/�LV�FRPPLWWHG�WR�SURPRWLQJ�LQYHVWRU�FRQILGHQFH�DQG�HQVXULQJ�WKDW�6KDUHKROGHUV�DQG�WKH�PDUNHW�DUH�
SURYLGHG� ZLWK� WLPHO\� DQG� EDODQFHG� GLVFORVXUH� RI� DOO� PDWHULDO� PDWWHUV� FRQFHUQLQJ� 70/�� DV� ZHOO� DV�
HQVXULQJ�WKDW�DOO�6KDUHKROGHUV�KDYH�HTXDO�DQG�WLPHO\�DFFHVV�WR�H[WHUQDOO\�DYDLODEOH�LQIRUPDWLRQ�LVVXHG�
E\�70/��
�
70/�KDV�DGRSWHG�D�&RQWLQXRXV�'LVFORVXUH�3ROLF\�WR�RXWOLQH�UHVSRQVLELOLWLHV�LQ�UHODWLRQ�WR�GLVFORVLQJ�
LQIRUPDWLRQ�WR�WKH�PDUNHW�DQG�VKDUHKROGHUV��DQG�WR�HQVXUH�FRPSOLDQFH�ZLWK�WKH�FRQWLQXRXV�GLVFORVXUH�
UHJLPH�XQGHU�$6;�/LVWLQJ�5XOHV�DQG�WKH�&RUSRUDWLRQV�$FW�������
�
7KH�%RDUG�LV�SURYLGHG�ZLWK�DOO�PDWHULDO�PDUNHW�DQQRXQFHPHQWV�SURPSWO\�RQFH�WKH\�KDYH�EHHQ�PDGH���
�
 
Principle 6 Respect the rights of security holders  
 
&RPSDQ\¶V�:HEVLWH�
�
70/¶V�ZHEVLWH�DGGUHVV��ZZZ�WLPDKUHVRXUFHV�FRP�DX�SURYLGHV�GHWDLOHG�LQIRUPDWLRQ�DERXW�LWV�EXVLQHVV�
DQG�RSHUDWLRQV��70/¶V�ZHEVLWH�FRQWDLQV�D�ZLGH�UDQJH�RI�LQIRUPDWLRQ�UHOHYDQW�WR�VKDUHKROGHUV��VXFK�DV�
GHWDLOV�RI�70/¶V�%RDUG�PHPEHUV��&KDUWHUV��3ROLFLHV�DQG�FRUSRUDWH�JRYHUQDQFH��
 
6KDUHKROGHU�&RPPXQLFDWLRQ�3ROLF\�
�
70/�KDV�DGRSWHG�D�6KDUHKROGHU�&RPPXQLFDWLRQ�6WUDWHJ\�WR�HQVXUH�WKDW�6KDUHKROGHUV�KDYH�DFFHVV�WR�
EDODQFHG�DQG�XQGHUVWDQGDEOH�LQIRUPDWLRQ�DERXW�70/�DQG�LWV�DFWLYLWLHV��
�
,QIRUPDWLRQ�LV�FRPPXQLFDWHG�WR�VHFXULW\�KROGHUV�WKURXJK����
�

x� $QQXDO�DQG�KDOI�\HDUO\�ILQDQFLDO�UHSRUWV���
x� $QQXDO�DQG�RWKHU�JHQHUDO�PHHWLQJV�FRQYHQHG�IRU�VHFXULW\�KROGHU�UHYLHZ�DQG�DSSURYDO�RI�%RDUG�

SURSRVDOV���
x� &RQWLQXRXV�GLVFORVXUH�RI�PDWHULDO�FKDQJHV�WR�$6;�IRU�RSHQ�DFFHVV�WR�WKH�SXEOLF��DQG��
x� 7KH�&RPSDQ\�PDLQWDLQV�D�ZHEVLWH�ZKHUH�DOO�$6;�DQQRXQFHPHQWV��QRWLFHV�DQG�ILQDQFLDO�UHSRUWV�

DUH�SXEOLVKHG�DV�VRRQ�DV�SRVVLEOH�DIWHU�UHOHDVH�WR�$6;��
�
$OO�DQQXDO�ILQDQFLDO�UHSRUWV�DQG�QRWLFHV�IRU�DQQXDO�DQG�RWKHU�JHQHUDO�PHHWLQJV�DUH�GLVWULEXWHG� WR� WKH�
VHFXULW\�KROGHUV�XQOHVV�VSHFLILFDOO\�QRWLILHG�E\�WKH�VHFXULW\�KROGHU�WKDW�KH�RU�VKH�ZRXOG�OLNH�WR�UHFHLYH�
LQIRUPDWLRQ�UHJDUGLQJ�70/�HOHFWURQLFDOO\��
�
([WHUQDO�FRPPXQLFDWLRQ�ZKLFK�PD\�KDYH�D�PDWHULDO�HIIHFW�RQ�WKH�SULFH�RU�YDOXH�RI�70/¶V�VHFXULWLHV�
ZLOO�QRW�EH�UHOHDVHG�XQOHVV�LW�KDV�EHHQ�DQQRXQFHG�SUHYLRXVO\�WR�$6;��
�
(IIHFWLYH�SDUWLFLSDWLRQ�E\�6KDUHKROGHUV�ZLOO�EH�HQFRXUDJHG�DW�JHQHUDO�PHHWLQJV�DQG�SURFHGXUHV�ZLOO�EH�
GHVLJQHG�WR�IDFLOLWDWH�WKLV��
�
�
�
�



Ϯϵ�ͮ�W Ă Ő Ğ �
�

�

Corporate Governance Statement (continued) 
�
�
$QQXDO�*HQHUDO�0HHWLQJ��³$*0´��
�
7KH� %RDUG� HQFRXUDJHV� IXOO� SDUWLFLSDWLRQ� E\� VKDUHKROGHUV� DW� WKH� $*0� WR� DVN� TXHVWLRQV� DQG� PDNH�
FRPPHQWV�DERXW�70/¶V�RSHUDWLRQV�DQG�WKH�SHUIRUPDQFH�RI�WKH�%RDUG�DQG�VHQLRU�PDQDJHPHQW��1RWLFHV�
IRU�JHQHUDO�PHHWLQJV�DQG�RWKHU�FRPPXQLFDWLRQV�ZLWK�VKDUHKROGHU�DUH�GUDIWHG� WR�HQVXUH� WKDW� WKH\�DUH�
KRQHVW�DQG�DFFXUDWH��DQG�WKDW�WKH�QDWXUH�RI�WKH�EXVLQHVV�RI�WKH�PHHWLQJ�LV�FOHDUO\�VWDWHG�DQG�H[SODLQHG�
ZKHUH� QHFHVVDU\�� ,PSRUWDQW� LVVXHV� DUH� SUHVHQWHG� WR� WKH� VKDUHKROGHUV� DV� VLQJOH� UHVROXWLRQV�� 7KH�
VKDUHKROGHUV� DUH� UHTXHVWHG� WR� YRWH� RQ� PDWWHUV� VXFK� DV� WKH� HOHFWLRQ� DQG� DJJUHJDWH� UHPXQHUDWLRQ� RI�
'LUHFWRUV��WKH�DGRSWLRQ�RI�WKH�&RPSDQ\¶V�5HPXQHUDWLRQ�5HSRUW��WKH�JUDQWLQJ�RI�RSWLRQV�DQG�VKDUHV�WR�
'LUHFWRUV�DQG�FKDQJHV�WR�WKH�&RQVWLWXWLRQ��6XEVWDQWLYH�UHVROXWLRQV�DUH�GHFLGHG�E\�D�SROO�UDWKHU�WKDQ�E\�
D�VKRZ�RI�KDQGV��
�
$*0�ZLOO�EH�KHOG�DW�RXU�6\GQH\�FRUSRUDWH�RIILFH�ZLWK� WKH�([WHUQDO�$XGLWRU¶V�DWWHQGDQFH� WR�DQVZHU�
VKDUHKROGHUV¶�TXHVWLRQV���
�
 
Principle 7 Recognise and manage risk  
 
7KH�%RDUG�LV�UHVSRQVLEOH�IRU�VHWWLQJ�70/¶V�ULVN�VWUDWHJ\�DQG�ULVN�PDQDJHPHQW��7KLV�UHVSRQVLELOLW\�LV�
DVVLVWHG�E\�WKH�$XGLW�DQG�5LVN�&RPPLWWHH��
�
,QWHUQDO�$XGLW��
�
70/�GRHV�QRW�KDYH�DQ�LQWHUQDO�DXGLW�IXQFWLRQ�EXW�KDV�RXWVRXUFHG�LW�WR�DQ�LQWHUQDO�DXGLW�ILUP�LQ�UHODWLRQ�
WR� JURXS¶V� VXEVLGLDU\� 0LVWUDO� (QJLQHHULQJ� 6GQ� %KG�� 7KH� SURFHVV� IRU� HYDOXDWLQJ� DQG� FRQWLQXDOO\�
LPSURYLQJ�WKH�HIIHFWLYHQHVV�RI�LWV�ULVN�PDQDJHPHQW�DQG�LQWHUQDO�FRQWURO�SURFHVVHV�LV�RYHUVHHQ�E\�WKH�
$XGLW�DQG�5LVN�&RPPLWWHH�LQ�DFFRUGDQFH�ZLWK�LWV�FKDUWHU��
�
5LVN�0DQDJHPHQW�)UDPHZRUN�DQG�,QWHUQDO�&RQWURO�
�
7KH�%RDUG� UHFRJQLVHV� WKH� LPSRUWDQFH� RI� D� VRXQG� ULVN�PDQDJHPHQW� IUDPHZRUN� DQG� LQWHUQDO� FRQWURO�
V\VWHP�WR�VDIHJXDUG�VKDUHKROGHUV¶�LQYHVWPHQWV�DQG�70/¶V�DVVHWV��
�
7KH�%RDUG�DIILUPV�LWV�UHVSRQVLELOLW\�IRU�WKH�DGHTXDF\�DQG�HIIHFWLYHQHVV�RI�70/¶V�6\VWHP�RI�LQWHUQDO�
FRQWURO��7KLV�LQFOXGHV�UHYLHZLQJ�WKH�DGHTXDF\�DQG�LQWHJULW\�RI�ILQDQFLDO��RSHUDWLRQDO�DQG�FRPSOLDQFH�
FRQWUROV�DQG�ULVN�PDQDJHPHQW�SURFHGXUHV��
�
,Q�YLHZ�RI�WKH�OLPLWDWLRQV�WKDW�DUH�LQKHUHQW�LQ�DQ\�V\VWHP�RI�LQWHUQDO�FRQWURO��WKH�%RDUG�HQVXUHV�WKDW�WKLV�
V\VWHP� LV� GHVLJQHG� WR�PDQDJH�70/¶V� ULVNV�ZLWKLQ� DQ� DFFHSWHG� ULVN� SURILOH��+HQFH�� WKH� V\VWHP� FDQ�
SURYLGH� UHDVRQDEOH� EXW� QRW� DEVROXWH� DVVXUDQFH� DJDLQVW� PDWHULDO� PLVVWDWHPHQW� RI� PDQDJHPHQW� DQG�
ILQDQFLDO�LQIRUPDWLRQ�DQG�UHFRUGV�RU�DJDLQVW�RSHUDWLRQDO�IDLOXUHV��IUDXG�RU�ILQDQFLDO�ORVV��
�
7KH�%RDUG�KDV�HVWDEOLVKHG�DQ�RQJRLQJ�SURFHVV�IRU�LGHQWLI\LQJ��HYDOXDWLQJ�DQG�PDQDJLQJ�VLJQLILFDQW�ULVNV�
IDFHG�E\�70/��7KLV�RQJRLQJ�SURFHVV�ZKLFK� LQFOXGHV�XSGDWLQJ� WKH�V\VWHP�RI� LQWHUQDO�FRQWUROV�ZKHQ�
WKHUH�DUH�FKDQJHV�LQ�WKH�EXVLQHVV�HQYLURQPHQW�RU�UHJXODWRU\�JXLGHOLQHV��LV�UHYLHZHG�E\�WKH�%RDUG��7KH�
%RDUG�LV�RI�WKH�YLHZ�WKDW�WKH�ULVN�PDQDJHPHQW�IUDPHZRUN�DQG�WKH�V\VWHP�RI�LQWHUQDO�FRQWUROV�LQ�SODFH�
IRU�WKH�SHULRG�XQGHU�UHYLHZ��LV�VRXQG�DQG�VXIILFLHQW�HQRXJK�WR�VDIHJXDUG�WKH�VKDUHKROGHUV¶�LQYHVWPHQWV�
DQG�70/¶V�DVVHWV��
�
�
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Corporate Governance Statement (continued) 
�
�
$�IRUPDO�ULVN�PDQDJHPHQW�IUDPHZRUN�KDV�EHHQ�HVWDEOLVKHG�WR�HQVXUH�WKDW�DQ�RUJDQLVHG�DQG�FRQVLVWHQW�
DSSURDFK�LV�SUDFWLVHG�LQ�WKH�RQJRLQJ�SURFHVV�RI�LGHQWLI\LQJ�DQG�DVVHVVLQJ�YDULRXV�FULWLFDO�ULVNV�WKDW�DUH�
FRQVLGHUHG� OLNHO\� WR� DIIHFW� WKH� SURILWDEOH� RSHUDWLRQ� RI� WKH� EXVLQHVV�� 7KHVH� LQFOXGH� RSHUDWLRQDO� ULVN��
PDUNHW�ULVN��OHJDO�ULVN�DQG�HQYLURQPHQWDO�ULVN��$IWHU�WKH�UHYLHZ�DQG�WDNLQJ�LQWR�FRQVLGHUDWLRQ�WKH�QDWXUH�
RI�70/¶V�EXVLQHVV��WKH�'LUHFWRUV�DUH�RI�WKH�YLHZ�WKDW�70/�LV�QRW�PDWHULDOO\�H[SRVHG�WR�OHJDO�DQG�PDUNHW�
ULVNV�DQG�WKHUHIRUH�KDYH�FRQFOXGHG�WR�IRFXV�RQ�WKH�HQYLURQPHQWDO�DQG�RSHUDWLRQDO�ULVNV�UHOHYDQW�WR�LWV�
EXVLQHVV�VHJPHQW��
�
7KH�%RDUG�LV�VXSSRUWHG�E\�WKH�$XGLW�DQG�5LVN�&RPPLWWHH�LQ�RYHUVHHLQJ�WKH�ULVN�PDQDJHPHQW�HIIRUWV�
ZLWKLQ�70/��7KH�PDQDJHPHQW�KDV�ZRUNHG�ZLWKLQ�WKH�DSSURYHG�DQG�DGRSWHG�IUDPHZRUN�IRU�SULQFLSDO�
ULVNV�DIIHFWLQJ�70/¶V�VWUDWHJLF�EXVLQHVV�REMHFWLYHV�WKURXJKRXW�WKH�SHULRG��$GGLWLRQDO�UHYLHZV�ZLOO�EH�
FDUULHG� RXW� DV� DQG� ZKHQ� UHTXLUHG� DQQXDOO\�� 7KH� RQJRLQJ� LPSOHPHQWDWLRQ� LV� PRQLWRUHG� E\� WKH�
0DQDJHPHQW�DQG�LV�UHSRUWHG�TXDUWHUO\�WR�WKH�%RDUG��7KH�RXWFRPH�RI�VXFK�ULVN�PDQDJHPHQW�HIIRUWV�LV�D�
GDWDEDVH�RI�DOO�PDMRU�ULVNV��DQG�WKHLU�FRQWUROV�RU�DFWLRQ�SODQV�WR�PLWLJDWH�VXFK�ULVNV�ZHUH�FRPSLOHG�WR�
SURGXFH�D�ULVN�SURILOH��
�
70/�KDV�DOVR�LPSOHPHQWHG�D�V\VWHP�RI�LQWHUQDO�FRQWUROV�DV�VHW�RXW�LQ�WKH�2SHUDWLRQV�0DQXDO��7KH�%RDUG�
ZLOO� UHYLHZ� IURP� WLPH� WR� WLPH�DQG�XSGDWH� WKH� ILQDQFLDO� DXWKRULW\� OLPLWV� VHW�RXW� WKHUHLQ�DV�DQG�ZKHQ�
QHFHVVDU\��6XFK�D�V\VWHP�RI�LQWHUQDO�FRQWUROV�DQG�ILQDQFLDO�DXWKRULW\�OLPLWV�VHUYHV�DV�D�FKHFN�DQG�EDODQFH�
PHFKDQLVP�RQ�70/¶V�GDLO\�RSHUDWLRQV��
�
5HYLHZ�KDV�EHHQ�XQGHUWDNHQ�E\�WKH�%RDUG�GXULQJ�WKH�SHULRG�DQG�WKHUH�LV�QR�DFWXDO��VXVSHFWHG�RU�DOOHJHG�
IUDXG�DIIHFWLQJ�70/��
�
�
Principle 8 Remunerate fairly and responsibly 
 
7KH� %RDUG� RYHUVHHV� ([HFXWLYH� DQG� 1RQ�([HFXWLYH� 'LUHFWRU� UHPXQHUDWLRQ� DUUDQJHPHQWV� DQG� KDV�
HVWDEOLVKHG�D�5HPXQHUDWLRQ�&RPPLWWHH�WR�DVVLVW�LW�LQ�WKLV�UHJDUG��
�
5HPXQHUDWLRQ�5HSRUW�
�
$�5HPXQHUDWLRQ�5HSRUW�UHTXLUHG�XQGHU�6HFWLRQ����$����RI�WKH�&RUSRUDWLRQV�$FW�������&WK��LV�SURYLGHG�
LQ�SDJH���������RI�WKH�'LUHFWRUV¶�5HSRUW��
�
�
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TIMAH RESOURCES LIMITED AND CONTROLLED ENTITIES 

ABN 69 123 981 537 

AUDITOR’S INDEPENDENCE DECLARATION 
UNDER SECTION 307C OF THE CORPORATIONS ACT 2001 

TO THE DIRECTORS OF TIMAH RESOURCES LIMITED 

 
 
In accordance with section 307C of the Corporations Act 2001, I am pleased to 
provide the following declaration of independence to the directors of Timah Resources 
Limited. As the lead audit partner for the audit of the financial report of Timah 
Resources Limited for the period ended 31 December 2019, I declare that, to the best 
of my knowledge and belief, there have been no contraventions of: 
 

i. the auditor independence requirements of the Corporations Act 2001 in relation 
to the audit; and 
 

ii. any applicable code of professional conduct in relation to the audit. 
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&RQVROLGDWHG�6WDWHPHQW�RI�3URILW�RU�/RVV�DQG�2WKHU�
&RPSUHKHQVLYH�,QFRPH�IRU�WKH�SHULRG�HQGHG����'HFHPEHU������

�
�

� 1RWH� &RQVROLGDWHG�*URXS�
� � ���'HF������ ���-XQ�����

� � 50¶���� 50¶����
5HYHQXH�� �� ������ �������
&RVW�RI�VDOHV� � �������� ���������
*URVV�SURILW� � ������ ����
���2WKHU�LQFRPH� �� ������ ������
���$GPLQLVWUDWLYH�H[SHQVHV� � �������� ������
���)LQDQFH�FRVWV� � �������� ��������
���,PSDLUPHQW�ORVV� � �� ��������
�/RVV��3URILW�EHIRUH�LQFRPH�WD[� �� ���� ��������
,QFRPH�WD[�EHQHILW� �� ������ ������
3URILW�IRU�WKH�SHULRG� � ���� ������
� � � �
2WKHU�FRPSUHKHQVLYH�LQFRPH�� � � �
([FKDQJH�GLIIHUHQFHV�RQ�WUDQVODWLRQ�RI�IRUHLJQ�RSHUDWLRQV� � ����� ������
7RWDO�FRPSUHKHQVLYH�LQFRPH�IRU�WKH�SHULRG� � ���� ������
� � � �
� � � �
(DUQLQJV�SHU�VKDUH� � � �
±� EDVLF�HDUQLQJV�SHU�VKDUH��FHQWV�� ��� ����� �����
±� GLOXWHG�HDUQLQJV�SHU�VKDUH��FHQWV�� ��� ����� �����
� � � � �

7KH�DFFRPSDQ\LQJ�QRWHV�IRUP�SDUW�RI�WKHVH�ILQDQFLDO�VWDWHPHQWV��
� �
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&RQVROLGDWHG�6WDWHPHQW�RI�)LQDQFLDO�3RVLWLRQ��
DV�DW����'HFHPEHU������

�
�

� 1RWH� &RQVROLGDWHG�*URXS�
� � ���'HF������ ���-XQ������
� � 50¶���� 50¶����
$66(76� � � �
&855(17�$66(76� � � �
&DVK�DQG�FDVK�HTXLYDOHQWV� �� ������ ������
7UDGH�DQG�RWKHU�UHFHLYDEOHV� �� ������ ������
2WKHU�DVVHWV� �� ���� ����
,QYHQWRULHV� �� ���� ���
727$/�&855(17�$66(76� � ������� �������
121�&855(17�$66(76� � � �
7UDGH�DQG�RWKHU�UHFHLYDEOHV� �� ������� �������
5LJKW�RI�XVH� ��� ���� ��
'HIHUUHG�WD[�DVVHWV� ��� ������� �������
3URSHUW\��SODQW�DQG�HTXLSPHQW� ��� ���� ����
727$/�121�&855(17�$66(76� � ������� �������
727$/�$66(76� � ������� �������

/,$%,/,7,(6� � � �
&855(17�/,$%,/,7,(6� � � �
7UDGH�DQG�RWKHU�SD\DEOHV� ��� ������ ������
/HDVH�OLDELOLWLHV� ��� �� ��
%RUURZLQJV� ��� ������ ������
727$/�&855(17�/,$%,/,7,(6� � ������ ������
121�&855(17�/,$%,/,7,(6� � � �
%RUURZLQJV� ��� ������� �������
/HDVH�OLDELOLWLHV� ��� ���� ��
'HIHUUHG�WD[�OLDELOLWLHV� ��� ������ ������
727$/�121�&855(17�/,$%,/,7,(6� � ������� �������
727$/�/,$%,/,7,(6� � ������� �������
1(7�$66(76� � ������� �������

(48,7<� � � �
,VVXHG�FDSLWDO� ��� ������� �������
)RUHLJQ�FXUUHQF\�WUDQVODWLRQ�UHVHUYH� ��� ������ ������
5HWDLQHG�HDUQLQJV� � ��������� ���������
727$/�(48,7<� � ������� �������

�
7KH�DFFRPSDQ\LQJ�QRWHV�IRUP�SDUW�RI�WKHVH�ILQDQFLDO�VWDWHPHQWV��

� �
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&RQVROLGDWHG�6WDWHPHQW�RI�&KDQJHV�,Q�(TXLW\��
IRU�WKH�SHULRG�HQGHG����'HFHPEHU������

�
�

&RQVROLGDWHG�*URXS� �

2UGLQDU\�
6KDUH�
&DSLWDO�

5HWDLQHG�
(DUQLQJV�

)RUHLJQ�
&XUUHQF\�
7UDQVODWLRQ�
5HVHUYH� 7RWDO�

� � 50¶���� 50¶���� 50¶���� 50¶����
%DODQFH�DW���-XO\������ ������ �������� ����� ������
&RPSUHKHQVLYH�LQFRPH� �
6KDUH�EX\�EDFN�� ����� � �� �����
3URILW�IRU�WKH�SHULRG� � ����� �� �����
)RUHLJQ�H[FKDQJH�WUDQVODWLRQ�GLIIHUHQFH � � ������ �����
%DODQFH�DW����-XQH������ ������ �������� ������ ������
� �
%DODQFH�DW���-XO\������ ������ �������� ������ ������
&RPSUHKHQVLYH�LQFRPH� �
6KDUH�EX\�EDFN�� ����� � �� �����
3URILW�IRU�WKH�SHULRG� � ��� �� ���
)RUHLJQ�H[FKDQJH�WUDQVODWLRQ�GLIIHUHQFH � � ����� ����
%DODQFH�DW����'HFHPEHU������ ������ �������� ������ ������
� �
� �
� 7KH�DFFRPSDQ\LQJ�QRWHV�IRUP�SDUW�RI�WKHVH�ILQDQFLDO�VWDWHPHQWV��

�
� �
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&RQVROLGDWHG�6WDWHPHQW�RI�&DVK�)ORZV��
IRU�WKH�SHULRG�HQGHG����'HFHPEHU������

�
�

� &RQVROLGDWHG�*URXS�
� ���'HF������ ���-XQ�����

1RWH 50¶���� 50¶����
&$6+�)/2:6�)520�23(5$7,1*�$&7,9,7,(6� � �
5HFHLSWV�IURP�FXVWRPHUV� ������ ������
3D\PHQWV�WR�VXSSOLHUV�DQG�HPSOR\HHV�� �������� ��������
,QWHUHVW�UHFHLYHG�� ��� ����
)LQDQFH�FRVWV�� �������� ��������
1HW�FDVK�JHQHUDWHG�LQ�RSHUDWLQJ�DFWLYLWLHV�����������������������������������E���� ������ ������
� � �
&$6+�)/2:6�)520�,19(67,1*�$&7,9,7,(6� � �
3D\PHQW�IRU�FRQVWUXFWLRQ�DVVHWV� ������ ��������
1HW�FDVK�XVHG�LQ�LQYHVWLQJ�DFWLYLWLHV� ������ ��������
� � �
&$6+�)/2:6�)520�),1$1&,1*�$&7,9,7,(6� � �
5HSD\PHQW�RI�ERUURZLQJV�� �������� ��������
3URFHHGV�IURP�ERUURZLQJV� �� ����
$GYDQFHV�IURP�KROGLQJ�FRPSDQ\� ���� ������
5LJKW�WR�XVH� ��� ��
6KDUH�EX\�EDFN� ������ ������
1HW�FDVK��XVHG�LQ��SURYLGHG�E\�ILQDQFLQJ�DFWLYLWLHV� �������� ������
� � �
1HW�LQFUHDVH��GHFUHDVH��LQ�FDVK�KHOG� ���� ������
&DVK�DQG�FDVK�HTXLYDOHQWV�DW�EHJLQQLQJ�RI�SHULRG�� ������ ������
(IIHFW�RI�H[FKDQJH�UDWH�FKDQJHV�RQ�FDVK�DQG�FDVK�HTXLYDOHQWV� ����� ������

&DVK�DQG�FDVK�HTXLYDOHQWV�DW�HQG�RI�SHULRG���������������������������������D�� ������ ������

�
7KH�DFFRPSDQ\LQJ�QRWHV�IRUP�SDUW�RI�WKHVH�ILQDQFLDO�VWDWHPHQWV��
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Notes to Financial Statements for the period ended  
31 December 2019�
�
1RWH���±�6WDWHPHQW�RI�VLJQLILFDQW�DFFRXQWLQJ�SROLFLHV�
�
�
%DVLV�RI�3UHSDUDWLRQ�
�
7KHVH� JHQHUDO� SXUSRVH� FRQVROLGDWHG� ILQDQFLDO� VWDWHPHQWV� KDYH� EHHQ� SUHSDUHG� LQ� DFFRUGDQFH�ZLWK� WKH�
Corporations Act 2001�� $XVWUDOLDQ� $FFRXQWLQJ� 6WDQGDUGV� DQG� ,QWHUSUHWDWLRQV� RI� WKH� $XVWUDOLDQ�
$FFRXQWLQJ� 6WDQGDUGV� %RDUG� DQG� ,QWHUQDWLRQDO� )LQDQFLDO� 5HSRUWLQJ� 6WDQGDUGV� DV� LVVXHG� E\� WKH�
,QWHUQDWLRQDO�$FFRXQWLQJ�6WDQGDUGV�%RDUG��70/�D�IRU�SURILW�HQWLW\�IRU�ILQDQFLDO�UHSRUWLQJ�SXUSRVHV�XQGHU�
$XVWUDOLDQ� $FFRXQWLQJ� 6WDQGDUGV�� 0DWHULDO� DFFRXQWLQJ� SROLFLHV� DGRSWHG� LQ� WKH� SUHSDUDWLRQ� RI� WKHVH�
ILQDQFLDO�VWDWHPHQWV�DUH�SUHVHQWHG�EHORZ�DQG�KDYH�EHHQ�FRQVLVWHQWO\�DSSOLHG�XQOHVV�RWKHUZLVH�VWDWHG��
�
7KH� FRQVROLGDWHG� ILQDQFLDO� VWDWHPHQWV� KDYH� EHHQ� SUHSDUHG� XVLQJ� UHYHUVH� DFTXLVLWLRQ� DFFRXQWLQJ�� ,Q�
UHYHUVH�DFTXLVLWLRQ�DFFRXQWLQJ��WKH�FRVW�RI�WKH�EXVLQHVV�FRPELQDWLRQ�LV�GHHPHG�WR�KDYH�EHHQ�LQFXUUHG�E\�
WKH�OHJDO�VXEVLGLDU\�0LVWUDO�(QJLQHHULQJ�6GQ�%KG��WKH�DFTXLUHU�IRU�DFFRXQWLQJ�SXUSRVHV��LQ�WKH�IRUP�RI�
HTXLW\�LQVWUXPHQWV�LVVXHG�WR�WKH�RZQHUV�RI�WKH�OHJDO�SDUHQW��70/��WKH�DFTXLUH�IRU�DFFRXQWLQJ�SXUSRVHV���
�
7KH�XOWLPDWH�KROGLQJ�FRPSDQ\�RI�70/�LV�&HSDWZDZDVDQ�*URXS�%HUKDG��D�FRPSDQ\� LQFRUSRUDWHG� LQ�
0DOD\VLD��
�
7KH�ILQDQFLDO�VWDWHPHQWV�ZHUH�DXWKRULVHG�IRU�LVVXH�RQ����)HEUXDU\������E\�WKH�%RDUG��
�
)XQFWLRQDO�DQG�3UHVHQWDWLRQ�&XUUHQF\�
�
7KH� IXQFWLRQDO� FXUUHQF\� RI� HDFK� RI� 70/¶V� HQWLWLHV� LV� PHDVXUHG� XVLQJ� WKH� FXUUHQF\� RI� WKH� SULPDU\�
HFRQRPLF�HQYLURQPHQW�LQ�ZKLFK�WKDW�HQWLW\�RSHUDWHV��7KH�FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV�DUH�SUHVHQWHG�
LQ�0DOD\VLD�5LQJJLW�ZKLFK�LV�WKH�SDUHQW�HQWLW\¶V�IXQFWLRQDO�DQG�SUHVHQWDWLRQ�FXUUHQF\��
�
&KDQJH�RI�)LQDQFLDO�<HDU�(QG�
�
)ROORZLQJ�WKH�DQQRXQFHPHQW�RQ����$XJXVW������WKH�FRPSDQ\�DQQRXQFHG�D�FKDQJH�RI�ILQDQFLDO�\HDU�HQG�
IURP����-XQH� WR����'HFHPEHU� WR�DOLJQ� LWV�$XVWUDOLDQ� UHSRUWLQJ�REOLJDWLRQV�ZLWK� WKRVH�RI� LWV�RYHUVHDV�
RSHUDWLRQV��
�
$FFRUGLQJO\��WKH�FRPSDUDWLYH�ILJXUHV�IRU�WKH�LQFRPH�VWDWHPHQWV��VWDWHPHQWV�RI�FKDQJHV�LQ�HTXLW\��FDVK�
IORZ�VWDWHPHQWV�DQG�WKH�UHODWHG�QRWHV�DUH�IRU�WZHOYH�PRQWKV�IURP���-XO\������WR����-XQH�������
�
�
�D�� 3URSHUW\��3ODQW�DQG�(TXLSPHQW�
�

$OO�LWHPV�RI�SURSHUW\��SODQW�DQG�HTXLSPHQW�DUH�LQLWLDOO\�UHFRUGHG�DW�FRVW��7KH�FRVW�RI�DQ�LWHP�RI�
SURSHUW\��SODQW�DQG�HTXLSPHQW�LV�UHFRJQLVHG�DV�DQ�DVVHW�LI��DQG�RQO\�LI��LW�LV�SUREDEOH�WKDW�IXWXUH�
HFRQRPLF�EHQHILWV�DVVRFLDWHG�ZLWK� WKH� LWHP�ZLOO� IORZ�WR�70/�DQG�WKH�FRVW�RI� WKH� LWHP�FDQ�EH�
PHDVXUHG� UHOLDEO\�� 6XFK� FRVW� LQFOXGHV� WKH� FRVW� RI� UHSODFLQJ� SDUWV� RI� WKH� SURSHUW\�� SODQW� DQG�
HTXLSPHQW�DQG�ERUURZLQJV�FRVWV�IRU�ORQJ�WHUP�FRQVWUXFWLRQ�SURMHFWV�LI�WKH�UHFRJQLWLRQ�FULWHULD�DUH�
PHW��
�
�
�
�
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�
�
6XEVHTXHQW�WR�UHFRJQLWLRQ��SURSHUW\��SODQW�DQG�HTXLSPHQW�DUH�PHDVXUHG�DW�FRVW�OHVV�DFFXPXODWHG�
GHSUHFLDWLRQ�DQG�DFFXPXODWHG�LPSDLUPHQW�ORVVHV���:KHQ�VLJQLILFDQW�SDUWV�RI�SURSHUW\��SODQW�DQG�
HTXLSPHQW� DUH� UHTXLUHG� WR� EH� UHSODFHG� DW� LQWHUYDOV��70/� UHFRJQLVHV� VXFK�SDUWV� DV� LQGLYLGXDO�
DVVHWV�ZLWK� VSHFLILF� XVHIXO� OLYHV� DQG�GHSUHFLDWHV� WKHP�DFFRUGLQJO\�� �/LNHZLVH��ZKHQ� D�PDMRU�
LQVSHFWLRQ�LV�SHUIRUPHG��LWV�FRVW�LV�UHFRJQLVHG�LQ�WKH�FDUU\LQJ�DPRXQW�RI�WKH�SODQW�DQG�HTXLSPHQW�
DV�D�UHSODFHPHQW�LI�WKH�UHFRJQLWLRQ�FULWHULD�DUH�VDWLVILHG��$OO�RWKHU�UHSDLU�DQG�PDLQWHQDQFH�FRVWV�
DUH�UHFRJQLVHG�LQ�SURILW�RU�ORVV�DV�LQFXUUHG��
�
'HSUHFLDWLRQ�LV�FRPSXWHG�RQ�D�VWUDLJKW�OLQH�EDVLV�RYHU�WKH�HVWLPDWHG�XVHIXO�OLYHV�RI�WKH�DVVHWV�
DV�IROORZV��
�

%XLOGLQJV�DQG�LQIUDVWUXFWXUH� �������
+HDY\�HTXLSPHQW��SODQW�DQG�PDFKLQHU\ ��������
)XUQLWXUH��ILWWLQJV�DQG�HTXLSPHQW� ���
/HDVHKROG�ODQG� �����

�
$VVHWV�XQGHU�FRQVWUXFWLRQ�DUH�QRW�GHSUHFLDWHG�DV�WKHVH�DVVHWV�DUH�QRW�\HW�DYDLODEOH�IRU�XVH��
�
7KH�FDUU\LQJ�YDOXHV�RI�SURSHUW\��SODQW�DQG�HTXLSPHQW�DUH�UHYLHZHG�IRU�LPSDLUPHQW�ZKHQ�HYHQWV�
RU�FKDQJHV�LQ�FLUFXPVWDQFHV�LQGLFDWH�WKDW�WKH�FDUU\LQJ�YDOXH�PD\�QRW�EH�UHFRYHUDEOH��
�
7KH�UHVLGXDO�YDOXH��XVHIXO�OLIH�DQG�GHSUHFLDWLRQ�PHWKRG�DUH�UHYLHZHG�DW�HDFK�ILQDQFLDO�\HDU�HQG��
DQG�DGMXVWHG�SURVSHFWLYHO\��LI�DSSURSULDWH��
�
$Q� LWHP� RI� SURSHUW\�� SODQW� DQG� HTXLSPHQW� LV� GHUHFRJQLVHG� XSRQ� GLVSRVDO� RU� ZKHQ� QR� IXWXUH�
HFRQRPLF�EHQHILWV�DUH�H[SHFWHG�IURP�LWV�XVH�RU�GLVSRVDO��$Q\�JDLQ�RU�ORVV�DULVLQJ�RQ�GHUHFRJQLWLRQ�
RI� WKH� DVVHW� �FDOFXODWHG� DV� WKH� GLIIHUHQFH� EHWZHHQ� WKH� QHW� GLVSRVDO� SURFHHGV� DQG� WKH� FDUU\LQJ�
DPRXQW�RI�WKH�DVVHW��LV�LQFOXGHG�LQ�WKH�SURILW�RU�ORVV�ZKHQ�WKH�DVVHW�LV�GHUHFRJQLVHG��

�
�

�E�� 6HUYLFH�&RQFHVVLRQ�$UUDQJHPHQW�
�
0LVWUDO� DQG� 6DEDK� (OHFWULFLW\� 6GQ�� %KG�� �³6(6%´�� HQWHUHG� LQWR� D� 5HQHZDEOH� (QHUJ\� 3RZHU�
3XUFKDVH�$JUHHPHQW�RQ���$SULO�������³5(33$´��WR�GHVLJQ��FRQVWUXFW��RZQ��RSHUDWH�DQG�PDLQWDLQ�
D�5HQHZDEOH�(QHUJ\�3RZHU�3ODQW��³WKH�)DFLOLWLHV´���WR�VHOO�DQG�GHOLYHU�HOHFWULFDO�HQHUJ\�WR�6(6%�
XQGHU�WKH�)HHG�,Q�7DULII�3URJUDP��
�
,Q� DFFRUGDQFH�ZLWK� WKH� WHUPV� RI� WKH� 5(33$�� 6(6%� DJUHHV� WR� SXUFKDVH� WKH�$QQXDO� %DVHOLQH�
(QHUJ\�JHQHUDWHG�IURP�WKH�)DFLOLWLHV�DW�D�IL[HG�WDULII�RI����\HDUV�IURP�WKH�FRPPHUFLDO�RSHUDWLRQ�
GDWH��
�
$� VXEVWDQWLDO� SRUWLRQ� RI� WKH� &RPSDQ\
V� DVVHWV� DUH� XVHG�ZLWKLQ� WKH� IUDPHZRUN� RI� FRQFHVVLRQ�
FRQWUDFWV�JUDQWHG�E\�D�SXEOLF�VHFWRU�FXVWRPHU��³JUDQWRU´���7KH�FKDUDFWHULVWLFV�RI�WKHVH�FRQWUDFWV�
YDU\�VLJQLILFDQWO\�GHSHQGLQJ�RQ�WKH�FRXQWU\�DQG�DFWLYLW\�FRQFHUQHG��
�
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�
�
,Q�RUGHU�WR�IDOO�ZLWKLQ�WKH�VFRSH�RI�FRQFHVVLRQ�FRQWUDFW��D�FRQWUDFW�PXVW�VDWLVI\�WKH�IROORZLQJ�WZR�
FULWHULD��
�

�� WKH� JUDQWRU� FRQWUROV� RU� UHJXODWHV� ZKDW� VHUYLFHV� WKH� RSHUDWRU� PXVW� SURYLGH� ZLWK� WKH�
LQIUDVWUXFWXUH��WR�ZKRP�LW�PXVW�SURYLGH�WKHP��DQG�DW�ZKDW�SULFH��DQG�

�� WKH�JUDQWRU�FRQWUROV�WKH�VLJQLILFDQW�UHVLGXDO�LQWHUHVW�LQ�WKH�LQIUDVWUXFWXUH�DW�WKH�HQG�RI�WKH�
WHUP�RI�WKH�DUUDQJHPHQW��

�
6XFK�LQIUDVWUXFWXUH�DUH�QRW�UHFRJQLVHG�LQ�DVVHWV�RI�WKH�RSHUDWRU�DV�SURSHUW\��SODQW�DQG�HTXLSPHQW�
EXW� LQ� ILQDQFLDO� DVVHWV� ��ILQDQFLDO� DVVHW�PRGHO���GHSHQGLQJ�RQ� WKH� UHPXQHUDWLRQ�FRPPLWPHQWV�
JLYHQ�E\�WKH�JUDQWRU��
�
)LQDQFLDO�DVVHW�PRGHO�
7KH�ILQDQFLDO�DVVHW�PRGHO�DSSOLHV�ZKHQ�WKH�RSHUDWRU�KDV�DQ�XQFRQGLWLRQDO�ULJKW�WR�UHFHLYH�FDVK�RU�
DQRWKHU�ILQDQFLDO�DVVHW�IURP�WKH�JUDQWRU��

�
,Q� WKH�FDVH�RI�FRQFHVVLRQ�VHUYLFHV�� WKH�RSHUDWRU�KDV�VXFK�DQ�XQFRQGLWLRQDO� ULJKW� LI� WKH�JUDQWRU�
FRQWUDFWXDOO\�JXDUDQWHHV�WKH�SD\PHQW�RI��
�

�� DPRXQWV�VSHFLILHG�RU�GHWHUPLQHG�LQ�WKH�FRQWUDFWV��RU�
�� WKH� VKRUWIDOO�� LI� DQ\�� EHWZHHQ� DPRXQWV� UHFHLYHG� IURP� XVHUV� RI� WKH� SXEOLF� VHUYLFH� DQG�

DPRXQWV�VSHFLILHG�RU�GHWHUPLQHG�LQ�WKH�FRQWUDFW��
�� �

)LQDQFLDO�DVVHWV�UHVXOWLQJ�IURP�WKH�DSSOLFDWLRQ�RI�WKLV�SROLF\�DUH�UHFRUGHG�LQ�WKH�FRQVROLGDWHG�
VWDWHPHQW�RI�ILQDQFLDO�SRVLWLRQ�XQGHU�WKH�KHDGLQJ�RSHUDWLQJ�ILQDQFLDO�DVVHWV�DQG�UHFRJQLVHG�DW�
DPRUWLVHG�FRVW��

�
$Q�LPSDLUPHQW�ORVV�LV�UHFRJQLVHG�LI�WKH�FDUU\LQJ�DPRXQW�RI�WKHVH�DVVHWV�H[FHHGV�WKH�IDLU�YDOXH��
DV�HVWLPDWHG�GXULQJ�LPSDLUPHQW�WHVWV��)DLU�YDOXH�LV�HVWLPDWHG�EDVHG�RQ�WKH�UHFRYHUDEOH�DPRXQW��
FDOFXODWHG�E\�GLVFRXQWLQJ�IXWXUH�FDVK�IORZV��YDOXH�LQ�XVH�PHWKRG���

�
7KH�SRUWLRQ�IDOOLQJ�GXH�ZLWKLQ�OHVV�WKDQ�RQH�\HDU�LV�SUHVHQWHG�DV�FXUUHQW�RSHUDWLQJ�ILQDQFLDO�DVVHWV��
ZKLOH�WKH�SRUWLRQ�IDOOLQJ�GXH�ZLWKLQ�PRUH�WKDQ�RQH�\HDU�LV�SUHVHQWHG�LQ�WKH�QRQ�FXUUHQW�KHDGLQJ��

�
5HYHQXH�DVVRFLDWHG�ZLWK�WKLV�ILQDQFLDO�PRGHO�LQFOXGHV��
�

�� UHYHQXH�IURP�WKH�FRQVWUXFWLRQ�RI�WKH�RSHUDWLQJ�ILQDQFLDO�DVVHWV�LV�EURXJKW�WR�DFFRXQW�
RYHU�WLPH�E\�UHIHUHQFH�WR�WKH�VWDJH�RI�FRPSOHWLRQ���

�� ILQDQFH�LQFRPH�UHODWHG�WR�WKH�FDSLWDO�LQYHVWPHQW�LQ�WKH�RSHUDWLQJ�ILQDQFLDO�DVVHWV��DQG�
�� RSHUDWLRQ�DQG�PDLQWHQDQFH�UHYHQXH��

�
�
�F�� ,PSDLUPHQW�RI�1RQ�)LQDQFLDO�$VVHWV�
�

70/�DVVHVVHV�DW�HDFK�UHSRUWLQJ�GDWH�ZKHWKHU�WKHUH�LV�DQ�LQGLFDWLRQ�WKDW�DQ�DVVHW�PD\�EH�LPSDLUHG���
,I�DQ\�VXFK�LQGLFDWLRQ�H[LVWV��RU�ZKHQ�DQ�DQQXDO�LPSDLUPHQW�DVVHVVPHQW�IRU�DQ�DVVHW�LV�UHTXLUHG��
70/�PDNHV�DQ�HVWLPDWH�RI�WKH�DVVHW¶V�UHFRYHUDEOH�DPRXQW��
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�
�
$Q�DVVHW¶V�UHFRYHUDEOH�DPRXQW�LV�WKH�KLJKHU�RI�DQ�DVVHW¶V�IDLU�YDOXH�OHVV�FRVWV�WR�VHOO�DQG�LWV�YDOXH�
LQ�XVH��)RU�WKH�SXUSRVH�RI�DVVHVVLQJ�LPSDLUPHQW��DVVHWV�DUH�JURXSHG�DW�WKH�ORZHVW�OHYHOV�IRU�ZKLFK�
WKHUH�DUH�VHSDUDWHO\�LGHQWLILDEOH�FDVK�IORZV��FDVK�JHQHUDWLQJ�XQLWV��³&*8´����
�
,Q�DVVHVVLQJ�YDOXH�LQ�XVH��WKH�HVWLPDWHG�IXWXUH�FDVK�IORZV�H[SHFWHG�WR�EH�JHQHUDWHG�E\�WKH�DVVHW�
DUH�GLVFRXQWHG� WR� WKHLU�SUHVHQW�YDOXH�XVLQJ�D�SUH�WD[�GLVFRXQW�UDWH� WKDW� UHIOHFWV�FXUUHQW�PDUNHW�
DVVHVVPHQWV�RI�WKH�WLPH�YDOXH�RI�PRQH\�DQG�WKH�ULVNV�VSHFLILF�WR�WKH�DVVHW��:KHUH�WKH�FDUU\LQJ�
DPRXQW�RI�DQ�DVVHW�H[FHHGV�LWV�UHFRYHUDEOH�DPRXQW��WKH�DVVHW�LV�ZULWWHQ�GRZQ�WR�LWV�UHFRYHUDEOH�
DPRXQW��
�
$Q�DVVHVVPHQW�LV�PDGH�DW�HDFK�UHSRUWLQJ�GDWH�DV�WR�ZKHWKHU�WKHUH�LV�DQ\�LQGLFDWLRQ�WKDW�SUHYLRXVO\�
UHFRJQLVHG� LPSDLUPHQW� ORVVHV� PD\� QR� ORQJHU� H[LVW� RU� PD\� KDYH� GHFUHDVHG�� $� SUHYLRXVO\�
UHFRJQLVHG�LPSDLUPHQW�ORVV�LV�UHYHUVHG�RQO\�LI�WKHUH�KDV�EHHQ�D�FKDQJH�LQ�WKH�HVWLPDWHV�XVHG�WR�
GHWHUPLQH�WKH�DVVHW¶V�UHFRYHUDEOH�DPRXQW�VLQFH�WKH�ODVW�LPSDLUPHQW�ORVV�ZDV�UHFRJQLVHG��,I�WKDW�
LV�WKH�FDVH��WKH�FDUU\LQJ�DPRXQW�RI�WKH�DVVHW�LV�LQFUHDVHG�WR�LWV�UHFRYHUDEOH�DPRXQW��7KDW�LQFUHDVH�
FDQQRW�H[FHHG�WKH�FDUU\LQJ�DPRXQW�WKDW�ZRXOG�KDYH�EHHQ�GHWHUPLQHG��QHW�RI�GHSUHFLDWLRQ��KDG�QR�
LPSDLUPHQW�ORVV�EHHQ�UHFRJQLVHG�SUHYLRXVO\��6XFK�UHYHUVDO�LV�UHFRJQLVHG�LQ�SURILW�RU�ORVV�XQOHVV�
WKH�DVVHW�LV�PHDVXUHG�DW�UHYDOXHG�DPRXQW��LQ�ZKLFK�FDVH�WKH�UHYHUVDO�LV�WUHDWHG�DV�D�UHYDOXDWLRQ�
LQFUHDVH��
�
�

�G�� 5HYHQXH�)URP�&RQWUDFWV�ZLWK�&XVWRPHUV�
�

5HYHQXH�IURP�FRQWUDFWV�ZLWK�FXVWRPHUV�LV�UHFRJQLVHG�E\�UHIHUHQFH�WR�HDFK�GLVWLQFW�SHUIRUPDQFH�
REOLJDWLRQ�LQ�WKH�FRQWUDFW�ZLWK�FXVWRPHU��5HYHQXH�IURP�FRQWUDFWV�ZLWK�FXVWRPHUV�LV�PHDVXUHG�DW�
LWV�WUDQVDFWLRQ�SULFH��EHLQJ�WKH�DPRXQW�RI�FRQVLGHUDWLRQ�ZKLFK�WKH�&RPSDQ\�H[SHFWV�WR�EH�HQWLWOHG�
LQ�H[FKDQJH�IRU�WUDQVIHUULQJ�SURPLVHG�JRRGV�RU�VHUYLFHV�WR�D�FXVWRPHU��QHW�RI�JRRGV�DQG�VHUYLFHV�
WD[�RU�VDOHV�DQG�VHUYLFHV�WD[��UHWXUQV��UHEDWHV�DQG�GLVFRXQWV��7UDQVDFWLRQ�SULFH�LV�DOORFDWHG�WR�HDFK�
SHUIRUPDQFH�REOLJDWLRQ�RQ�WKH�EDVLV�RI�WKH�UHODWLYH�VWDQGDORQH�VHOOLQJ�SULFHV�RI�HDFK�GLVWLQFW�JRRG�
RU� VHUYLFHV� SURPLVHG� LQ� WKH� FRQWUDFW��'HSHQGLQJ� RQ� WKH� VXEVWDQFH� RI� WKH� FRQWUDFW�� UHYHQXH� LV�
UHFRJQLVHG�ZKHQ�WKH�SHUIRUPDQFH�REOLJDWLRQ�LV�VDWLVILHG��ZKLFK�PD\�EH�DW�D�SRLQW�LQ�WLPH�RU�RYHU�
WLPH��

�
7KH�&RPSDQ\�KDV�JHQHUDOO\�FRQFOXGHG�WKDW�LW�LV�WKH�SULQFLSDO�LQ�LWV�UHYHQXH�DUUDQJHPHQWV��EHFDXVH�
LW�W\SLFDOO\�FRQWUROV�WKH�JRRGV�RU�VHUYLFHV�EHIRUH�WUDQVIHUULQJ�WKHP�WR�WKH�FXVWRPHU��7KH�&RPSDQ\�
UHFRJQLVHV�UHYHQXH�IURP�FRQWUDFWV�ZLWK�FXVWRPHUV�IRU�WKH�SURYLVLRQ�RI�VHUYLFHV�DQG�VDOH�RI�JRRGV�
EDVHG�RQ�WKH�ILYH�VWHS�PRGHO�DV�VHW�RXW�EHORZ��
�
�D�� ,GHQWLI\�FRQWUDFW�ZLWK�D�FXVWRPHU�

$�FRQWUDFW�LV�GHILQHG�DV�DQ�DJUHHPHQW�EHWZHHQ�WZR�RU�PRUH�SDUWLHV�WKDW�FUHDWHV�HQIRUFHDEOH�
ULJKWV�DQG�REOLJDWLRQV�DQG�VHWV�RXW�WKH�FULWHULD�WKDW�PXVW�EH�PHW��

�
�E�� ,GHQWLI\�SHUIRUPDQFH�REOLJDWLRQV�LQ�WKH�FRQWUDFW�

$�SHUIRUPDQFH�REOLJDWLRQ�LV�D�SURPLVH�LQ�D�FRQWUDFW�ZLWK�D�FXVWRPHU�WR�WUDQVIHU�D�JRRG�RU�
VHUYLFH�WR�WKH�FXVWRPHU��
�
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�
�F�� 'HWHUPLQH�WKH�WUDQVDFWLRQ�SULFH�

7KH�WUDQVDFWLRQ�SULFH�LV� WKH�DPRXQW�RI�FRQVLGHUDWLRQ�WR�ZKLFK�WKH�&RPSDQ\�H[SHFWV� WR�EH�
HQWLWOHG� LQ�H[FKDQJH� IRU� WUDQVIHUULQJ�SURPLVHG�JRRGV�RU�VHUYLFHV� WR�D�FXVWRPHU��H[FOXGLQJ�
DPRXQWV�FROOHFWHG�RQ�EHKDOI�RI�WKLUG�SDUWLHV��
�
,I� WKH� FRQVLGHUDWLRQ� LQ� D� FRQWUDFW� LQFOXGHV� D�YDULDEOH� DPRXQW�� WKH�&RPSDQ\�HVWLPDWHV� WKH�
DPRXQW�RI�FRQVLGHUDWLRQ�WR�ZKLFK�LW�ZLOO�EH�HQWLWOHG�LQ�H[FKDQJH�IRU�WUDQVIHUULQJ�WKH�JRRGV�RU�
VHUYLFHV�WR�WKH�FXVWRPHU��7KH�YDULDEOH�FRQVLGHUDWLRQ�LV�HVWLPDWHG�DW�FRQWUDFW�LQFHSWLRQ�DQG�
FRQVWUDLQHG�XQWLO� LW� LV�KLJKO\�SUREDEOH� WKDW�D�VLJQLILFDQW�UHYHQXH�UHYHUVDO� LQ� WKH�DPRXQW�RI�
FXPXODWLYH� UHYHQXH� UHFRJQLVHG� ZLOO� QRW� RFFXU� ZKHQ� WKH� DVVRFLDWHG� XQFHUWDLQW\� ZLWK� WKH�
YDULDEOH�FRQVLGHUDWLRQ�LV�VXEVHTXHQWO\�UHVROYHG��

�
�G��$OORFDWH�WKH�WUDQVDFWLRQ�SULFH�WR�WKH�SHUIRUPDQFH�REOLJDWLRQ�LQ�WKH�FRQWUDFW�

)RU�D�FRQWUDFW� WKDW�KDV�PRUH� WKDQ�RQH�SHUIRUPDQFH�REOLJDWLRQ�� WKH�&RPSDQ\�DOORFDWHV� WKH�
WUDQVDFWLRQ�SULFH� WR�HDFK�SHUIRUPDQFH�REOLJDWLRQ� LQ�DQ�DPRXQW� WKDW�GHSLFWV� WKH�DPRXQW�RI�
FRQVLGHUDWLRQ�WR�ZKLFK�WKH�&RPSDQ\�H[SHFWV�WR�EH�HQWLWOHG�LQ�H[FKDQJH�IRU�VDWLVI\LQJ�HDFK�
SHUIRUPDQFH�REOLJDWLRQ��
�

�H�� 5HFRJQLVH�UHYHQXH�ZKHQ��RU�DV��WKH�&RPSDQ\�VDWLVILHV�D�SHUIRUPDQFH�REOLJDWLRQ�
7KH� &RPSDQ\� VDWLVILHV� D� SHUIRUPDQFH� REOLJDWLRQ� DQG� UHFRJQLVH� UHYHQXH� RYHU� WLPH� LI� WKH�
&RPSDQ\
V�SHUIRUPDQFH��

�
�L�� 'R� QRW� FUHDWH� DQ� DVVHW� ZLWK� DQ� DOWHUQDWLYH� XVH� WR� WKH� &RPSDQ\� DQG� KDV� DQ�

HQIRUFHDEOH�ULJKW�WR�SD\PHQW�IRU�SHUIRUPDQFH�REOLJDWLRQ�FRPSOHWHG�WRGDWH��RU�
�LL�� &UHDWH�RU�HQKDQFH�DQ�DVVHW�WKDW�WKH�FXVWRPHU�FRQWUROV�DV�WKH�DVVHW�LV�FUHDWHG�RU�

HQKDQFHG��RU�
�LLL�� 3URYLGH�EHQHILWV�WKDW�WKH�FXVWRPHU�VLPXOWDQHRXVO\�UHFHLYHV�DQG�FRQVXPHV�DV�WKH�

&RPSDQ\�SHUIRUPV��
�

)RU� SHUIRUPDQFH� REOLJDWLRQV� ZKHUH� DQ\� RQH� RI� WKH� DERYH� FRQGLWLRQV� DUH� PHW�� UHYHQXH� LV�
UHFRJQLVHG�RYHU�WLPH�DW�ZKLFK�WKH�SHUIRUPDQFH�REOLJDWLRQ�LV�VDWLVILHG��
�
)RU�SHUIRUPDQFH�REOLJDWLRQV�WKDW�WKH�&RPSDQ\�VDWLVILHV�RYHU�WLPH��WKH�&RPSDQ\�GHWHUPLQHG�WKDW�
WKH�LQSXW�PHWKRG�LV�WKH�EHVW�PHWKRG�LQ�PHDVXULQJ�SURJUHVV�RI�WKH�VHUYLFHV�EHFDXVH�WKHUH�LV�GLUHFW�
UHODWLRQVKLS�EHWZHHQ�WKH�&RPSDQ\
V�HIIRUW�DQG�WKH�WUDQVIHU�RI�VHUYLFH�WR�WKH�FXVWRPHU���
�
7KH� IROORZLQJ� GHVFULEHV� WKH� UHYHQXH� VWUHDPV� DQG� SHUIRUPDQFH� REOLJDWLRQV� LQ� FRQWUDFWV� ZLWK�
FXVWRPHUV��

�
�D�� 5HYHQXH�IRU�FRQFHVVLRQ�DUUDQJHPHQW�

8QGHU� WKH�SRZHU� VXSSO\� FRQFHVVLRQ� DJUHHPHQW�� WKH�&RPSDQ\� LV� HQJDJHG� WR� FRQVWUXFW� WKH�
IDFLOLWLHV� DQG� LQIUDVWUXFWXUH� DQG� VXSSO\� RI� HOHFWULFLW\�� ZKLFK� DUH� VHSDUDWH� SHUIRUPDQFH�
REOLJDWLRQV��7KH�IDLU�YDOXH�RI�UHYHQXH��ZKLFK�LV�EDVHG�RQ�IL[HG�SULFH�XQGHU�WKH�DJUHHPHQW�
KDYH�EHHQ�DOORFDWHG�EDVHG�RQ�UHODWLYH�VWDQGDORQH�VHOOLQJ�SULFH�RI�WKH�FRQVLGHUDWLRQV�IRU�HDFK�
RI�WKH�VHSDUDWH�SHUIRUPDQFH�REOLJDWLRQV��7KH�&RPSDQ\�UHFRJQLVHV�FRQVWUXFWLRQ�UHYHQXH�RYHU�
WLPH�DV�WKH�SURMHFW�EHLQJ�FRQVWUXFWHG�KDV�QR�DOWHUQDWLYH�XVH�WR�WKH�&RPSDQ\�DQG�WKH�&RPSDQ\�
KDV�DQ�HQIRUFHDEOH�ULJKW�WR�WKH�SD\PHQW�IRU�WKH�SHUIRUPDQFH�FRPSOHWHG�WR�GDWH��
�
�
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�

�E��5HYHQXH�IURP�WKH�VDOHV�RI�HOHFWULFLW\�
5HYHQXH� IURP� VXSSO\� RI� HOHFWULFLW\� LV� UHFRJQLVHG� ZKHQ� WKH� HOHFWULFLW\� LV� JHQHUDWHG� DQG�
WUDQVPLWWHG�� 7KH� DPRXQW� UHFHLYHG� LV� UHFRJQLVHG� WRZDUGV� DPRUWLVDWLRQ� RI� WKH� UHFHLYDEOH�
EDODQFH�DQG�WKH�UHPDLQLQJ�DPRXQW�UHFRJQLVHG�DV�UHYHQXH��
�

�F�� 2WKHU�UHYHQXH���LQWHUHVW�LQFRPH�
,QWHUHVW�LQFRPH�LV�UHFRJQLVHG�RQ�D�WLPH�SURSRUWLRQ�EDVLV�WKDW�UHIOHFWV�WKH�HIIHFWLYH�\LHOG�RQ�
WKH�DVVHWV��

�
�

�H�� /RDQV�DQG�%RUURZLQJV�
�

/RDQV� DQG� ERUURZLQJV� DQG� SD\DEOHV� DUH� UHFRJQLVHG� LQLWLDOO\� DW� QHW� RI� GLUHFWO\� DWWULEXWDEOH�
WUDQVDFWLRQ�FRVWV��
�
$IWHU� LQLWLDO� UHFRJQLWLRQ�� LQWHUHVW�EHDULQJ� ORDQV�DQG�ERUURZLQJV�DUH�VXEVHTXHQWO\�PHDVXUHG�DW�
DPRUWLVHG�FRVW�XVLQJ�WKH�(,5�PHWKRG��*DLQV�DQG�ORVVHV�DUH�UHFRJQLVHG�LQ�SURILW�RU�ORVV�ZKHQ�WKH�
OLDELOLWLHV�DUH�GHUHFRJQLVHG�DV�ZHOO�DV�WKURXJK�WKH�(,5�DPRUWLVDWLRQ�SURFHVV��

�
$PRUWLVHG�FRVW�LV�FDOFXODWHG�E\�WDNLQJ�LQWR�DFFRXQW�DQ\�GLVFRXQW�RU�SUHPLXP�RQ�DFTXLVLWLRQ�DQG�
IHHV�RU�FRVWV�WKDW�DUH�DQ�LQWHJUDO�SDUW�RI�WKH�(,5��7KH�(,5�DPRUWLVDWLRQ�LV�LQFOXGHG�DV�ILQDQFH�FRVWV�
LQ�WKH�VWDWHPHQW�RI�SURILW�RU�ORVV��
�
7KLV�FDWHJRU\�JHQHUDOO\�DSSOLHV�WR�LQWHUHVW�EHDULQJ�ORDQV�DQG�ERUURZLQJV��
�
�

�I�� ,QFRPH�7D[�
�

7KH�LQFRPH�WD[�H[SHQVH��UHYHQXH��IRU�WKH�SHULRG�FRPSULVHV�FXUUHQW�LQFRPH�WD[�H[SHQVH��LQFRPH��
DQG�GHIHUUHG�WD[�H[SHQVH��LQFRPH���
�
&XUUHQW�LQFRPH�WD[�H[SHQVH�FKDUJHG�WR�WKH�SURILW�RU�ORVV�LV�WKH�WD[�SD\DEOH�RQ�WD[DEOH�LQFRPH�
FDOFXODWHG�XVLQJ�DSSOLFDEOH�LQFRPH�WD[�UDWHV�HQDFWHG��RU�VXEVWDQWLDOO\�HQDFWHG��DV�DW�UHSRUWLQJ�GDWH���
&XUUHQW� WD[� OLDELOLWLHV� �DVVHWV�� DUH� WKHUHIRUH�PHDVXUHG� DW� WKH� DPRXQWV� H[SHFWHG� WR� EH� SDLG� WR�
�UHFRYHUHG�IURP��WKH�UHOHYDQW�WD[DWLRQ�DXWKRULW\���
�
'HIHUUHG�LQFRPH�WD[�H[SHQVH�UHIOHFWV�PRYHPHQWV�LQ�GHIHUUHG�WD[�DVVHW�DQG�GHIHUUHG�WD[�OLDELOLW\�
EDODQFHV�GXULQJ�WKH�SHULRG�DV�ZHOO�DV�XQXVHG�WD[�ORVVHV��

�
&XUUHQW�DQG�GHIHUUHG�LQFRPH�WD[�H[SHQVH��LQFRPH��LV�FKDUJHG�RU�FUHGLWHG�RXWVLGH�SURILW�RU�ORVV�
ZKHQ�WKH�WD[�UHODWHV�WR�LWHPV�WKDW�DUH�UHFRJQLVHG�RXWVLGH�SURILW�RU�ORVV��
�
'HIHUUHG�WD[�DVVHWV�DQG�OLDELOLWLHV�DUH�DVFHUWDLQHG�EDVHG�RQ�WHPSRUDU\�GLIIHUHQFHV�DULVLQJ�EHWZHHQ�
WKH� WD[� EDVHV� RI� DVVHWV� DQG� OLDELOLWLHV� DQG� WKHLU� FDUU\LQJ� DPRXQWV� LQ� WKH� ILQDQFLDO� VWDWHPHQWV��
'HIHUUHG�WD[�DVVHWV�DOVR�UHVXOW�ZKHUH�DPRXQWV�KDYH�EHHQ�IXOO\�H[SHQVHG�EXW�IXWXUH�WD[�GHGXFWLRQV�
DUH�DYDLODEOH���1R�GHIHUUHG�LQFRPH�WD[�ZLOO�EH�UHFRJQLVHG�IURP�WKH�LQLWLDO�UHFRJQLWLRQ�RI�DQ�DVVHW�
RU�OLDELOLW\��H[FOXGLQJ�D�EXVLQHVV�FRPELQDWLRQ��ZKHUH�WKHUH�LV�QR�HIIHFW�RQ�DFFRXQWLQJ�RU�WD[DEOH�
SURILW�RU�ORVV��
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�
�
'HIHUUHG�WD[�DVVHWV�DQG�OLDELOLWLHV�DUH�FDOFXODWHG�DW�WKH�WD[�UDWHV�WKDW�DUH�H[SHFWHG�WR�DSSO\�WR�WKH�
SHULRG� ZKHQ� WKH� DVVHW� LV� UHDOLVHG� RU� WKH� OLDELOLW\� LV� VHWWOHG�� EDVHG� RQ� WD[� UDWHV� HQDFWHG� RU�
VXEVWDQWLYHO\�HQDFWHG�DW�UHSRUWLQJ�GDWH�� �7KHLU�PHDVXUHPHQW�DOVR�UHIOHFWV� WKH�PDQQHU�LQ�ZKLFK�
PDQDJHPHQW�H[SHFWV�WR�UHFRYHU�RU�VHWWOH�WKH�FDUU\LQJ�DPRXQW�RI�WKH�UHODWHG�DVVHW�RU�OLDELOLW\��
�
'HIHUUHG�WD[�DVVHWV�UHODWLQJ�WR�WHPSRUDU\�GLIIHUHQFHV�DQG�XQXVHG�WD[�ORVVHV�DUH�UHFRJQLVHG�RQO\�
WR� WKH� H[WHQW� WKDW� LW� LV� SUREDEOH� WKDW� IXWXUH� WD[DEOH� SURILW�ZLOO� EH� DYDLODEOH� DJDLQVW�ZKLFK� WKH�
EHQHILWV�RI�WKH�GHIHUUHG�WD[�DVVHW�FDQ�EH�XWLOLVHG��
�
:KHUH�WHPSRUDU\�GLIIHUHQFHV�H[LVW�LQ�UHODWLRQ�WR�LQYHVWPHQWV�LQ�VXEVLGLDULHV��EUDQFKHV��DVVRFLDWHV��
DQG�MRLQW�YHQWXUHV��GHIHUUHG�WD[�DVVHWV�DQG�OLDELOLWLHV�DUH�QRW�UHFRJQLVHG�ZKHUH�WKH�WLPLQJ�RI�WKH�
UHYHUVDO�RI�WKH�WHPSRUDU\�GLIIHUHQFH�FDQ�EH�FRQWUROOHG�DQG�LW�LV�QRW�SUREDEOH�WKDW�WKH�UHYHUVDO�ZLOO�
RFFXU�LQ�WKH�IRUHVHHDEOH�IXWXUH��

�
&XUUHQW�WD[�DVVHWV�DQG�OLDELOLWLHV�DUH�RIIVHW�ZKHUH�D�OHJDOO\�HQIRUFHDEOH�ULJKW�RI�VHW�RII�H[LVWV�DQG�
LW�LV�LQWHQGHG�WKDW�QHW�VHWWOHPHQW�RU�VLPXOWDQHRXV�UHDOLVDWLRQ�DQG�VHWWOHPHQW�RI�WKH�UHVSHFWLYH�DVVHW�
DQG�OLDELOLW\�ZLOO�RFFXU���'HIHUUHG�WD[�DVVHWV�DQG�OLDELOLWLHV�DUH�RIIVHW�ZKHUH�D�OHJDOO\�HQIRUFHDEOH�
ULJKW�RI�VHW�RII�H[LVWV��WKH�GHIHUUHG�WD[�DVVHWV�DQG�OLDELOLWLHV�UHODWH�WR�LQFRPH�WD[HV�OHYLHG�E\�WKH�
VDPH�WD[DWLRQ�DXWKRULW\�RQ�HLWKHU�WKH�VDPH�WD[DEOH�HQWLW\�RU�GLIIHUHQW�WD[DEOH�HQWLWLHV�ZKHUH�LW�LV�
LQWHQGHG�WKDW�QHW�VHWWOHPHQW�RU�VLPXOWDQHRXV�UHDOLVDWLRQ�DQG�VHWWOHPHQW�RI�WKH�UHVSHFWLYH�DVVHW�DQG�
OLDELOLW\� ZLOO� RFFXU� LQ� IXWXUH� SHULRGV� LQ� ZKLFK� VLJQLILFDQW� DPRXQWV� RI� GHIHUUHG� WD[� DVVHWV� RU�
OLDELOLWLHV�DUH�H[SHFWHG�WR�EH�UHFRYHUHG�RU�VHWWOHG��

�
�

�J�� *RRGV�DQG�6HUYLFHV�7D[��*67��
�
5HYHQXH��H[SHQVHV�DQG�DVVHWV�DUH�UHFRJQLVHG�QHW�RI�WKH�DPRXQW�RI�*67��H[FHSW�ZKHUH�WKH�DPRXQW�
RI�*67�LQFXUUHG�LV�QRW�UHFRYHUDEOH�IURP�WKH�WD[DWLRQ�DXWKRULWLHV��,Q�WKHVH�FLUFXPVWDQFHV�WKH�*67�
LV�UHFRJQLVHG�DV�SDUW�RI�WKH�FRVW�RI�DFTXLVLWLRQ�RI�WKH�DVVHW�RU�DV�SDUW�RI�DQ�LWHP�RI�WKH�H[SHQVH��,Q�
WKH�VWDWHPHQW�RI�ILQDQFLDO�SRVLWLRQ��WUDGH�UHFHLYDEOHV�DQG�SD\DEOHV�DUH�VKRZQ�LQFOXVLYH�RI�*67��
�
&DVK� IORZV� DUH�SUHVHQWHG� LQ� WKH� VWDWHPHQW�RI� FDVK� IORZ�RQ� D�JURVV�EDVLV�� H[FHSW� IRU� WKH�*67�
FRPSRQHQW�RI�LQYHVWLQJ�DQG�ILQDQFLQJ�DFWLYLWLHV��ZKLFK�DUH�GLVFORVHG�DV�RSHUDWLQJ�FDVK�IORZV��
�
�

�K�� )RUHLJQ�&XUUHQF\�7UDQVDFWLRQ�DQG�%DODQFHV�
�

7UDQVDFWLRQ�DQG�EDODQFHV�
)RUHLJQ�FXUUHQF\� WUDQVDFWLRQV�DUH� WUDQVODWHG� LQWR�IXQFWLRQDO�FXUUHQF\�XVLQJ� WKH�H[FKDQJH�UDWHV�
SUHYDLOLQJ�DW�WKH�GDWH�RI�WKH�WUDQVDFWLRQ��)RUHLJQ�FXUUHQF\�PRQHWDU\�LWHPV�DUH�WUDQVODWHG�DW�WKH�
\HDU�HQG�H[FKDQJH�UDWH��1RQ�PRQHWDU\�LWHPV�PHDVXUHG�DW�KLVWRULFDO�FRVW�FRQWLQXH�WR�EH�FDUULHG�DW�
WKH�H[FKDQJH�UDWH�DW�WKH�GDWH�RI�WKH�WUDQVDFWLRQ��1RQ�PRQHWDU\�LWHPV�PHDVXUHG�DW�IDLU�YDOXH�DUH�
UHSRUWHG�DW�WKH�H[FKDQJH�UDWH�DW�WKH�GDWH�ZKHQ�IDLU�YDOXHV�ZHUH�GHWHUPLQHG��
�
�
�
�
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�
�
([FKDQJH�GLIIHUHQFHV�DULVLQJ�RQ�WKH�WUDQVODWLRQ�RI�PRQHWDU\�LWHPV�DUH�UHFRJQLVHG�LQ�WKH�SURILW�RU�
ORVV��H[FHSW�ZKHUH�GHIHUUHG�LQ�HTXLW\�DV�D�TXDOLI\LQJ�FDVK�IORZ�RU�QHW�LQYHVWPHQW�KHGJH��
�
([FKDQJH�GLIIHUHQFHV�DULVLQJ�RQ�WKH�WUDQVODWLRQ�RI�QRQ�PRQHWDU\�LWHPV�DUH�UHFRJQLVHG�GLUHFWO\�LQ�
RWKHU�FRPSUHKHQVLYH� LQFRPH� WR� WKH�H[WHQW� WKDW� WKH�JDLQ�RU� ORVV� LV�GLUHFWO\� UHFRJQLVHG� LQ�RWKHU�
FRPSUHKHQVLYH�LQFRPH��RWKHUZLVH�WKH�H[FKDQJH�GLIIHUHQFH�LV�UHFRJQLVHG�LQ�WKH�VWDWHPHQW�RI�SURILW�
RU�ORVV��

�
*URXS�&RPSDQLHV�
7KH�ILQDQFLDO�UHVXOWV�DQG�SRVLWLRQ�RI�IRUHLJQ�RSHUDWLRQV��ZKRVH�IXQFWLRQDO�FXUUHQF\�LV�GLIIHUHQW�
IURP�70/¶V�SUHVHQWDWLRQ�FXUUHQF\��DUH�WUDQVODWHG�DV�IROORZV��
�

�� DVVHWV�DQG�OLDELOLWLHV�DUH�WUDQVODWHG�DW�H[FKDQJH�UDWHV�SUHYDLOLQJ�DW�WKH�HQG�RI�WKH�UHSRUWLQJ�
SHULRG��

�� LQFRPH�DQG�H[SHQVHV�DUH�WUDQVODWHG�DW�DYHUDJH�H[FKDQJH�UDWHV�IRU�WKH�SHULRG��DQG�
�� UHWDLQHG� HDUQLQJV� DUH� WUDQVODWHG� DW� WKH� H[FKDQJH� UDWHV� SUHYDLOLQJ� DW� WKH� GDWH� RI� WKH�

WUDQVDFWLRQ��
�
([FKDQJH� GLIIHUHQFHV� DULVLQJ� RQ� WUDQVODWLRQ� RI� IRUHLJQ� RSHUDWLRQV�ZLWK� IXQFWLRQDO� FXUUHQFLHV�
RWKHU�WKDQ�$XVWUDOLDQ�GROODUV�DUH�UHFRJQLVHG�LQ�RWKHU�FRPSUHKHQVLYH�LQFRPH�DQG�LQFOXGHG�LQ�WKH�
IRUHLJQ� FXUUHQF\� WUDQVODWLRQ� UHVHUYH� LQ� WKH� VWDWHPHQW� RI� ILQDQFLDO� SRVLWLRQ�� 7KH� FXPXODWLYH�
DPRXQW�RI�WKHVH�GLIIHUHQFHV�LV�UHFODVVLILHG�LQWR�SURILW�RU�ORVV�LQ�WKH�SHULRG�LQ�ZKLFK�WKH�RSHUDWLRQ�
LV�GLVSRVHG�RI��
�

�L�� )LQDQFLDO�,QVWUXPHQWV�
�

,QLWLDO�UHFRJQLWLRQ�DQG�PHDVXUHPHQW�
)LQDQFLDO�DVVHWV�DQG�ILQDQFLDO�OLDELOLWLHV�DUH�UHFRJQLVHG�ZKHQ�WKH�HQWLW\�EHFRPHV�D�SDUW\�WR�WKH�
FRQWUDFWXDO�SURYLVLRQV�WR�WKH�LQVWUXPHQW��)RU�ILQDQFLDO�DVVHWV��WKLV�LV�HTXLYDOHQW�WR�WKH�GDWH�WKDW�
WKH�HQWLW\�FRPPLWV�LWVHOI�WR�HLWKHU�WKH�SXUFKDVH�RU�VDOH�RI�WKH�DVVHW��LH�WUDGH�GDWH�DFFRXQWLQJ�LV�
DGRSWHG���

�
)LQDQFLDO�LQVWUXPHQWV��H[FHSW�IRU�WKH�WUDGH�UHFHLYDEOHV��DUH�LQLWLDOO\�PHDVXUHG�DW�IDLU�YDOXH�SOXV�
WUDQVDFWLRQ�FRVWV��H[FHSW�ZKHUH�WKH�LQVWUXPHQW�LV�FODVVLILHG�³DW�IDLU�YDOXH�WKURXJK�SURILW�RU�ORVV´��
LQ�ZKLFK� FDVH� WUDQVDFWLRQ� FRVWV� DUH� H[SHQVHG� WR� SURILW� RU� ORVV� LPPHGLDWHO\��:KHUH� DYDLODEOH��
TXRWHG� SULFHV� LQ� DQ� DFWLYH� PDUNHW� DUH� XVHG� WR� GHWHUPLQH� IDLU� YDOXH�� ,Q� RWKHU� FLUFXPVWDQFHV��
YDOXDWLRQ�WHFKQLTXHV�DUH�DGRSWHG��
�
7UDGH�UHFHLYDEOHV�DUH�LQLWLDOO\�PHDVXUHG�DW�WKH�WUDQVDFWLRQ�SULFH�LI�WKH�UHFHLYDEOHV�GR�QRW�FRQWDLQ�
D�VLJQLILFDQW�ILQDQFLQJ�FRPSRQHQW�RU�LI�WKH�SUDFWLFDO�H[SHGLHQW�ZDV�DSSOLHG�DV�VSHFLILHG�LQ�$$6%�
�������

�
�
�
�



���_�3 D J H �
�

Notes to Financial Statements for the period ended  
31 December 2019�
�
1RWH���±�6WDWHPHQW�RI�VLJQLILFDQW�DFFRXQWLQJ�SROLFLHV��FRQWLQXHG��
�
�

&ODVVLILFDWLRQ�DQG�VXEVHTXHQW�PHDVXUHPHQW�
Financial liabilities 
)LQDQFLDO�LQVWUXPHQWV�DUH�VXEVHTXHQWO\�PHDVXUHG�DW��
�

�� DPRUWLVHG�FRVW��RU�
�� IDLU�YDOXH�WKURXJK�SURILW�RU�ORVV��

�
$�ILQDQFLDO�OLDELOLW\�LV�PHDVXUHG�DW�IDLU�YDOXH�WKURXJK�SURILW�DQG�ORVV�LI�WKH�ILQDQFLDO�OLDELOLW\�LV��
�

�� D�FRQWLQJHQW�FRQVLGHUDWLRQ�RI�DQ�DFTXLUHU�LQ�D�EXVLQHVV�FRPELQDWLRQ�WR�ZKLFK�$$6%����
Business Combinations�DSSOLHV��

�� KHOG�IRU�WUDGLQJ��RU�
�� LQLWLDOO\�GHVLJQDWHG�DV�DW�IDLU�YDOXH�WKURXJK�SURILW�RU�ORVV��

�
$OO�RWKHU�ILQDQFLDO� OLDELOLWLHV�DUH�VXEVHTXHQWO\�PHDVXUHG�DW�DPRUWLVHG�FRVW�XVLQJ�WKH�HIIHFWLYH�
LQWHUHVW�PHWKRG��
�
7KH�HIIHFWLYH�LQWHUHVW�PHWKRG�LV�D�PHWKRG�RI�FDOFXODWLQJ�WKH�DPRUWLVHG�FRVW�RI�D�GHEW�LQVWUXPHQW�
DQG�RI�DOORFDWLQJ�LQWHUHVW�H[SHQVH�LQ�SURILW�RU�ORVV�RYHU�WKH�UHOHYDQW�SHULRG��7KH�HIIHFWLYH�LQWHUHVW�
UDWH�LV�WKH�LQWHUQDO�UDWH�RI�UHWXUQ�RI�WKH�ILQDQFLDO�DVVHW�RU�OLDELOLW\��7KDW�LV��LW�LV�WKH�UDWH�WKDW�H[DFWO\�
GLVFRXQWV�WKH�HVWLPDWHG�IXWXUH�FDVK�IORZV�WKURXJK�WKH�H[SHFWHG�OLIH�RI�WKH�LQVWUXPHQW�WR�WKH�QHW�
FDUU\LQJ�DPRXQW�DW�LQLWLDO�UHFRJQLWLRQ��
�
$�ILQDQFLDO�OLDELOLW\�LV�KHOG�IRU�WUDGLQJ�LI��
�

�� LW�LV�LQFXUUHG�IRU�WKH�SXUSRVH�RI�UHSXUFKDVLQJ�RU�UHSD\LQJ�LQ�WKH�QHDU�WHUP��
�� SDUW�RI�D�SRUWIROLR�ZKHUH�WKHUH�LV�DQ�DFWXDO�SDWWHUQ�RI�VKRUW�WHUP�SURILW�WDNLQJ��RU�
�� D�GHULYDWLYH�ILQDQFLDO�LQVWUXPHQW��H[FHSW�IRU�D�GHULYDWLYH�WKDW�LV�LQ�D�ILQDQFLDO�JXDUDQWHH�

FRQWUDFW�RU�D�GHULYDWLYH�WKDW�LV�LQ�D�HIIHFWLYH�KHGJLQJ�UHODWLRQVKLSV���
�
$Q\�JDLQV�RU�ORVVHV�DULVLQJ�RQ�FKDQJHV�LQ�IDLU�YDOXH�DUH�UHFRJQLVHG�LQ�SURILW�RU�ORVV�WR�WKH�H[WHQW�
WKDW�WKH\�DUH�QRW�SDUW�RI�D�GHVLJQDWHG�KHGJLQJ�UHODWLRQVKLS�DUH�UHFRJQLVHG�LQ�SURILW�RU�ORVV��
�
7KH�FKDQJH�LQ�IDLU�YDOXH�RI�WKH�ILQDQFLDO�OLDELOLW\�DWWULEXWDEOH�WR�FKDQJHV�LQ�WKH�LVVXHU
V�FUHGLW�ULVN�
LV�WDNHQ�WR�RWKHU�FRPSUHKHQVLYH�LQFRPH�DQG�DUH�QRW�VXEVHTXHQWO\�UHFODVVLILHG�WR�SURILW�RU�ORVV��
,QVWHDG��WKH\�DUH�WUDQVIHUUHG�WR�UHWDLQHG�HDUQLQJV�XSRQ�GHUHFRJQLWLRQ�RI�WKH�ILQDQFLDO�OLDELOLW\��,I�
WDNLQJ�WKH�FKDQJH�LQ�FUHGLW�ULVN�LQ�RWKHU�FRPSUHKHQVLYH�LQFRPH�HQODUJHV�RU�FUHDWHV�DQ�DFFRXQWLQJ�
PLVPDWFK�� WKHQ� WKHVH� JDLQV� RU� ORVVHV� VKRXOG� EH� WDNHQ� WR� SURILW� RU� ORVV� UDWKHU� WKDQ� RWKHU�
FRPSUHKHQVLYH�LQFRPH��
�
$�ILQDQFLDO�OLDELOLW\�FDQQRW�EH�UHFODVVLILHG��
�
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�

Financial guarantee contracts 
$�ILQDQFLDO�JXDUDQWHH�FRQWUDFW�LV�D�FRQWUDFW�WKDW�UHTXLUHV�WKH�LVVXHU�WR�PDNH�VSHFLILHG�SD\PHQWV�
WR�UHLPEXUVH� WKH�KROGHU�IRU�D� ORVV� LW� LQFXUV�EHFDXVH�D�VSHFLILHG�GHEWRU�IDLOV� WR�PDNH�SD\PHQW�
ZKHQ�GXH�LQ�DFFRUGDQFH�ZLWK�WKH�WHUPV�RI�D�GHEW�LQVWUXPHQW��
�
)LQDQFLDO�JXDUDQWHH�FRQWUDFWV�DUH�LQLWLDOO\�PHDVXUHG�DW�IDLU�YDOXHV��DQG�LI�QRW�GHVLJQDWHG�DV�DW�IDLU�
YDOXH�WKURXJK�SURILW�RU�ORVV�DQG�GR�QRW�DULVH�IURP�D�WUDQVIHU�RI�D�ILQDQFLDO�DVVHW��DQG�VXEVHTXHQWO\�
PHDVXUHG�DW�WKH�KLJKHU�RI��
�

�� WKH�DPRXQW�RI�ORVV�DOORZDQFH�GHWHUPLQHG�LQ�DFFRUGDQFH�ZLWK�$$6%�����������DQG�
�� WKH�DPRXQW�LQLWLDOO\�UHFRJQLVHG�OHVV�WKH�DFFXPXODWLYH�DPRXQW�RI�LQFRPH�UHFRJQLVHG�LQ�

DFFRUGDQFH�ZLWK�WKH�UHYHQXH�UHFRJQLWLRQ�SROLFLHV��
�

Financial assets 
)LQDQFLDO�DVVHWV�DUH�VXEVHTXHQWO\�PHDVXUHG�DW��
�

�� DPRUWLVHG�FRVW��
�� IDLU�YDOXH�WKURXJK�RWKHU�FRPSUHKHQVLYH�LQFRPH��RU�
�� IDLU�YDOXH�WKURXJK�SURILW�RU�ORVV��

�
0HDVXUHPHQW�LV�RQ�WKH�EDVLV�RI�WZR�SULPDU\�FULWHULD��
�

�� WKH�FRQWUDFWXDO�FDVK�IORZ�FKDUDFWHULVWLFV�RI�WKH�ILQDQFLDO�DVVHW��DQG�
�� WKH�EXVLQHVV�PRGHO�IRU�PDQDJLQJ�WKH�ILQDQFLDO�DVVHWV��

�
$�ILQDQFLDO�DVVHW�WKDW�PHHWV�WKH�IROORZLQJ�FRQGLWLRQV�LV�VXEVHTXHQWO\�PHDVXUHG�DW�DPRUWLVHG�FRVW��
�

�� WKH�ILQDQFLDO�DVVHW�LV�PDQDJHG�VROHO\�WR�FROOHFW�FRQWUDFWXDO�FDVK�IORZV��DQG�
�� WKH�FRQWUDFWXDO� WHUPV�ZLWKLQ� WKH� ILQDQFLDO�DVVHW�JLYH� ULVH� WR�FDVK� IORZV� WKDW�DUH� VROHO\�

SD\PHQWV�RI�SULQFLSDO�DQG�LQWHUHVW�RQ�WKH�SULQFLSDO�DPRXQW�RXWVWDQGLQJ�RQ�VSHFLILHG�GDWHV��
�

$� ILQDQFLDO� DVVHW� WKDW�PHHWV� WKH� IROORZLQJ� FRQGLWLRQV� LV� VXEVHTXHQWO\�PHDVXUHG� DW� IDLU� YDOXH�
WKURXJK�RWKHU�FRPSUHKHQVLYH�LQFRPH��
�

�� WKH�FRQWUDFWXDO� WHUPV�ZLWKLQ� WKH� ILQDQFLDO�DVVHW�JLYH� ULVH� WR�FDVK� IORZV� WKDW�DUH� VROHO\�
SD\PHQWV�RI�SULQFLSDO�DQG�LQWHUHVW�RQ�WKH�SULQFLSDO�DPRXQW�RXWVWDQGLQJ�RQ�VSHFLILHG�GDWHV��

�� WKH�EXVLQHVV�PRGHO� IRU�PDQDJLQJ� WKH� ILQDQFLDO�DVVHWV�FRPSULVHV�ERWK�FRQWUDFWXDO�FDVK�
IORZV�FROOHFWLRQ�DQG�WKH�VHOOLQJ�RI�WKH�ILQDQFLDO�DVVHW��

�
�
�

 



���_�3 D J H �
�

Notes to Financial Statements for the period ended  
31 December 2019�
�
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�
�

%\�GHIDXOW��DOO�RWKHU�ILQDQFLDO�DVVHWV�WKDW�GR�QRW�PHHW�WKH�PHDVXUHPHQW�FRQGLWLRQV�RI�DPRUWLVHG�
FRVW�DQG�IDLU�YDOXH�WKURXJK�RWKHU�FRPSUHKHQVLYH�LQFRPH�DUH�VXEVHTXHQWO\�PHDVXUHG�DW�IDLU�YDOXH�
WKURXJK�SURILW�RU�ORVV��
�
70/�LQLWLDOO\�GHVLJQDWHV�D�ILQDQFLDO�LQVWUXPHQW�DV�PHDVXUHG�DW�IDLU�YDOXH�WKURXJK�SURILW�RU�ORVV�LI��
�

�� LW�HOLPLQDWHV�RU�VLJQLILFDQWO\�UHGXFHV�D�PHDVXUHPHQW�RU�UHFRJQLWLRQ�LQFRQVLVWHQF\��RIWHQ�
UHIHUUHG�WR�DV�³DFFRXQWLQJ�PLVPDWFK´��WKDW�ZRXOG�RWKHUZLVH�DULVH�IURP�PHDVXULQJ�DVVHWV�
RU�OLDELOLWLHV�RU�UHFRJQLVLQJ�WKH�JDLQV�DQG�ORVVHV�RQ�WKHP�RQ�GLIIHUHQW�EDVHV��

�� LW� LV� LQ�DFFRUGDQFH�ZLWK� WKH�GRFXPHQWHG�ULVN�PDQDJHPHQW�RU� LQYHVWPHQW�VWUDWHJ\��DQG�
LQIRUPDWLRQ�DERXW�WKH�JURXSLQJV�ZDV�GRFXPHQWHG�DSSURSULDWHO\��VR�WKDW�WKH�SHUIRUPDQFH�
RI�WKH�ILQDQFLDO�OLDELOLW\�WKDW�ZDV�SDUW�RI�D�JURXS�RI�ILQDQFLDO�OLDELOLWLHV�RU�ILQDQFLDO�DVVHWV�
FDQ�EH�PDQDJHG�DQG�HYDOXDWHG�FRQVLVWHQWO\�RQ�D�IDLU�YDOXH�EDVLV��

�� LW�LV�D�K\EULG�FRQWUDFW�WKDW�FRQWDLQV�DQ�HPEHGGHG�GHULYDWLYH�WKDW�VLJQLILFDQWO\�PRGLILHV�
WKH�FDVK�IORZV�RWKHUZLVH�UHTXLUHG�E\�WKH�FRQWUDFW��

�
7KH�LQLWLDO�GHVLJQDWLRQ�RI�WKH�ILQDQFLDO�LQVWUXPHQWV�WR�PHDVXUH�DW�IDLU�YDOXH�WKURXJK�SURILW�RU�ORVV�
LV� D� RQH�WLPH� RSWLRQ� RQ� LQLWLDO� FODVVLILFDWLRQ� DQG� LV� LUUHYRFDEOH� XQWLO� WKH� ILQDQFLDO� DVVHW� LV�
GHUHFRJQLVHG��
�
Equity instruments 
$W�LQLWLDO�UHFRJQLWLRQ��DV�ORQJ�DV�WKH�HTXLW\�LQVWUXPHQW�LV�QRW�KHOG�IRU�WUDGLQJ�DQG�QRW�D�FRQWLQJHQW�
FRQVLGHUDWLRQ�UHFRJQLVHG�E\�DQ�DFTXLUHU�LQ�D�EXVLQHVV�FRPELQDWLRQ�WR�ZKLFK�$$6%���Business 
Combinations�DSSOLHV��70/��PDGH�DQ�LUUHYRFDEOH�HOHFWLRQ�WR�PHDVXUH�DQ\�VXEVHTXHQW�FKDQJHV�LQ�
IDLU�YDOXH�RI�WKH�HTXLW\�LQVWUXPHQWV�LQ�RWKHU�FRPSUHKHQVLYH�LQFRPH��ZKLOH�WKH�GLYLGHQG�UHYHQXH�
UHFHLYHG�RQ�XQGHUO\LQJ�HTXLW\�LQVWUXPHQWV�LQYHVWPHQW�ZLOO�VWLOO�EH�UHFRJQLVHG�LQ�SURILW�RU�ORVV��
�
5HJXODU�ZD\�SXUFKDVHV�DQG�VDOHV�RI�ILQDQFLDO�DVVHWV�DUH�UHFRJQLVHG�DQG�GHUHFRJQLVHG�DW�
VHWWOHPHQW�GDWH�LQ�DFFRUGDQFH�ZLWK�WKH�70/
V�DFFRXQWLQJ�SROLF\��
�
'HUHFRJQLWLRQ�
'HUHFRJQLWLRQ�UHIHUV�WR�WKH�UHPRYDO�RI�D�SUHYLRXVO\�UHFRJQLVHG�ILQDQFLDO�DVVHW�RU�ILQDQFLDO�OLDELOLW\�
IURP�WKH�VWDWHPHQW�RI�ILQDQFLDO�SRVLWLRQ��
�
Derecognition of financial liabilities 
$� OLDELOLW\� LV� GHUHFRJQLVHG�ZKHQ� LW� LV� H[WLQJXLVKHG� �LH�ZKHQ� WKH� REOLJDWLRQ� LQ� WKH� FRQWUDFW� LV�
GLVFKDUJHG��FDQFHOOHG�RU�H[SLUHV���$Q�H[FKDQJH�RI�DQ�H[LVWLQJ�ILQDQFLDO�OLDELOLW\�IRU�D�QHZ�RQH�
ZLWK�VXEVWDQWLDOO\�PRGLILHG�WHUPV��RU�D�VXEVWDQWLDO�PRGLILFDWLRQ�WR�WKH�WHUPV�RI�D�ILQDQFLDO�OLDELOLW\�
LV�WUHDWHG�DV�DQ�H[WLQJXLVKPHQW�RI�WKH�H[LVWLQJ�OLDELOLW\�DQG�UHFRJQLWLRQ�RI�D�QHZ�ILQDQFLDO�OLDELOLW\��
�
�
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�
�
7KH� GLIIHUHQFH� EHWZHHQ� WKH� FDUU\LQJ� DPRXQW� RI� WKH� ILQDQFLDO� OLDELOLW\� GHUHFRJQLVHG� DQG� WKH�
FRQVLGHUDWLRQ�SDLG�DQG�SD\DEOH��LQFOXGLQJ�DQ\�QRQ�FDVK�DVVHWV�WUDQVIHUUHG�RU�OLDELOLWLHV�DVVXPHG��
LV�UHFRJQLVHG�LQ�SURILW�RU�ORVV��
�
Derecognition of financial assets 
$�ILQDQFLDO�DVVHW�LV�GHUHFRJQLVHG�ZKHQ�WKH�KROGHU
V�FRQWUDFWXDO�ULJKWV�WR�LWV�FDVK�IORZV�H[SLUHV��RU�
WKH�DVVHW�LV�WUDQVIHUUHG�LQ�VXFK�D�ZD\�WKDW�DOO�WKH�ULVNV�DQG�UHZDUGV�RI�RZQHUVKLS�DUH�VXEVWDQWLDOO\�
WUDQVIHUUHG��
�
$OO�RI�WKH�IROORZLQJ�FULWHULD�QHHG�WR�EH�VDWLVILHG�IRU�GHUHFRJQLWLRQ�RI�ILQDQFLDO�DVVHW��
�

�� WKH�ULJKW�WR�UHFHLYH�FDVK�IORZV�IURP�WKH�DVVHW�KDV�H[SLUHG�RU�EHHQ�WUDQVIHUUHG��
�� DOO�ULVN�DQG�UHZDUGV�RI�RZQHUVKLS�RI�WKH�DVVHW�KDYH�EHHQ�VXEVWDQWLDOO\�WUDQVIHUUHG��DQG�
�� 70/�QR�ORQJHU�FRQWUROV�WKH�DVVHW��LH�70/�KDV�QR�SUDFWLFDO�DELOLW\�WR�PDNH�D�XQLODWHUDO�

GHFLVLRQ�WR�VHOO�WKH�DVVHW�WR�D�WKLUG�SDUW\���
�

2Q�GHUHFRJQLWLRQ�RI� D� ILQDQFLDO� DVVHW�PHDVXUHG� DW� DPRUWLVHG� FRVW�� WKH� GLIIHUHQFH� EHWZHHQ� WKH�
DVVHW
V�FDUU\LQJ�DPRXQW�DQG�WKH�VXP�RI�WKH�FRQVLGHUDWLRQ�UHFHLYHG�DQG�UHFHLYDEOH�LV�UHFRJQLVHG�LQ�
SURILW�RU�ORVV��
�
2Q�GHUHFRJQLWLRQ�RI�D�GHEW� LQVWUXPHQW�FODVVLILHG�DV�DW�IDLU�YDOXH�WKURXJK�RWKHU�FRPSUHKHQVLYH�
LQFRPH��WKH�FXPXODWLYH�JDLQ�RU�ORVV�SUHYLRXVO\�DFFXPXODWHG�LQ�WKH�LQYHVWPHQW�UHYDOXDWLRQ�UHVHUYH�
LV�UHFODVVLILHG�WR�SURILW�RU�ORVV��
�
2Q�GHUHFRJQLWLRQ�RI�DQ�LQYHVWPHQW�LQ�HTXLW\�ZKLFK�ZDV�HOHFWHG�WR�EH�FODVVLILHG�XQGHU�IDLU�YDOXH�
WKURXJK�RWKHU�FRPSUHKHQVLYH�LQFRPH��WKH�FXPXODWLYH�JDLQ�RU�ORVV�SUHYLRXVO\�DFFXPXODWHG�LQ�WKH�
LQYHVWPHQW�UHYDOXDWLRQ�UHVHUYH�LV�QRW�UHFODVVLILHG�WR�SURILW�RU�ORVV��EXW�LV�WUDQVIHUUHG�WR�UHWDLQHG�
HDUQLQJV��
�
,PSDLUPHQW�
70/�UHFRJQLVHV�D�ORVV�DOORZDQFH�IRU�H[SHFWHG�FUHGLW�ORVVHV�RQ��
�

�� ILQDQFLDO� DVVHWV� WKDW� DUH� PHDVXUHG� DW� DPRUWLVHG� FRVW� RU� IDLU� YDOXH� WKURXJK� RWKHU�
FRPSUHKHQVLYH�LQFRPH��

�� OHDVH�UHFHLYDEOHV��
�� FRQWUDFW�DVVHWV��HJ�DPRXQWV�GXH�IURP�FXVWRPHUV�XQGHU�FRQVWUXFWLRQ�FRQWUDFWV���
�� ORDQ�FRPPLWPHQWV�WKDW�DUH�QRW�PHDVXUHG�DW�IDLU�YDOXH�WKURXJK�SURILW�RU�ORVV��DQG�
�� ILQDQFLDO�JXDUDQWHH�FRQWUDFWV�WKDW�DUH�QRW�PHDVXUHG�DW�IDLU�YDOXH�WKURXJK�SURILW�RU�ORVV��

�
/RVV�DOORZDQFH�LV�QRW�UHFRJQLVHG�IRU��
�

�� ILQDQFLDO�DVVHWV�PHDVXUHG�DW�IDLU�YDOXH�WKURXJK�SURILW�RU�ORVV��RU�
�� HTXLW\�LQVWUXPHQWV�PHDVXUHG�DW�IDLU�YDOXH�WKURXJK�RWKHU�FRPSUHKHQVLYH�LQFRPH��

�
�
�
�
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�
�

([SHFWHG�FUHGLW�ORVVHV�DUH�WKH�SUREDELOLW\�ZHLJKWHG�HVWLPDWH�RI�FUHGLW�ORVVHV�RYHU�WKH�H[SHFWHG�
OLIH�RI�D�ILQDQFLDO�LQVWUXPHQW��$�FUHGLW�ORVV�LV�WKH�GLIIHUHQFH�EHWZHHQ�DOO�FRQWUDFWXDO�FDVK�IORZV�
WKDW�DUH�GXH�DQG�DOO�FDVK�IORZV�H[SHFWHG�WR�EH�UHFHLYHG��DOO�GLVFRXQWHG�DW�WKH�RULJLQDO�HIIHFWLYH�
LQWHUHVW�UDWH�RI�WKH�ILQDQFLDO�LQVWUXPHQW��
�
70/� XVHV� WKH� IROORZLQJ� DSSURDFKHV� WR� LPSDLUPHQW�� DV� DSSOLFDEOH� XQGHU�$$6%� ���Financial 
Instruments��
�

�� WKH�JHQHUDO�DSSURDFK�
�� WKH�VLPSOLILHG�DSSURDFK�
�� WKH�SXUFKDVHG�RU�RULJLQDWHG�FUHGLW�LPSDLUHG�DSSURDFK��DQG�
�� ORZ�FUHGLW�ULVN�RSHUDWLRQDO�VLPSOLILFDWLRQ��

�
General approach 
8QGHU� WKH� JHQHUDO� DSSURDFK�� DW� HDFK� UHSRUWLQJ� SHULRG�� 70/� DVVHVVHV� ZKHWKHU� WKH� ILQDQFLDO�
LQVWUXPHQWV�DUH�FUHGLW�LPSDLUHG��DQG�LI��
�

�� WKH� FUHGLW� ULVN� RI� WKH� ILQDQFLDO� LQVWUXPHQW� KDV� LQFUHDVHG� VLJQLILFDQWO\� VLQFH� LQLWLDO�
UHFRJQLWLRQ��70/�PHDVXUHV�WKH�ORVV�DOORZDQFH�RI�WKH�ILQDQFLDO�LQVWUXPHQWV�DW�DQ�DPRXQW�
HTXDO�WR�WKH�OLIHWLPH�H[SHFWHG�FUHGLW�ORVVHV��RU�

�� WKHUH�LV�QR�VLJQLILFDQW�LQFUHDVH�LQ�FUHGLW�ULVN�VLQFH�LQLWLDO�UHFRJQLWLRQ��70/�PHDVXUHV�WKH�
ORVV�DOORZDQFH�IRU� WKDW�ILQDQFLDO� LQVWUXPHQW�DW�DQ�DPRXQW�HTXDO� WR����PRQWK�H[SHFWHG�
FUHGLW�ORVVHV��

�
Simplified approach 
7KH�VLPSOLILHG�DSSURDFK�GRHV�QRW�UHTXLUH� WUDFNLQJ�RI�FKDQJHV� LQ�FUHGLW� ULVN�DW�HYHU\�UHSRUWLQJ�
SHULRG�� EXW� LQVWHDG� UHTXLUHV� WKH� UHFRJQLWLRQ� RI� OLIHWLPH� H[SHFWHG� FUHGLW� ORVV� DW� DOO� WLPHV��7KLV�
DSSURDFK�LV�DSSOLFDEOH�WR��
�

�� WUDGH� UHFHLYDEOHV� RU� FRQWUDFW� DVVHWV� WKDW� UHVXOW� IURP� WUDQVDFWLRQV� ZLWKLQ� WKH� VFRSH� RI�
$$6%� ���� Revenue from Contracts with Customers� � DQG� ZKLFK� GR� QRW� FRQWDLQ� D�
VLJQLILFDQW�ILQDQFLQJ�FRPSRQHQW��DQG�

�� OHDVH�UHFHLYDEOHV��
�

,Q�PHDVXULQJ�WKH�H[SHFWHG�FUHGLW�ORVV��D�SURYLVLRQ�PDWUL[�IRU�WUDGH�UHFHLYDEOHV�ZDV�XVHG�WDNLQJ�
LQWR�FRQVLGHUDWLRQ�YDULRXV�GDWD�WR�JHW�WR�DQ�H[SHFWHG�FUHGLW�ORVV��LH�GLYHUVLW\�RI�FXVWRPHU�EDVH��
DSSURSULDWH�JURXSLQJV�RI�KLVWRULFDO�ORVV�H[SHULHQFH��HWF���
�
Purchased or originated credit-impaired approach 
)RU�D�ILQDQFLDO�DVVHW�WKDW�LV�FRQVLGHUHG�FUHGLW�LPSDLUHG��QRW�RQ�DFTXLVLWLRQ�RU�RULJLQDWLRQ���70/�
PHDVXUHV�DQ\�FKDQJH� LQ� LWV� OLIHWLPH�H[SHFWHG�FUHGLW� ORVV�DV� WKH�GLIIHUHQFH�EHWZHHQ� WKH�DVVHW¶V�
JURVV�FDUU\LQJ�DPRXQW�DQG� WKH�SUHVHQW�YDOXH�RI�HVWLPDWHG� IXWXUH�FDVK� IORZV�GLVFRXQWHG�DW� WKH�
ILQDQFLDO�DVVHW¶V�RULJLQDO�HIIHFWLYH�LQWHUHVW�UDWH��$Q\�DGMXVWPHQW�LV�UHFRJQLVHG�LQ�SURILW�RU�ORVV�DV�
DQ�LPSDLUPHQW�JDLQ�RU�ORVV��
�
�
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�
�
(YLGHQFH�RI�FUHGLW�LPSDLUPHQW�LQFOXGHV��
�

�� VLJQLILFDQW�ILQDQFLDO�GLIILFXOW\�RI�WKH�LVVXHU�RU�ERUURZHU��
�� D�EUHDFK�RI�FRQWUDFW��HJ�GHIDXOW�RU�SDVW�GXH�HYHQW���
�� D�OHQGHU�JUDQWLQJ�WR�WKH�ERUURZHU�D�FRQFHVVLRQ��GXH�WR�WKH�ERUURZHU
V�ILQDQFLDO�GLIILFXOW\��

WKDW�WKH�OHQGHU�ZRXOG�QRW�RWKHUZLVH�FRQVLGHU��
�� KLJK�SUREDELOLW\�WKDW�WKH�ERUURZHU�ZLOO�HQWHU�EDQNUXSWF\�RU�RWKHU�ILQDQFLDO�UHRUJDQLVDWLRQ��

DQG�
�� WKH� GLVDSSHDUDQFH� RI� DQ� DFWLYH� PDUNHW� IRU� WKH� ILQDQFLDO� DVVHW� EHFDXVH� RI� ILQDQFLDO�

GLIILFXOWLHV��
�
Low credit risk operational simplification approach 
,I�D�ILQDQFLDO�DVVHW�LV�GHWHUPLQHG�WR�KDYH�ORZ�FUHGLW�ULVN�DW�WKH�LQLWLDO�UHSRUWLQJ�GDWH��70/�DVVXPHV�
WKDW�WKH�FUHGLW�ULVN�KDV�QRW�LQFUHDVHG�VLJQLILFDQWO\�VLQFH�LQLWLDO�UHFRJQLWLRQ�DQG�DFFRUGLQJO\�LW�FDQ�
FRQWLQXH�WR�UHFRJQLVH�D�ORVV�DOORZDQFH�RI����PRQWK�H[SHFWHG�FUHGLW�ORVV��
�
,Q�RUGHU�WR�PDNH�VXFK�D�GHWHUPLQDWLRQ�WKDW�WKH�ILQDQFLDO�DVVHW�KDV�ORZ�FUHGLW�ULVN��70/�DSSOLHV�LWV�
LQWHUQDO�FUHGLW�ULVN�UDWLQJV�RU�RWKHU�PHWKRGRORJLHV�XVLQJ�D�JOREDOO\�FRPSDUDEOH�GHILQLWLRQ�RI�ORZ�
FUHGLW�ULVN��
�
$�ILQDQFLDO�DVVHW�LV�FRQVLGHUHG�WR�KDYH�ORZ�FUHGLW�ULVN�LI��
�

�� WKHUH�LV�D�ORZ�ULVN�RI�GHIDXOW�E\�WKH�ERUURZHU��
�� WKH�ERUURZHU�KDV�VWURQJ�FDSDFLW\�WR�PHHW�LWV�FRQWUDFWXDO�FDVK�IORZ�REOLJDWLRQV�LQ�WKH�QHDU�

WHUP��
�� DGYHUVH�FKDQJHV�LQ�HFRQRPLF�DQG�EXVLQHVV�FRQGLWLRQV�LQ�WKH�ORQJHU�WHUP�PD\��EXW�QRW�

QHFHVVDULO\�ZLOO�� UHGXFH� WKH� DELOLW\� RI� WKH� ERUURZHU� WR� IXOILO� LWV� FRQWUDFWXDO� FDVK� IORZ�
REOLJDWLRQV��

�
$�ILQDQFLDO�DVVHW�LV�QRW�FRQVLGHUHG�WR�FDUU\�ORZ�FUHGLW�ULVN�PHUHO\�GXH�WR�H[LVWHQFH�RI�FROODWHUDO��
RU�EHFDXVH�D�ERUURZHU�KDV�D�ULVN�RI�GHIDXOW�ORZHU�WKDQ�WKH�ULVN�LQKHUHQW�LQ�WKH�ILQDQFLDO�DVVHWV��RU�
ORZHU�WKDQ�WKH�FUHGLW�ULVN�RI�WKH�MXULVGLFWLRQ�LQ�ZKLFK�LW�RSHUDWHV��
�
Recognition of expected credit losses in financial statements 
$W�HDFK�UHSRUWLQJ�GDWH��70/�UHFRJQLVHV�WKH�PRYHPHQW�LQ�WKH�ORVV�DOORZDQFH�DV�DQ�LPSDLUPHQW�
JDLQ�RU�ORVV�LQ�WKH�VWDWHPHQW�RI�SURILW�RU�ORVV�DQG�RWKHU�FRPSUHKHQVLYH�LQFRPH��
�
7KH�FDUU\LQJ�DPRXQW�RI�ILQDQFLDO�DVVHWV�PHDVXUHG�DW�DPRUWLVHG�FRVW�LQFOXGHV�WKH�ORVV�DOORZDQFH�
UHODWLQJ�WR�WKDW�DVVHW��
�
$VVHWV�PHDVXUHG�DW�IDLU�YDOXH�WKURXJK�RWKHU�FRPSUHKHQVLYH�LQFRPH�DUH�UHFRJQLVHG�DW�IDLU�YDOXH��
ZLWK�FKDQJHV� LQ�IDLU�YDOXH�UHFRJQLVHG�LQ�RWKHU�FRPSUHKHQVLYH� LQFRPH��$PRXQWV� LQ�UHODWLRQ�WR�
FKDQJH�LQ�FUHGLW�ULVN�DUH�WUDQVIHUUHG�IURP�RWKHU�FRPSUHKHQVLYH�LQFRPH�WR�SURILW�RU�ORVV�DW�HYHU\�
UHSRUWLQJ�SHULRG��
�
�
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�
�
)RU� ILQDQFLDO� DVVHWV� WKDW� DUH� XQUHFRJQLVHG� �HJ� ORDQ� FRPPLWPHQWV� \HW� WR� EH� GUDZQ�� ILQDQFLDO�
JXDUDQWHHV���D�SURYLVLRQ� IRU� ORVV�DOORZDQFH� LV�FUHDWHG� LQ� WKH�VWDWHPHQW�RI� ILQDQFLDO�SRVLWLRQ� WR�
UHFRJQLVH�WKH�ORVV�DOORZDQFH��
�

�M�� &DVK�DQG�&DVK�(TXLYDOHQWV�
�

&DVK�DQG�FDVK�HTXLYDOHQWV�FRPSULVH�FDVK�DW�EDQN�DQG�RQ�KDQG��GHPDQG�GHSRVLWV��DQG�VKRUW�WHUP��
KLJKO\�OLTXLG�LQYHVWPHQWV�WKDW�DUH�UHDGLO\�FRQYHUWLEOH�WR�NQRZ�DPRXQWV�RI�FDVK�DQG�ZKLFK�DUH�
VXEMHFW�WR�DQ�LQVLJQLILFDQW�ULVN�RI�FKDQJH�LQ�YDOXH��7KHVH�DOVR�LQFOXGH�EDQN�RYHUGUDIWV�WKDW�IRUP�
DQ�LQWHJUDO�SDUW�RI�70/¶V�FDVK�PDQDJHPHQW��LI�DQ\��

�
�N�� ,QYHQWRULHV�
�

,QYHQWRULHV�DUH�VWDWHG�DW�WKH�ORZHU�RI�FRVW�DQG�QHW�UHDOLVDEOH�YDOXH��&RVWV�LQFXUUHG�LQ�EULQJLQJ�WKH�
LQYHQWRULHV�WR�WKHLU�SUHVHQW�ORFDWLRQ�DQG�FRQGLWLRQ�DUH�DFFRXQWHG�IRU�DV�IROORZV��

�
&RQVXPDEOH� VWRUHV�� SXUFKDVH� FRVWV� DQG� H[SHQVHV� LQ� EULQJLQJ� WKHP� LQWR� VWRUH� RQ� D� ZHLJKWHG�
DYHUDJH�FRVW�PHWKRG��
�
1HW�UHDOLVDEOH�YDOXH�LV�WKH�HVWLPDWHG�VHOOLQJ�SULFH�LQ�WKH�RUGLQDU\�FRXUVH�RI�EXVLQHVV�OHVV�HVWLPDWHG�
FRVWV�QHFHVVDU\�WR�PDNH�WKH�VDOH��

�
�
�O�� 3URYLVLRQV�
�

3URYLVLRQV�DUH�UHFRJQLVHG�ZKHQ�70/�KDV�D�SUHVHQW�REOLJDWLRQ��OHJDO�RU�FRQVWUXFWLYH��DV�D�UHVXOW�
RI�D�SDVW�HYHQW��LW�LV�SUREDEOH�WKDW�DQ�RXWIORZ�RI�HFRQRPLF�UHVRXUFHV�ZLOO�EH�UHTXLUHG�WR�VHWWOH�WKH�
REOLJDWLRQ�DQG�WKH�DPRXQW�RI�WKH�REOLJDWLRQ�FDQ�EH�HVWLPDWHG�UHOLDEO\���

�
3URYLVLRQV�DUH�UHYLHZHG�DW�HDFK�UHSRUWLQJ�GDWH�DQG�DGMXVWHG�WR�UHIOHFW�WKH�FXUUHQW�EHVW�HVWLPDWH��
,I�LW�LV�QR�ORQJHU�SUREDEOH�WKDW�DQ�RXWIORZ�RI�HFRQRPLF�UHVRXUFHV�ZLOO�EH�UHTXLUHG�WR�VHWWOH�WKH�
REOLJDWLRQ�� WKH� SURYLVLRQ� LV� UHYHUVHG�� ,I� WKH� HIIHFW� RI� WKH� WLPH� YDOXH� RI� PRQH\� LV� PDWHULDO��
SURYLVLRQV�DUH�GLVFRXQWHG�XVLQJ�D�FXUUHQW�SUH�WD[�UDWH�WKDW�UHIOHFWV��ZKHUH�DSSURSULDWH��WKH�ULVNV�
VSHFLILF�WR�WKH�OLDELOLW\��:KHQ�GLVFRXQWLQJ�LV�XVHG��WKH�LQFUHDVH�LQ�WKH�SURYLVLRQ�GXH�WR�WKH�SDVVDJH�
RI�WLPH�LV�UHFRJQLVHG�DV�D�ILQDQFH�FRVW��
�
�

�P�� %RUURZLQJ�FRVWV�
�

%RUURZLQJ� FRVWV� DUH� FDSLWDOLVHG� DV� SDUW� RI� WKH� FRVW� RI� D� TXDOLI\LQJ� DVVHW� LI� WKH\� DUH� GLUHFWO\�
DWWULEXWDEOH� WR� WKH� DFTXLVLWLRQ�� FRQVWUXFWLRQ� RU� SURGXFWLRQ� RI� WKDW� DVVHW�� &DSLWDOLVDWLRQ� RI�
ERUURZLQJ�FRVWV�FRPPHQFHV�ZKHQ�WKH�DFWLYLWLHV�WR�SUHSDUH�WKH�DVVHW�IRU�LWV�LQWHQGHG�XVH�RU�VDOH�
DUH� LQ� SURJUHVV� DQG� WKH� H[SHQGLWXUH� DQG� ERUURZLQJ� FRVWV� DUH� LQFXUUHG�� %RUURZLQJ� FRVWV� DUH�
FDSLWDOLVHG�XQWLO�WKH�DVVHWV�DUH�VXEVWDQWLDOO\�FRPSOHWHG�IRU�WKHLU�LQWHQGHG�XVH�RU�VDOH��

�
$OO� RWKHU� ERUURZLQJ� FRVWV� DUH� UHFRJQLVHG� LQ� SURILW� RU� ORVV� LQ� WKH� SHULRG� WKH\� DUH� LQFXUUHG��
%RUURZLQJ�FRVWV�FRQVLVW�RI� LQWHUHVW� DQG�RWKHU�FRVWV� WKDW�70/� LQFXUUHG� LQ�FRQQHFWLRQ�ZLWK� WKH�
ERUURZLQJ�RI�IXQGV��
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�
�Q�� /HDVHV�
�

7KH�*URXS�DV�OHVVHH�
$W�LQFHSWLRQ�RI�D�FRQWUDFW��WKH�*URXS�DVVHVVHV�LI�WKH�FRQWUDFW�FRQWDLQV�RU�LV�D�OHDVH��,I�WKHUH�LV�D�
OHDVH�SUHVHQW��D�ULJKW�RI�XVH�DVVHW�DQG�D�FRUUHVSRQGLQJ�OHDVH�OLDELOLW\�LV�UHFRJQLVHG�E\�WKH�*URXS�
ZKHUH�WKH�*URXS�LV�D�OHVVHH��+RZHYHU��DOO�FRQWUDFWV�WKDW�DUH�FODVVLILHG�DV�VKRUW�WHUP�OHDVHV��LH�D�
OHDVH� ZLWK� D� UHPDLQLQJ� OHDVH� WHUP� RI� ��� PRQWKV� RU� OHVV�� DQG� OHDVHV� RI� ORZ�YDOXH� DVVHWV� DUH�
UHFRJQLVHG�DV�DQ�RSHUDWLQJ�H[SHQVH�RQ�D�VWUDLJKW�OLQH�EDVLV�RYHU�WKH�WHUP�RI�WKH�OHDVH��
�
,QLWLDOO\��WKH�OHDVH�OLDELOLW\�LV�PHDVXUHG�DW�WKH�SUHVHQW�YDOXH�RI�WKH�OHDVH�SD\PHQWV�VWLOO�WR�EH�SDLG�
DW�FRPPHQFHPHQW�GDWH��7KH�OHDVH�SD\PHQWV�DUH�GLVFRXQWHG�DW�WKH�LQWHUHVW�UDWH�LPSOLFLW�LQ�WKH�OHDVH��
,I�WKLV�UDWH�FDQQRW�EH�UHDGLO\�GHWHUPLQHG��WKH�*URXS�XVHV�WKH�LQFUHPHQWDO�ERUURZLQJ�UDWH��
/HDVH�SD\PHQWV�LQFOXGHG�LQ�WKH�PHDVXUHPHQW�RI�WKH�OHDVH�OLDELOLW\�DUH�DV�IROORZV���
�

�� IL[HG�OHDVH�SD\PHQWV�OHVV�DQ\�OHDVH�LQFHQWLYHV��
�� YDULDEOH� OHDVH�SD\PHQWV� WKDW�GHSHQG�RQ�DQ� LQGH[�RU� UDWH�� LQLWLDOO\�PHDVXUHG�XVLQJ� WKH�

LQGH[�RU�UDWH�DW�WKH�FRPPHQFHPHQW�GDWH��
�� WKH�DPRXQW�H[SHFWHG�WR�EH�SD\DEOH�E\�WKH�OHVVHH�XQGHU�UHVLGXDO�YDOXH�JXDUDQWHHV��
�� WKH�H[HUFLVH�SULFH�RI�SXUFKDVH�RSWLRQV��LI�WKH�OHVVHH�LV�UHDVRQDEO\�FHUWDLQ�WR�H[HUFLVH�WKH�

RSWLRQV��
�� OHDVH�SD\PHQWV�XQGHU�H[WHQVLRQ�RSWLRQV�� LI� OHVVHH� LV�UHDVRQDEO\�FHUWDLQ� WR�H[HUFLVH� WKH�

RSWLRQV��DQG��
�� SD\PHQWV�RI�SHQDOWLHV�IRU�WHUPLQDWLQJ�WKH�OHDVH��LI�WKH�OHDVH�WHUP�UHIOHFWV�WKH�H[HUFLVH�RI�

DQ�RSWLRQ�WR�WHUPLQDWH�WKH�OHDVH��
�
7KH�ULJKW�RI�XVH�DVVHWV�FRPSULVH�WKH�LQLWLDO�PHDVXUHPHQW�RI�WKH�FRUUHVSRQGLQJ�OHDVH�OLDELOLW\�DV�
PHQWLRQHG�DERYH��DQ\�OHDVH�SD\PHQWV�PDGH�DW�RU�EHIRUH�WKH�FRPPHQFHPHQW�GDWH��DV�ZHOO�DV�DQ\�
LQLWLDO� GLUHFW� FRVWV�� 7KH� VXEVHTXHQW� PHDVXUHPHQW� RI� WKH� ULJKW�RI�XVH� DVVHWV� LV� DW� FRVW� OHVV�
DFFXPXODWHG�GHSUHFLDWLRQ�DQG�LPSDLUPHQW�ORVVHV��
�
5LJKW�RI�XVH� DVVHWV� DUH� GHSUHFLDWHG�RYHU� WKH� OHDVH� WHUP�RU� XVHIXO� OLIH� RI� WKH� XQGHUO\LQJ� DVVHW��
ZKLFKHYHU�LV�WKH�VKRUWHVW��:KHUH�D�OHDVH�WUDQVIHUV�RZQHUVKLS�RI�WKH�XQGHUO\LQJ�DVVHW��RU�WKH�FRVW�
RI� WKH� ULJKW�RI�XVH� DVVHW� UHIOHFWV� WKDW� WKH�*URXS�DQWLFLSDWHV� WR� H[HUFLVH� D�SXUFKDVH�RSWLRQ�� WKH�
VSHFLILF�DVVHW�LV�GHSUHFLDWHG�RYHU�WKH�XVHIXO�OLIH�RI�WKH�XQGHUO\LQJ�DVVHW�� � �
�
�

�R�� (DUQLQJV�SHU�VKDUH�
�

(i) Basic earnings per share 
%DVLF�HDUQLQJV�SHU�VKDUH�LV�GHWHUPLQHG�E\�GLYLGLQJ�WKH�ORVV�DIWHU�LQFRPH�WD[�DWWULEXWDEOH�WR�
PHPEHUV�RI�WKH�FRPSDQ\��H[FOXGLQJ�DQ\�FRVWV�RI�VHUYLFLQJ�HTXLW\�RWKHU�WKDQ�RUGLQDU\�VKDUHV��
E\�WKH�ZHLJKWHG�DYHUDJH�QXPEHU�RI�RUGLQDU\�VKDUHV�RXWVWDQGLQJ�GXULQJ�WKH�ILQDQFLDO�SHULRG��
DGMXVWHG�IRU�ERQXV�HOHPHQWV�LQ�RUGLQDU\�VKDUHV�LVVXHG�GXULQJ�WKH�SHULRG��

�
�
�
�
�
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�

(ii) Diluted earnings per share 
'LOXWHG�HDUQLQJV�SHU�VKDUH�DGMXVWV�WKH�ILJXUHV�XVHG�LQ�WKH�GHWHUPLQDWLRQ�RI�EDVLF�HDUQLQJV�SHU�
VKDUH�WR�WDNH�LQWR�DFFRXQW�WKH�DIWHU�LQFRPH�WD[�HIIHFW�RI�LQWHUHVW�DQG�RWKHU�ILQDQFLQJ�FRVWV�
DVVRFLDWHG�ZLWK�GLOXWLYH�SRWHQWLDO�RUGLQDU\�VKDUHV�DQG�WKH�ZHLJKWHG�DYHUDJH�QXPEHU�RI�VKDUHV�
DVVXPHG�WR�KDYH�EHHQ�LVVXHG�IRU�QR�FRQVLGHUDWLRQ�LQ�UHODWLRQ�WR�GLOXWLYH�SRWHQWLDO�RUGLQDU\�
VKDUHV��

�
�S�� ,VVXHG�&DSLWDO�
�

2UGLQDU\�VKDUHV�DUH�FODVVLILHG�DV�HTXLW\��
�
,QFUHPHQWDO�FRVWV�GLUHFWO\�DWWULEXWDEOH�WR�WKH�LVVXH�RI�QHZ�VKDUHV�RU�RSWLRQV�DUH�VKRZQ�LQ�HTXLW\�
DV�D�GHGXFWLRQ��QHW�RI�WD[��IURP�WKH�SURFHHGV��,QFUHPHQWDO�FRVWV�GLUHFWO\�DWWULEXWDEOH�WR�WKH�LVVXH�
RI�QHZ�VKDUHV�RU�RSWLRQV��DVVRFLDWHG�ZLWK�WKH�DFTXLVLWLRQ�RI�D�EXVLQHVV��DUH�LQFOXGHG�DV�SDUW�RI�WKH�
SXUFKDVH�FRQVLGHUDWLRQ��
�

�T�� &ULWLFDO�$FFRXQWLQJ�(VWLPDWHV�	�-XGJHPHQWV�
�

(VWLPDWHV�DQG�MXGJHPHQWV�DUH�FRQWLQXDOO\�HYDOXDWHG�DQG�DUH�EDVHG�RQ�KLVWRULFDO�NQRZOHGJH�DQG�
RWKHU� IDFWRUV�� LQFOXGLQJ�H[SHFWDWLRQV�RI� IXWXUH�HYHQWV� WKDW�PD\�KDYH�D� ILQDQFLDO� LPSDFW�RQ� WKH�
HQWLW\�DQG�WKDW�DUH�EHOLHYHG�WR�EH�UHDVRQDEOH�XQGHU�WKH�FLUFXPVWDQFHV���
�

Key estimates 
 
(i) Impairment 

7KH� HQWLW\� DVVHVVHV� LPSDLUPHQW� DW� HDFK� UHSRUWLQJ� GDWH� E\� HYDOXDWLQJ� FRQGLWLRQV� DQG�
VSHFLILF� WR� WKH� HQWLW\� WKDW� PD\� EH� LQGLFDWLYH� RI� LPSDLUPHQW� WULJJHUV�� 5HFRYHUDEOH�
DPRXQWV� RI� UHOHYDQW� DVVHWV� DUH� UHDVVHVVHG� XVLQJ� YDOXH� LQ� XVH� FDOFXODWLRQV� ZKLFK�
LQFRUSRUDWH�YDULRXV�NH\�DVVXPSWLRQV��

�
(ii) Useful lives of plant and equipment 

7KH�FRVW�RI�SODQW�DQG�HTXLSPHQW�LV�GHSUHFLDWHG�RQ�D�VWUDLJKW�OLQH�EDVLV�RYHU�WKH�DVVHWV¶�
HVWLPDWHG�HFRQRPLF�XVHIXO�OLYHV���0DQDJHPHQW�HVWLPDWHV�WKH�XVHIXO�OLYHV�RI�WKHVH�SODQW�
DQG�HTXLSPHQW�WR�EH�ZLWKLQ���WR����\HDUV���7KHVH�DUH�FRPPRQ�OLIH�H[SHFWDQFLHV�DSSOLHG�
LQ� WKH�RSHUDWLRQ�RI�D�ELRJDV�SRZHU�SODQW� LQGXVWU\�� �&KDQJHV� LQ� WKH�H[SHFWHG� OHYHO�RI�
XVDJH�DQG�WHFKQRORJLFDO�GHYHORSPHQWV�FRXOG�LPSDFW�WKH�HFRQRPLF�XVHIXO�OLYHV�DQG�WKH�
UHVLGXDO�YDOXHV�RI�WKHVH�DVVHWV��WKHUHIRUH�IXWXUH�GHSUHFLDWLRQ�FKDUJHV�FRXOG�EH�UHYLVHG���
7KH�FDUU\LQJ�DPRXQW�RI�70/¶V�SODQW�DQG�HTXLSPHQW�DW�WKH�UHSRUWLQJ�GDWH�LV�GLVFORVHG�LQ�
1RWH� ���� � $� ��� GLIIHUHQFH� LQ� WKH� H[SHFWHG� XVHIXO� OLYHV� RI� WKHVH� DVVHWV� IURP�
PDQDJHPHQW¶V�HVWLPDWHV�ZRXOG�UHVXOW�LQ�DSSUR[LPDWHO\�����������-XQH��������������
YDULDQFH�LQ�70/¶V�SURILW�IRU�WKH�SHULRG��

�
(iii) Service concession assets 

7KH�VHUYLFH�FRQFHVVLRQ�DVVHWV�DUH�GHWHUPLQHG�EDVHG�RQ�WKH�IDLU�YDOXHV�RI�WKH�VHUYLFHV�
GHOLYHUHG�� ,Q�GHWHUPLQLQJ� WKH�DSSURSULDWH�GLVFRXQW� UDWH��PDQDJHPHQW�KDV�GHULYHG� WKH�
DSSOLFDEOH�LQWHUHVW�UDWHV�IURP�KLJK�TXDOLW\�FRUSRUDWH�ERQGV�LQ�0DOD\VLD�ZLWK�DQ�$$$�
UDWLQJ��7KH�ERQGV�KDYH�EHHQ�VHOHFWHG�EDVHG�RQ�WKH�H[SHFWHG�GXUDWLRQ�RI�WKH�OHDVH�UHQWDO�
SHULRG�DQG�WDNLQJ�LQWR�FRQVLGHUDWLRQ�WKH�\LHOG�FXUYH�UHVSHFWLYHO\��
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�
(iv) Deferred tax assets 

'HIHUUHG� WD[� DVVHWV� DUH� UHFRJQLVHG� IRU� DOO� XQXVHG� WD[� ORVVHV� DQG� XQDEVRUEHG� FDSLWDO�
DOORZDQFHV�WR�WKH�H[WHQW�WKDW�LW�LV�SUREDEOH�WKDW�WD[DEOH�SURILW�ZLOO�EH�DYDLODEOH�DJDLQVW�
ZKLFK� WKH� ORVVHV� DQG� FDSLWDO� DOORZDQFHV� FDQ� EH� XWLOLVHG�� � 6LJQLILFDQW� PDQDJHPHQW�
MXGJHPHQW� LV� UHTXLUHG� WR� GHWHUPLQH� WKH� DPRXQW� RI� GHIHUUHG� WD[� DVVHWV� WKDW� FDQ� EH�
UHFRJQLVHG��EDVHG�XSRQ�WKH�OLNHO\�WLPLQJ�DQG�OHYHO�RI�IXWXUH�WD[DEOH�SURILWV�WRJHWKHU�ZLWK�
IXWXUH�WD[�SODQQLQJ�VWUDWHJLHV��
�
$VVXPSWLRQV� DERXW� JHQHUDWLRQ� RI� IXWXUH� WD[DEOH� SURILWV� GHSHQG� RQ� PDQDJHPHQW¶V�
HVWLPDWHV�RI� IXWXUH�FDVK�IORZV�� �7KHVH�GHSHQG�RQ�HVWLPDWHV�RI� IXWXUH�SURGXFWLRQ�DQG�
VDOHV� YROXPH�� RSHUDWLQJ� FRVWV�� FDSLWDO� H[SHQGLWXUH�� GLYLGHQGV� DQG� RWKHU� FDSLWDO�
PDQDJHPHQW�WUDQVDFWLRQV��-XGJHPHQW�LV�DOVR�UHTXLUHG�DERXW�DSSOLFDWLRQ�RI�LQFRPH�WD[�
OHJLVODWLRQ�� 7KHVH� MXGJHPHQWV� DQG� DVVXPSWLRQV� DUH� VXEMHFW� WR� ULVNV� DQG� XQFHUWDLQW\��
KHQFH�WKHUH�LV�D�SRVVLELOLW\�WKDW�FKDQJHV�LQ�FLUFXPVWDQFHV�ZLOO�DOWHU�H[SHFWDWLRQV��ZKLFK�
PD\�LPSDFW�WKH�DPRXQW�RI�GHIHUUHG�WD[�DVVHWV�UHFRJQLVHG�LQ�WKH�VWDWHPHQW�RI�ILQDQFLDO�
SRVLWLRQ� DQG� WKH� DPRXQW� RI� XQUHFRJQLVHG� WD[� ORVVHV� DQG� XQUHFRJQLVHG� WHPSRUDU\�
GLIIHUHQFHV��
�
�

�U�� 1HZ�$FFRXQWLQJ�6WDQGDUGV�IRU�$SSOLFDWLRQ�LQ�)XWXUH�3HULRGV�
�

7KH�$$6%�KDV�LVVXHG�D�QXPEHU�RI�QHZ�DQG�DPHQGHG�$FFRXQWLQJ�6WDQGDUGV�WKDW�KDYH�PDQGDWRU\�
DSSOLFDWLRQ�GDWHV�IRU�IXWXUH�UHSRUWLQJ�SHULRGV��VRPH�RI�ZKLFK�DUH�UHOHYDQW�WR�70/��7KH�GLUHFWRUV�
KDYH�GHFLGHG�QRW� WR�HDUO\�DGRSW�DQ\�RI�WKH�QHZ�DQG�DPHQGHG�SURQRXQFHPHQWV��7KH�IROORZLQJ�
VHWV�RXW�WKHLU�DVVHVVPHQW�RI�WKH�SURQRXQFHPHQWV�WKDW�DUH�UHOHYDQW�WR�70/�EXW�DSSOLFDEOH�LQ�IXWXUH�
UHSRUWLQJ�SHULRGV��
�
,QLWLDO�$SSOLFDWLRQ�RI�$$6%����
�
70/� KDV� DGRSWHG� $$6%� ���� /HDVHV� UHWURVSHFWLYHO\� ZLWK� WKH� FXPXODWLYH� HIIHFW� RI� LQLWLDOO\�
DSSO\LQJ�$$6%����UHFRJQLVHG�DW���-XO\�������,Q�DFFRUGDQFH�ZLWK�$$6%�����WKH�FRPSDUDWLYHV�
IRU�WKH������UHSRUWLQJ�SHULRG�KDYH�QRW�EHHQ�UHVWDWHG��
�
70/�KDV�UHFRJQLVHG�D�OHDVH�OLDELOLW\�DQG�ULJKW�RI�XVH�DVVHW�IRU�DOO�OHDVHV��ZLWK�WKH�H[FHSWLRQ�RI�
VKRUW�WHUP�DQG�ORZ�YDOXH�OHDVHV��UHFRJQLVHG�DV�RSHUDWLQJ�OHDVHV�XQGHU�$$6%������/HDVHV�ZKHUH�
70/�LV� WKH� OHVVHH��7KHUH�KDV�EHHQ�QR�VLJQLILFDQW�FKDQJH� IURP�SULRU�\HDU� WUHDWPHQW� IRU� OHDVHV�
ZKHUH�70/�LV�D�OHVVRU��
�
7KH�OHDVH�OLDELOLWLHV�DUH�PHDVXUHG�DW�WKH�SUHVHQW�YDOXH�RI�WKH�UHPDLQLQJ�OHDVH�SD\PHQWV��70/
V�
LQFUHPHQWDO�ERUURZLQJ�UDWH�DV�DW���-XO\������ZDV�XVHG�WR�GLVFRXQW�WKH�OHDVH�SD\PHQWV��
�
7KH�ULJKW�RI�XVH�DVVHW�IRU�PDQXIDFWXULQJ�HTXLSPHQW�ZDV�PHDVXUHG�DW�LWV�FDUU\LQJ�DPRXQW�DV�LI�
$$6%� ��� KDG� EHHQ� DSSOLHG� VLQFH� WKH� FRPPHQFHPHQW� GDWH�� EXW� GLVFRXQWHG� XVLQJ� WKH� 70/
V�
LQFUHPHQWDO�ERUURZLQJ�UDWH�SHU�OHDVH�WHUP�DV�DW���-XO\�������
�
7KH�ULJKW�RI�XVH�DVVHWV�IRU�WKH�UHPDLQLQJ�OHDVHV�ZHUH�PHDVXUHG�DQG�UHFRJQLVHG�LQ�WKH�VWDWHPHQW�
RI�ILQDQFLDO�SRVLWLRQ�DV�DW���-XO\������E\�WDNLQJ�LQWR�FRQVLGHUDWLRQ�WKH�OHDVH�OLDELOLW\�DQG�SUHSDLG�
DQG�DFFUXHG�OHDVH�SD\PHQWV�SUHYLRXVO\�UHFRJQLVHG�DV�DW���-XO\�������WKDW�DUH�UHODWHG�WR�WKH�OHDVH���
�
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�

7KH�IROORZLQJ�SUDFWLFDO�H[SHGLHQWV�KDYH�EHHQ�XVHG�E\�70/�LQ�DSSO\LQJ�$$6%����IRU�WKH�ILUVW�
WLPH��
�

�� IRU�D�SRUWIROLR�RI�OHDVHV�WKDW�KDYH�UHDVRQDEO\�VLPLODU�FKDUDFWHULVWLFV��D�VLQJOH�GLVFRXQW�UDWH�
KDV�EHHQ�DSSOLHG��

�� OHDVHV�WKDW�KDYH�D�UHPDLQLQJ�OHDVH�WHUP�RI�OHVV�WKDQ����PRQWKV�DV�DW���-XO\������KDYH�
EHHQ�DFFRXQWHG�IRU�LQ�WKH�VDPH�ZD\�DV�VKRUW�WHUP�OHDVHV��

�
�� WKH�XVH�RI�KLQGVLJKW�WR�GHWHUPLQH�OHDVH�WHUPV�RQ�FRQWUDFWV�WKDW�KDYH�RSWLRQV�WR�H[WHQG�RU�

WHUPLQDWH��
�� DSSO\LQJ� $$6%� ��� WR� OHDVHV� SUHYLRXVO\� LGHQWLILHG� DV� OHDVHV� XQGHU� $$6%� ���� DQG�

,QWHUSUHWDWLRQ� ��� 'HWHUPLQLQJ� ZKHWKHU� DQ� DUUDQJHPHQW� FRQWDLQV� D� OHDVH� ZLWKRXW�
UHDVVHVVLQJ�ZKHWKHU�WKH\�DUH��RU�FRQWDLQ��D�OHDVH�DW�WKH�GDWH�RI�LQLWLDO�DSSOLFDWLRQ��DQG�

�� QRW�DSSO\LQJ�$$6%���� WR� OHDVHV�SUHYLRXVO\�QRW� LGHQWLILHG�DV�FRQWDLQLQJ�D� OHDVH�XQGHU�
$$6%�����DQG�,QWHUSUHWDWLRQ����

�
70/
V�ZHLJKWHG�DYHUDJH�LQFUHPHQWDO�ERUURZLQJ�UDWH�RQ���-XO\������DSSOLHG�WR�WKH�OHDVH�OLDELOLWLHV�
ZDV��������
�

�
1RWH�����)LQDQFLDO�5LVN�0DQDJHPHQW�
�
�
70/¶V�DFWLYLWLHV�H[SRVH�LW�WR�D�YDULHW\�RI�ILQDQFLDO�ULVNV��PDUNHW�ULVN��FUHGLW�ULVN��OLTXLGLW\�ULVN�DQG�FDVK�
IORZ�LQWHUHVW�UDWH�ULVN��70/¶V�RYHUDOO�ULVN�PDQDJHPHQW�SURJUDP�IRFXVHV�RQ�PDQDJLQJ�WKHVH�ULVNV�DQG�
LPSOHPHQWLQJ� DQG� PRQLWRULQJ� RI� FRQWUROV� DURXQG� WKH� FDVK� PDQDJHPHQW� IXQFWLRQ�� 70/¶V� SULQFLSDO�
ILQDQFLDO�LQVWUXPHQWV�FRQVLVW�RI�FDVK�DQG�FDVK�HTXLYDOHQWV��
�
70/�PDQDJHPHQW�RI�WUHDVXU\�DFWLYLWLHV�LV�FHQWUDOLVHG�DQG�JRYHUQHG�E\�SROLFLHV�DSSURYHG�E\�WKH�%RDUG��
7KH�%RDUG�SURYLGHV�SULQFLSOHV�IRU�RYHUDOO�ULVN�PDQDJHPHQW��DV�ZHOO�DV�SROLFLHV�FRYHULQJ�VSHFLILF�DUHDV��
VXFK�DV�LGHQWLI\LQJ�ULVN�H[SRVXUH��DQDO\VLQJ�DQG�GHFLGLQJ�XSRQ�VWUDWHJLHV�DQG�SHUIRUPDQFH�PHDVXUHPHQW���
�
70/�KHOG�WKH�IROORZLQJ�ILQDQFLDO�LQVWUXPHQWV��

� �
� ���'HF������ � ���-XQ������
� 50¶���� � 50¶����
)LQDQFLDO�DVVHWV� � � �
&DVK�	�FDVK�HTXLYDOHQWV� ������ � ������
7UDGH�DQG�RWKHU�UHFHLYDEOHV� ������� � �������
� ������� � �������
� � � �
)LQDQFLDO�OLDELOLWLHV� � � �
7UDGH�DQG�RWKHU�SD\DEOHV� ������ � ������
%RUURZLQJV� ������� � �������
� ������� � �������
� � � �

� �
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Notes to Financial Statements for the period ended  
31 December 2019�
�
1RWH�����)LQDQFLDO�5LVN�0DQDJHPHQW��FRQWLQXHG��
�
(a) Interest rate risk 
70/¶V�FDVK�IORZ�LQWHUHVW�UDWH�ULVN�SULPDULO\�DULVHV�IURP�LWV�ORDQV�DQG�ERUURZLQJV�VXEMHFW�WR�PDUNHW�EDQN�
UDWHV��70/¶V�SROLF\�LV�WR�PDQDJH�LQWHUHVW�FRVW�XVLQJ�PL[�RI�IL[HG�DQG�IORDWLQJ�UDWH�GHEWV��*HQHUDOO\��QR�
LQWHUHVW�LV�UHFHLYDEOH�RU�SD\DEOH�RQ�WKH�HQWLW\�WUDGH�DQG�RWKHU�UHFHLYDEOHV�RU�SD\DEOHV��
�
$V�DW�EDODQFH�VKHHW�GDWH��LI�LQWHUHVW�UDWHV�KDG�EHHQ����EDVLV�SRLQWV�ORZHU�KLJKHU��ZLWK�DOO�RWKHU�YDULDEOHV�
KHOG� FRQVWDQW�� WKH� 70/¶V� SURILW� QHW� RI� WD[�ZRXOG� KDYH� EHHQ�50������� ���� -XQH� ������50��������
ORZHU�KLJKHU�� DULVLQJ�PDLQO\� DV� D� UHVXOW� RI� ORZHU�KLJKHU� LQWHUHVW� H[SHQVH� RQ� IORDWLQJ� UDWH� ORDQV� DQG�
ERUURZLQJV��7KH�DVVXPHG�PRYHPHQW�LQ�EDVLV�SRLQWV�IRU�LQWHUHVW�UDWH�VHQVLWLYLW\�DQDO\VLV�LV�EDVHG�RQ�WKH�
FXUUHQWO\�REVHUYDEOH�PDUNHW�HQYLURQPHQW��
�
(b)  Liquidity risk 
3UXGHQW� OLTXLGLW\� ULVN�PDQDJHPHQW� LPSOLHV�PDLQWDLQLQJ� VXIILFLHQW� FDVK� UHVHUYHV� WR�PHHW� WKH� RQJRLQJ�
RSHUDWLRQDO�UHTXLUHPHQWV�RI�WKH�EXVLQHVV��,W�LV�70/¶V�SROLF\�WR�PDLQWDLQ�VXIILFLHQW�IXQGV�LQ�FDVK�DQG�FDVK�
HTXLYDOHQWV��)XUWKHUPRUH��70/�PRQLWRUV�LWV�FDVK�UHTXLUHPHQWV�DQG�UDLVHV�HTXLW\�IXQGLQJ�DV�DQG�ZKHQ�
DSSURSULDWH�WR�PHHW�VXFK�SODQQHG�UHTXLUHPHQWV�����
�
(c)  Foreign exchange risk 
70/�RSHUDWHV� LQWHUQDWLRQDOO\�DQG� LV�H[SRVHG� WR� IRUHLJQ�H[FKDQJH� ULVN�DULVLQJ� IURP�YDULRXV�FXUUHQFLHV��
SULPDULO\�ZLWK� UHVSHFW� WR� WKH�$XVWUDOLDQ�'ROODU� LQ� WKH� FXUUHQW� ILQDQFLDO� SHULRG��7KH� HQWLW\�KDV�PDWHULDO�
FXUUHQF\�ULVN�DV�VRPH�FDVK�EDODQFHV�DUH�KHOG�LQ�$XVWUDOLDQ�'ROODU��7KH�FDUU\LQJ�DPRXQW�RI�WKH�FRPPHUFLDO�
WUDQVDFWLRQV�DQG�UHFRJQLVHG�ILQDQFLDO�DVVHWV�DQG�OLDELOLWLHV�DUH�DOO�LQ�0DOD\VLDQ�FXUUHQF\��
�
7KH� FDUU\LQJ� DPRXQWV� RI�70/¶V� ILQDQFLDO� DVVHWV� DQG� OLDELOLWLHV� DUH� GHQRPLQDWHG� LQ�0DOD\VLDQ�5LQJJLW�
H[FHSW�DV�VHW�RXW�EHORZ�ZKLFK�LV�GHQRPLQDWHG�LQ�$XVWUDOLDQ�'ROODU��

� ���'HF������ � ���-XQ������
� 50¶���� � 50¶����
&DVK�	�FDVK�HTXLYDOHQWV� ������ � ������
�������LQ�0<5��$� ������� � �������

�
(d)  Credit risk 
70/�KDV�WUHDVXU\�SROLFLHV�LQ�SODFH�IRU�GHSRVLW�WUDQVDFWLRQV�IRU�VXFK�WUDQVDFWLRQV�WR�EH�FRQGXFWHG�ZLWK�
ILQDQFLDO�LQVWLWXWLRQV�ZLWK�D�PLQLPXP�FUHGLW�UDWLQJ��
�
70/¶V�H[SRVXUH�WR�FUHGLW�ULVN�DULVHV�SULPDULO\�IURP�WUDGH�DQG�RWKHU�UHFHLYDEOHV��70/¶V�REMHFWLYH�LV�WR�
VHHN�FRQWLQXDO�UHYHQXH�JURZWK�ZKLOH�PLQLPLVLQJ�ORVVHV�LQFXUUHG�GXH�WR�LQFUHDVHG�FUHGLW�ULVN�H[SRVXUH��
70/�WUDGHV�RQO\�ZLWK�UHFRJQLVHG�DQG�FUHGLWZRUWK\�WKLUG�SDUWLHV��,W�LV�70/¶V�SROLF\�WKDW�DOO�FXVWRPHUV�
ZKR�ZLVK�WR�WUDGH�RQ�FUHGLW�WHUPV�DUH�VXEMHFW�WR�FUHGLW�YHULILFDWLRQ�SURFHGXUHV��,Q�DGGLWLRQ��UHFHLYDEOH�
EDODQFHV�DUH�PRQLWRUHG�RQ�DQ�RQJRLQJ�EDVLV�ZLWK� WKH�UHVXOW� WKDW�70/¶V�H[SRVXUH� WR�EDG�GHEWV� LV�QRW�
VLJQLILFDQW��$V�DW�EDODQFH�VKHHW�GDWH��DOO�70/¶V�WUDGH�UHFHLYDEOH�ZDV�GXH�IURP�FXVWRPHUV�XQGHU�VHUYLFH�
FRQFHVVLRQ� DJUHHPHQWV�� ,QIRUPDWLRQ� UHJDUGLQJ� FUHGLW� HQKDQFHPHQWV� IRU� WUDGH� DQG� RWKHU� UHFHLYDEOH� LV�
GLVFORVHG�LQ�1RWH����
�
$W� EDODQFH� VKHHW� GDWH�� FDVK� DQG� GHSRVLWV�ZHUH� KHOG�ZLWK�$1=� DQG�1$%� LQ�$XVWUDOLD�� DQG�6WDQGDUG�
&KDUWHUHG��5+%�DQG�$PEDQN�LQ�0DOD\VLD��
�
(e)  Price risk 
7KH�HQWLW\�GRHV�QRW�KDYH�DQ\�GLUHFW�PDWHULDO�PDUNHW�RU�FRPPRGLW\�SULFH�ULVN�UHODWLQJ�WR�LWV�ILQDQFLDO�DVVHWV�
RU�OLDELOLWLHV��
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Notes to Financial Statements for the period ended  
31 December 2019�
�
1RWH��� 6HJPHQW�,QIRUPDWLRQ�
�
70/�RSHUDWHV�LQ�D�VLQJOH�VHJPHQW�EHLQJ�UHQHZDEOH�HQHUJ\�JHQHUDWLRQ�LQ�WZR�JHRJUDSKLFDO�VHJPHQWV��
�

� $XVWUDOLD 0DOD\VLD�� 7RWDO

� 50¶��� 50¶���� 50¶���
�L��6HJPHQW�3HUIRUPDQFH� �
� �
3HULRG�(QGHG������������ � � �
5HYHQXH� ��� ������ �����
7RWDO�6HJPHQW�5HYHQXH� ��� ������ �����
,QWHU�6HJPHQW�(OLPLQDWLRQ� � �� �

7RWDO�*URXS�5HYHQXH� ��� ������ �����

6HJPHQW�1HW�3URILW��/RVV��EHIRUH�WD[� ����� ���� ���
� �
<HDU�(QGHG����������� � � �
5HYHQXH� ��� ������� ������
7RWDO�6HJPHQW�5HYHQXH� ��� ������� ������
,QWHU�6HJPHQW�(OLPLQDWLRQ� � �� �

7RWDO�*URXS�5HYHQXH� ��� ������� ������

6HJPHQW�1HW�/RVV�EHIRUH�WD[� ����� �������� �������
�

�LL��6HJPHQW�$VVHWV� �
� �
$V�DW������������ �

7RWDO�*URXS�$VVHWV�� ����� ������� ������
� �
$V�DW������������ �

7RWDO�*URXS�$VVHWV�� ����� ������� ������
�
�

�LLL��6HJPHQW�/LDELOLWLHV� �
� �
$V�DW������������ �
�
7RWDO�/LDELOLWLHV�� �� ������� ������
� �
$V�DW������������ �

7RWDO�/LDELOLWLHV�� ��� ������� ������
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Notes to Financial Statements for the period ended  
31 December 2019�
�
1RWH���±�5HYHQXH�
� � &RQVROLGDWHG�*URXS�
� � ���'HF������ ���-XQ������
� � 50¶���� 50¶����
5HYHQXH�� � � �
6DOHV�RI�UHQHZDEOH�HQHUJ\� � ������ ������
&RQVWUXFWLRQ�RI�VHUYLFHV�FRQFHVVLRQ�IDFLOLWLHV� �� ������
� � ������ �������
2WKHU�,QFRPH�� � � �
6DOHV�RI�VOXGJH�RLO� � ��� ����
,QWHUHVW�LQFRPH� � ������ ������
'HEW�IRUJLYHQHVV� � ���� ����
2WKHU�LQFRPH� � ��� ���
� � ������ ������
7RWDO�� � ������ �������
�
�
1RWH���±�([SHQVHV��
� ���'HF������ � ���-XQ�����
� 50¶���� � 50¶���
3URILW�EHIRUH�LQFRPH�WD[�LQFOXGHV�WKH�IROORZLQJ�VSHFLILF�
H[SHQVHV��

� �

� � �
�D��'HSUHFLDWLRQ���3ODQW�	�(TXLSPHQW� ��� � ��
7RWDO�GHSUHFLDWLRQ� ��� � ��
�
�

� �

1RWH���±�7D[�H[SHQVH� � � �
� � ���'HF������ � ���-XQ�����
D��7D[�H[SHQVH� � 50¶���� � 50¶���
&XUUHQW�WD[� � �� � �
'HIHUUHG�WD[� � ���� � �������
� � ���� � �������
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Notes to Financial Statements for the period ended  
31 December 2019�
�
1RWH���±�7D[�H[SHQVH��FRQWLQXHG��
�
E��1XPHULFDO�UHFRQFLOLDWLRQ�RI�LQFRPH�WD[�H[SHQVH�WR�
SULPD�IDFLH�WD[�SD\DEOH�

� � �

� � ���'HF������ � ���-XQ�����
� � 50¶���� � 50¶���
3URILW��/RVV��EHIRUH�LQFRPH�WD[�H[SHQVH� � ���� � �������
� � � �
� � � �
7D[DWLRQ�DW�$XVWUDOLD�0DOD\VLD�VWDWXWRU\�WD[�UDWH� � ��� � �����
7D[�HIIHFW�RI�DPRXQWV�ZKLFK�DUH�QRW�GHGXFWLEOH��WD[DEOH��LQ�
FDOFXODWLQJ�WD[DEOH�LQFRPH��

� � � �

1RQ�GHGXFWLEOH�GHSUHFLDWLRQ��LPSDLUPHQW�	�DPRUWLVDWLRQ�	�
RWKHU�H[SHQVHV�

� �
���

� �
��

%HQHILWV�QRW�EURXJKW�WR�DFFRXQW�LQ�UHVSHFW�RI�WHPSRUDU\�
GLIIHUHQFHV�

� �
���

� �
��

'HIHUUHG�WD[�DVVHWV�IURP�LQYHVWPHQW�WD[�DOORZDQFH� � �� � �������
'HIHUUHG�WD[�DVVHWV�QRW�UHFRJQLVHG� � ��� � ���
8QGHU��2YHU��SURYLVLRQ�RI�GHIHUUHG�WD[�OLDELOLWLHV�LQ�SULRU�\HDU� � �� � ��
� � � �
,QFRPH�WD[�H[SHQVH�DWWULEXWDEOH�WR� � �
RSHUDWLQJ�SURILW��ORVV��EHIRUH�LQFRPH�WD[� ���� � �������
�
F��'HIHUUHG�WD[�DVVHWV�QRW�UHFRJQLVHG�� � �
7D[�ORVVHV� ���� � ���
�
7KH�GHIHUUHG�WD[�DVVHWV�RI�WKH�OHJDO�SDUHQW�HQWLW\�KDYH�QRW�EHHQ�EURXJKW�WR�DFFRXQW�DV�XWLOLVDWLRQ�RI�WKHVH�
ORVVHV� LV�QRW�SUREDEOH��7KH� LQFRPH�WD[� ORVVHV�FDQ�RQO\�EH�UHFRYHUHG�E\� WKH�FRPSDQ\�GHULYLQJ�IXWXUH�
DVVHVVDEOH�LQFRPH��FRQGLWLRQV�IRU�GHGXFWLELOLW\�LPSRVHG�E\�ODZ�EHLQJ�FRPSOLHG�ZLWK�DQG�QR�FKDQJHV�LQ�
WD[�OHJLVODWLRQ�DGYHUVHO\�DIIHFWLQJ�WKH�UHDOLVDWLRQ�RI�WKH�EHQHILW�IURP�WKH�GHGXFWLRQV���
�
7KH�EDODQFH�RI�IUDQNLQJ�FUHGLWV�DYDLODEOH�IRU�WKH�IUDQNLQJ�RI�GLYLGHQGV�DW����'HFHPEHU������ZDV�QLO�����
-XQH�������QLO���
�
�
1RWH���±�&XUUHQW�DVVHWV���&DVK�	�&DVK�(TXLYDOHQWV�
�
�

���'HF������
50¶����

� ���-XQ�����
50¶���

D��&DVK�DW�WKH�HQG�RI�WKH�ILQDQFLDO�SHULRG�DV�VKRZQ�LQ�WKH�
6WDWHPHQW�RI�&DVK�)ORZV�LV�UHFRQFLOHG�WR�WKH�UHODWHG�LWHPV�LQ�WKH�
6WDWHPHQW�RI�ILQDQFLDO�SRVLWLRQ�DV�IROORZV��

� �

&DVK�DW�%DQN�	�LQ�KDQG�� � �

%DODQFH�SHU�6WDWHPHQW�RI�&DVK�)ORZV� ������ � �����
� ������ � �����
&DVK�LQWHUHVW�UDWH�UDQJHV�IURP�������WR������RQ�WKH�GDLO\�
EDODQFH�� � �
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Notes to Financial Statements for the period ended  
31 December 2019�
�
1RWH���±�&XUUHQW�DVVHWV���&DVK�	�&DVK�(TXLYDOHQWV��FRQWLQXHG��
� � �
E��5HFRQFLOLDWLRQ�RI�FDVK�IORZ�IURP�RSHUDWLRQV�ZLWK�QHW�SURILW�
DIWHU�LQFRPH�WD[�

���'HF������
50¶����

� ���-XQ�����
50¶���

� � �
2SHUDWLQJ�SURILW�DIWHU�,QFRPH�7D[� ���� � �����
� � �
Non-cash flows in net profit � �
'HSUHFLDWLRQ� ��� � ��
)RUJLYHQHVV�RI�GHEWV� ������ � �����
&RQVWUXFWLRQ�DQG�ILQDQFH�LQFRPH� �������� � �������
,PSDLUPHQW�ORVV� �� � �����
Changes in assets and liabilities � �
'HFUHDVH�LQ�GHIHUUHG�WD[�OLDELOLWLHV� ������ � ���
,QFUHDVH�LQ�GHIHUUHG�WD[�DVVHWV� �������� � �������
,QFUHDVH�LQ�LQYHQWRU\� ���� � ��
'HFUHDVH�LQ�WUDGH�	�RWKHU�UHFHLYDEOHV���
GHSRVLWV�DQG�SUHSD\PHQWV�

�
������

� �
������

�'HFUHDVH��LQFUHDVH�LQ�WUDGH�DQG�RWKHU�SD\DEOHV� ������ � ����
1HW�FDVK�IURP�RSHUDWLQJ�DFWLYLWLHV� ������ � �����
�
�
1RWH���±�7UDGH�DQG�RWKHU�UHFHLYDEOHV�� � � �
� � ���'HF������

50¶����
� ���-XQ�����

50¶���
&XUUHQW�$VVHWV� � � �
7UDGH�UHFHLYDEOH�±�6HUYLFH�FRQFHVVLRQ�DJUHHPHQWV� � ������ � �����
7UDGH�UHFHLYDEOH�±�$PRXQW�GXH�IURP�FXVWRPHUV�RQ�VDOHV�
RI�HOHFWULFLW\�

� �
����

� �
�����

2WKHU�UHFHLYDEOHV� � ���� � ���
'HSRVLWV�DQG�SUHSD\PHQWV� � ���� � ���
7RWDO�WUDGH�DQG�RWKHU�UHFHLYDEOHV� � ������ � �����
� � � � �
1RQ�&XUUHQW�$VVHW� � � � �
7UDGH�UHFHLYDEOH�±�$PRXQW�GXH�IURP�FXVWRPHUV�RQ�
VHUYLFH�FRQFHVVLRQ�DJUHHPHQWV�

�
�D��

�
�������

� �
������

7RWDO�WUDGH�DQG�RWKHU�UHFHLYDEOHV� � ����������������� � �����������������
�
1R�LQWHUHVW�LV�UHFHLYDEOH�LQ�UHVSHFW�RI�RWKHU�UHFHLYDEOHV���
1RQH�RI�WKH�RWKHU�UHFHLYDEOHV�DUH�FRQVLGHUHG�SDVW�GXH�RU�LPSDLUHG�
�

�D�� 6HUYLFHV�FRQFHVVLRQ�DJUHHPHQWV�
�
2Q���$SULO�������70/�HQWHUHG�LQWR�5HQHZDEOH�(QHUJ\�3RZHU�3XUFKDVH�$JUHHPHQW��³5(33$´��
ZLWK�6DEDK�(OHFWULFLW\�6GQ��%KG���³6(6%´��WR�GHVLJQ��FRQVWUXFW��RZQ�DQG�PDLQWDLQ�WKH�IDFLOLW\�
DQG�WR�VHOO�DQG�GHOLYHU�HOHFWULFDO�HQHUJ\�WR�6(6%�XQGHU�WKH�)HHG�,Q�7DULII�3URJUDP��

�
�
�
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Notes to Financial Statements for the period ended  
31 December 2019�

�
1RWH���±�7UDGH�DQG�RWKHU�UHFHLYDEOHV��FRQWLQXHG��

�
�
7KH�&RQVWUXFWLRQ�RI�WKH�IDFLOLW\�FRPPHQFHG�LQ������DQG�ZDV�DYDLODEOH�IRU�XVH�RQ����6HSWHPEHU�
�������,Q�DFFRUGDQFH�WR�WKH�WHUPV�RI�WKH�5(33$��6(6%�DJUHHV�WR�SXUFKDVH�WKH�$QQXDO�%DVHOLQH�
(QHUJ\�JHQHUDWH�IURP�WKH�)DFLOLWLHV�DW�D�IL[HG�WDULII�IRU����\HDUV�IURP�WKH�FRPPHUFLDO�RSHUDWLRQ�
GDWH��

�
�
1RWH���±�,QYHQWRULHV� ���'HF������ � ���-XQ�����
� 50¶���� � 50¶���
$W�&RVW�� � �
&RQVXPDEOH�VXSSOLHV� ���� � ���
�
7KHUH�ZHUH�QR�LQYHQWRULHV�VWDWHG�DW�QHW�UHDOLVDEOH�YDOXH��
�
�
1RWH������5LJKW�RI�XVH�RI�DVVHWV�
�
70/
V�OHDVH�SRUWIROLR�LQFOXGHV�D����\HDUV�:D\OHDVH�DJUHHPHQW��

�
2SWLRQV�WR�([WHQG�RU�7HUPLQDWH�
7KH� RSWLRQV� WR� H[WHQG� RU� WHUPLQDWH� DUH� FRQWDLQHG� LQ� WKH� ZD\OHDVH�� 7KHVH� FODXVHV� SURYLGH� 70/�
RSSRUWXQLWLHV�WR�PDQDJH�OHDVHV�LQ�RUGHU�WR�DOLJQ�ZLWK�LWV�VWUDWHJLHV��$OO�RI�WKH�H[WHQVLRQ�RU�WHUPLQDWLRQ�
RSWLRQV�DUH�RQO\�H[HUFLVDEOH�E\�70/��7KH�H[WHQVLRQ�RSWLRQV�RU�WHUPLQDWLRQ�RSWLRQV�ZKLFK�ZHUH�SUREDEOH�
WR�EH�H[HUFLVHG�KDYH�EHHQ�LQFOXGHG�LQ�WKH�FDOFXODWLRQ�RI�WKH�ULJKW�RI�XVH�DVVHW��

�
� � ���'HF�����
� � 50¶���
L�� $$6%����UHODWHG�DPRXQWV�UHFRJQLVHG�LQ�WKH�EDODQFH�VKHHW�
� 5LJKW�RI�XVH�RI�DVVHWV�
� ,QLWLDO�UHFRJQLWLRQ�� ���
� 'HSUHFLDWLRQ� ����
� 1HW�FDUU\LQJ�DPRXQW� ���
� �
LL�� $$6%����UHODWHG�DPRXQWV�UHFRJQLVHG�LQ�WKH�VWDWHPHQW�RI�SURILW�RU�ORVV�
� 'HSUHFLDWLRQ�FKDUJH�UHODWHG�WR�ULJKW�RI�XVH�DVVHWV� ��
� ,QWHUHVW�H[SHQVH�RQ�OHDVH�OLDELOLWLHV� ��
� 6KRUW�WHUP�OHDVHV�H[SHQVH��RIILFH�UHQWDO�� ��
� � ��
� �

�
7KH�ULJKW�RI�XVH�DVVHWV�ZHUH�PHDVXUHG�EDVHG�RQ�D�ZD\OHDVH�DJUHHPHQW�H[SLULQJ�RQ����$XJXVW�������7KH�
ZHLJKWHG�DYHUDJH�LQFUHPHQWDO�ERUURZLQJ�UDWH�XVHG�LQ�WKH�LQLWLDO�UHFRJQLWLRQ�ZDV��������
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Notes to Financial Statements for the period ended 31 December 2019�
�
1RWH����±�3URSHUW\��SODQW�DQG�HTXLSPHQW�
�
� /RQJ�WHUP�

OHDVHKROG�ODQG�
0RWRU�
9HKLFOHV�

+HDY\�HTXLSPHQW��
SODQW�DQG�
PDFKLQHU\�

)XUQLWXUH��
ILWWLQJV�DQG�
HTXLSPHQW�

7RWDO�

� 50¶���� 50¶���� 50¶���� 50¶���� 50¶����
&RVW� � � � � �
� � � � � �
$W���-XO\������ ���� �� ���� ���� ����
$GGLWLRQV� �� �� �� ��� ���
$W����-XQH������ ���� �� ���� ���� ����
$GGLWLRQV� �� �� �� ���� ����
$W����'HFHPEHU������ ���� �� ���� ���� ����
� � � � � �
� � � � � �
$FFXPXODWHG�'HSUHFLDWLRQ� � � � � �
� � � � � �
$W���-XO\������ ��� �� ��� ��� ����
'HSUHFLDWLRQ�FKDUJHG�IRU�WKH�SHULRG� �� �� ��� ��� ���
$W����-XQH������ ��� �� ��� ��� ����
'HSUHFLDWLRQ�FKDUJHG�IRU�WKH�SHULRG� �� �� �� ��� ���
$W����'HFHPEHU������ ��� �� ��� ��� ����
� � � � � �
� � � � � �
1HW�&DUU\LQJ�$PRXQW� � � � � �
$W����-XQH������ ���� �� ��� ���� ����
� � � � � �
$W����'HFHPEHU������ ���� �� ��� ���� ����
� � � � � �
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Notes to Financial Statements for the period ended  
31 December 2019�
�
1RWH����±�'HIHUUHG�WD[�DVVHWV��OLDELOLWLHV��
� � ���'HF������ ���-XQ�����
� � 50¶���� 50¶���
'HIHUUHG�WD[�DVVHWV� � �
8QDEVRUEHG�FDSLWDO�DOORZDQFHV� � ������ �����
,QYHVWPHQW�WD[�DOORZDQFH� D� ������ �����
8QXWLOLVHG�WD[�ORVVHV� � �� �
2WKHUV� � �� ��
� � ������� ������
� � �
'HIHUUHG�WD[�OLDELOLWLHV� � �
7HPSRUDU\�GLIIHUHQFHV� � ������ �����
�

�D�� ,QYHVWPHQW�WD[�DOORZDQFH�DSSURYHG�E\�,5%�DPRXQWLQJ�WR�50������������FRUSRUDWH�WD[�UDWH�LV�
�����

�
�
1RWH����±�7UDGH�DQG�RWKHU�SD\DEOHV�
� � ���'HF������ ���-XQ�����
� � 50¶���� 50¶���
&XUUHQW�OLDELOLWLHV� � �
5HWHQWLRQ�VXP�SD\DEOH�WR�FRQWUDFWRUV� � ���� ���
3URYLVLRQ�IRU�VHUYLFHV�FRQFHVVLRQ�DJUHHPHQWV� � ������ �����
6XQGU\�SD\DEOHV�DQG�DFFUXHG�H[SHQVHV� D� ���� ���
7RWDO�7UDGH�DQG�RWKHU�SD\DEOHV� � ������ �����
� � �

�D�� 6XQGU\�SD\DEOHV�DQG�DFFUXHG�H[SHQVHV�
7KHVH�DPRXQWV�DUH�QRQ�LQWHUHVW�EHDULQJ�DQG�DUH�QRUPDOO\�VHWWOHG�RQ�DQ�DYHUDJH� WHUP�RI�WKUHH�
PRQWKV��

�
�
1RWH����±�/HDVH�OLDELOLWLHV�
� � ���'HF������ ���-XQ�����
� � 50¶���� 50¶���
&XUUHQW�OLDELOLWLHV� � �� �
� � �
1RQ�FXUUHQW�OLDELOLWLHV � ���� �
� � ���� �
� � �
7KH�FXUUHQW�DPRXQW�UHIOHFWV�FRPPLWPHQWV�GXH�QHW�RI�LQWHUHVW��
�
�
1RWH����±�%RUURZLQJV��
� � ���'HF������ ���-XQ�����
� � 50¶���� 50¶���
&XUUHQW�OLDELOLWLHV� � �
6HFXUHG�� � �
%DQN�ORDQ�DW�&2)��������S�D�� L� ������ �����
� � �
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Notes to Financial Statements for the period ended  
31 December 2019�
�
1RWH����±�%RUURZLQJV��FRQWLQXHG��
�
� � ���'HF������ ���-XQ�����
� � 50¶���� 50¶���
1RQ�FXUUHQW�OLDELOLW\� � �
6HFXUHG�� � �
%DQN�ORDQ�DW�&23��������S�D�� L� �� �����
/RDQ�IURP�XOWLPDWH�KROGLQJ�FRPSDQ\� LL� ������� ������
7RWDO�%RUURZLQJV� � ������� ������
� � �
7KH�UHPDLQLQJ�PDWXULWLHV�RI�WKH�ORDQV�DQG�ERUURZLQJV�DUH�DV�
IROORZV��

� �

� � �
2Q�GHPDQG�RU�ZLWKLQ���\HDU� � ������ �����
0RUH�WKDQ���\HDU�DQG�OHVV�WKDQ���\HDUV� � �� �����
0RUH�WKDQ���\HDUV�DQG�OHVV�WKDQ���\HDUV� � ������� ������
� � ������� ������
�
�

L�� 50�EDQN�ORDQ�DW�&2)��������S�D��
�
7KLV�ORDQ�LV�VHFXUHG�E\��
�
�D�� D�FRUSRUDWH�JXDUDQWHH�JLYHQ�E\�WKH�XOWLPDWH�KROGLQJ�FRPSDQ\��

�
�E�� ILUVW� OHJDO�FKDUJH�RYHU�WKH�VXE�GLYLGHG�ODQG�RI�D�UHODWHG�FRPSDQ\�WRJHWKHU�ZLWK�WKH�SODQW�

HUHFWHG�WKHUHRQ��
�

�F�� GHEHQWXUHV�LQFRUSRUDWLQJ�IL[HG�DQG�IORDWLQJ�FKDUJH�RYHU�DOO�DVVHWV�RI�0LVWUDO��
�

�G�� DVVLJQPHQW� RYHU� DOO� FRQWUDFW� SURFHHGV� IURP� D� UHODWHG� FRPSDQ\� LQ� DFFRUGDQFH� ZLWK� WKH�
5HQHZDEOH�(QHUJ\�3RZHU�3XUFKDVH�$JUHHPHQW��

�
�H�� DVVLJQPHQW� RYHU� DOO� ULJKWV� DQG� EHQHILWV� XQGHU� WKH� FRQWUDFWV� EHWZHHQ� 0LVWUDO� DQG� LWV�

FRQWUDFWRUV��
�
�I�� DVVLJQPHQW�RYHU�WKH�SHUIRUPDQFH�ERQGV�LVVXHG�E\�FRQWUDFWRUV�LQ�IDYRXU�RI�0LVWUDO�LQ�UHODWLRQ�

WR�WKH�SODQW��DQG��
�
�J�� WKLUG�SDUW\�JXDUDQWHH�XS�WR�����RI�WKH�OLPLW�RI�WKH�WHUP�ORDQ�IDFLOLW\�RI�50���PLOOLRQ��

�
�

LL�� /RDQ�IURP�XOWLPDWH�KROGLQJ�FRPSDQ\�
�

7KLV�DPRXQW�FDUULHV�LQWHUHVW�DW�FRVW�RI�IXQG�ZKLFK�DW����'HFHPEHU������HTXDWHV�WR��������,W�LV�
XQVHFXUHG�DQG�UHSD\DEOH�RQ����'HFHPEHU�������

�
�
�
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Notes to Financial Statements for the period ended  
31 December 2019�
�
1RWH����±�,VVXHG�&DSLWDO�
�
0RYHPHQW�LQ�VKDUH�FDSLWDO�RI�70/�DUH�VHW�RXW�EHORZ��

� 1R�� 50¶����
2SHQLQJ�EDODQFH�DW���-XO\������ ����������� �������
6KDUH�EX\�EDFN� ���������� ������
&ORVLQJ�EDODQFH�DW����'HFHPEHU������ ����������� �������

�
2UGLQDU\�VKDUHV�
2UGLQDU\�VKDUHV�HQWLWOH�WKH�KROGHU�WR�SDUWLFLSDWH�LQ�GLYLGHQGV�DQG�WKH�SURFHHGV�RQ�ZLQGLQJ�XS�RI�70/�LQ�
SURSRUWLRQ�WR�WKH�QXPEHU�RI�VKDUHV�KHOG��
�
2Q�D�VKRZ�RI�KDQGV�HYHU\�KROGHU�RI�RUGLQDU\�VKDUHV�SUHVHQW�DW�D�PHHWLQJ�LQ�SHUVRQ�RU�E\�SUR[\��LV�HQWLWOHG�
WR�RQH�YRWH��DQG�XSRQ�D�SROO�HDFK�VKDUH�LV�HQWLWOHG�WR�RQH�YRWH��
�
6KDUH�2SWLRQV�
7KHUH�ZHUH�QR�VKDUH�RSWLRQV�RQ�LVVXH�RU�UHFRPPHQGHG�IRU�LVVXH�GXULQJ�RU�HQG�RI�WKH�ILQDQFLDO�SHULRG��
�
&DSLWDO�PDQDJHPHQW�
0DQDJHPHQW�FRQWUROV�WKH�FDSLWDO�RI�70/¶V�LQ�RUGHU�WR�PDLQWDLQ�WKH�FDSLWDO�PDQDJHPHQW�REMHFWLYHV��
�
70/¶V�REMHFWLYHV�IRU�PDQDJLQJ�FDSLWDO�DUH�WR��

x� (QVXUH�WKHLU�DELOLW\�WR�RSHUDWH�DV�D�JRLQJ�FRQFHUQ��
x� 0D[LPLVH� UHWXUQV� WR� VWDNHKROGHUV� E\� PDLQWDLQLQJ� DQ� RSWLPDO� GHEW�HTXLW\� VWUXFWXUH� YLD� WKH�

LVVXDQFH�UHGHPSWLRQ�RI�GHEW�RU�HTXLW\�DV�DSSURSULDWH��
�

7KHUH�DUH�QR�H[WHUQDOO\�LPSRVHG�FDSLWDO�UHTXLUHPHQWV�DQG�WKHUH�KDYH�EHHQ�QR�FKDQJHV�LQ�WKH�VWUDWHJ\�
DGRSWHG�E\�PDQDJHPHQW�WR�FRQWURO�WKH�FDSLWDO�RI�WKH�HQWLW\�VLQFH�WKH�SULRU�\HDU��
�
�
1RWH����±�5HODWHG�SDUW\�WUDQVDFWLRQV�
�
,Q�DGGLWLRQ�WR�WKH�UHODWHG�SDUW\�LQIRUPDWLRQ�GLVFORVHG�HOVHZKHUH�LQ�WKH�ILQDQFLDO�VWDWHPHQWV��WKH�IROORZLQJ�
VLJQLILFDQW�WUDQVDFWLRQV�EHWZHHQ�70/�DQG�UHODWHG�SDUWLHV�WRRN�SODFH�DW�WHUPV�DJUHHG�EHWZHHQ�WKH�SDUWLHV�
GXULQJ�WKH�ILQDQFLDO�SHULRG��
�
� ���'HF������ ���-XQ�����
� 50¶���� 50¶���
7UDQVDFWLRQV�ZLWK�XOWLPDWH�KROGLQJ�FRPSDQ\�� �
�5HSD\PHQWV��$GYDQFHV�GXULQJ�WKH�SHULRG� �������� �����
,QWHUHVW�RQ�DGYDQFHV�REWDLQHG� ������ �����
� �
7UDQVDFWLRQV�ZLWK�KROGLQJ�FRPSDQ\�� �
0DQDJHPHQW�IHH� ��� ���
� �
7UDQVDFWLRQV�ZLWK�UHODWHG�FRPSDQLHV�� �
3UROLILF�<LHOG�6GQ��%KG�� �

�� /DQG�UHQWDO� ��� ��
�� 7UDQVSRUWDWLRQ�H[SHQVHV� �� �
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Notes to Financial Statements for the period ended  
31 December 2019�
�
1RWH����±�5HODWHG�SDUW\�WUDQVDFWLRQV��FRQWLQXHG��
�
� ���'HF������ ���-XQ�����
� 50¶���� 50¶���
7UDQVDFWLRQV�ZLWK�UHODWHG�FRPSDQLHV�� �
&DVK�+RUVH��0��6GQ��%KG�� �

�� 6OXGJH�RLO�KDQGOLQJ�FKDUJHV� �� ��
�� 6DOHV�RI�VOXGJH�RLO� ��� ���

� �
6XDUD�%DUX�6GQ��%KG�� �

�� 3XUFKDVH�RI�VWRQH� �� �
� � �
7UDQVDFWLRQV�ZLWK�'LUHFWRU�UHODWHG�FRPSDQ\�� � �
*ROG�0RXQWDLQ�/LPLWHG�

�� 5HQWDO�IRU�UHJLVWHUHG�RIILFH�
�-DFN�7LDQ�+RFN�7DQ�±�&RPPRQ�'LUHFWRU��

��� ��

�
�
1RWH����±�.H\�PDQDJHPHQW�SHUVRQQHO�FRPSHQVDWLRQ�
�
� ���'HF������ ���-XQ�����
� 50¶���� 50¶���
6KRUW�WHUP�HPSOR\HH�EHQHILWV� ��� ���
� ��� ���

�
7KH�FRPSDQ\�KDV�GLVFORVHG�WKH�GHWDLOHG�UHPXQHUDWLRQ�LQ�WKH�GLUHFWRUV¶�UHSRUW��7KH�UHOHYDQW�LQIRUPDWLRQ�
FDQ�EH�IRXQG�LQ�VHFWLRQV�$�(�RI�WKH�UHPXQHUDWLRQ�UHSRUW��
�
�
1RWH����±�)RUHLJQ�&XUUHQF\�7UDQVODWLRQ�5HVHUYH�
�
7KH�IRUHLJQ�FXUUHQF\�WUDQVODWLRQ�UHVHUYH�UHFRUGV�H[FKDQJH�GLIIHUHQFHV�DULVLQJ�RQ�WUDQVODWLRQ�RI�D�IRUHLJQ�
FRQWUROOHG�VXEVLGLDU\���
�
�
1RWH����±�5HPXQHUDWLRQ�RI�$XGLWRUV�
�
'XULQJ�WKH�SHULRG�WKH�IROORZLQJ�IHHV�ZHUH�SDLG�RU�SD\DEOH�IRU�VHUYLFHV�SURYLGHG�E\�WKH�DXGLWRU�RI�WKH�
HQWLW\�LWV�UHODWHG�SUDFWLFHV�DQG�QRQ�UHODWHG�DXGLW�VHUYLFHV��
� ���'HF������ ���-XQ�����
$VVXUDQFH�VHUYLFHV� 50¶���� 50¶���
Audit services- +DOO�&KDGZLFN �
$XGLW�DQG�UHYLHZ�RI�ILQDQFLDO�UHSRUWV�XQGHU�WKH�&RUSRUDWLRQV�$FW�
�����

�
���

�
��

Audit services-�(UQVW�	�<RXQJ�
$XGLW�DQG�UHYLHZ�RI�ILQDQFLDO�UHSRUWV�DQG�RWKHU�DXGLW�ZRUN�XQGHU�
&RPSDQ\�$FW�������LQ�0DOD\VLD�

�
�

���

�
�

��
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Notes to Financial Statements for the period ended  
31 December 2019�
�
1RWH����±�5HPXQHUDWLRQ�RI�$XGLWRUV��FRQWLQXHG��
�
�
� ���'HF������ ���-XQ�����
2WKHU�VHUYLFHV� 50¶���� 50¶���
7D[DWLRQ�VHUYLFHV��+DOO�&KDGZLFN� �� �
$GYLVRU\�VHUYLFHV��+DOO�&KDGZLFN� �� �
7D[DWLRQ�VHUYLFHV��(UQVW�	�<RXQJ� �� �
� �
� ��� ���

�
�
1RWH����±�&RQWLQJHQFLHV�
�
7KHUH�DUH�QR�FRQWLQJHQW�OLDELOLWLHV�DW�WKH�HQG�RI�WKH�ILQDQFLDO�SHULRG��
�
�
1RWH����±�&DSLWDO�FRPPLWPHQWV�
�
7KHUH�DUH�QR�FDSLWDO�H[SHQGLWXUH�FRPPLWPHQWV�DW�WKH�HQG�RI�WKH�ILQDQFLDO�SHULRG��

�
�
1RWH������(YHQWV�DIWHU�WKH�EDODQFH�VKHHW�GDWH�
�
2Q���-DQXDU\�������0LVWUDO�UHFHLYHG�DQ�RIILFLDO�UHSO\�IURP�6('$�GDWHG���WK�'HFHPEHU������LQIRUPLQJ�
0LVWUDO�WKDW�6('$�KDV�GHFLGHG�DW�LWV�FRPPLWWHH�PHHWLQJ�RQ���WK�1RYHPEHU������QRW�WR�UHYRNH�0LVWUDO¶V�
)HHG�LQ�$SSURYDO�� VXEMHFW� WR�0LVWUDO� FRPSO\LQJ�ZLWK� UXOH� ��F��L�� RI� WKH�5HQHZDEOH�(QHUJ\� �)HHG�LQ�
$SSURYDO�DQG�)HHG�LQ�7DULII�5DWH��5XOHV�������
�
7KH�UXOH�VWLSXODWHV��
� ���$Q�HOLJLEOH�SURGXFHU�VKDOO�EH�DV�IROORZV��
� �F��D�FRPSDQ\�LQFRUSRUDWHG�LQ�0DOD\VLD�RWKHU�WKDQ��

�L��D�FRPSDQ\�LQ�ZKLFK�D�IRUHLJQ�SHUVRQ�KROGV��GLUHFWO\�RU�LQGLUHFWO\��PRUH�WKDQ�IRUW\�
QLQH�SHU�FHQWXP�RI�WKH�YRWLQJ�SRZHU�RU�LVVXHG�VKDUH�FDSLWDO��H[FOXGLQJ�SUHIHUHQFH�
VKDUHV���

�
0LVWUDO�KDV�EHHQ�JUDQWHG���PRQWKV�WR�UHVWUXFWXUH�LWV�VKDUHKROGLQJ�WR�FRPSO\�ZLWK�WKH�DERYH�UXOH��
�
70/�LV�SURSRVLQJ�D�VKDUHKROGLQJ�UHVWUXFWXULQJ�WKURXJK�LQWHU�FRPSDQ\�GHEW�FRQYHUVLRQ�IRU�0LVWUDO� LQ�
RUGHU�IRU�LW�WR�FRPSO\�ZLWK�WKH�DERYH�UXOHV���
�
7R�VDWLVI\�6('$¶V�UHTXLUHPHQW�RI�EHLQJ�D�0DOD\VLDQ�PDMRULW\�RZQHG�FRPSDQ\��LW�LV�SURSRVHG�WR�FRQYHUW�
D� SDUW� RI� 0LVWUDO¶V� H[LVWLQJ� GHEW� RZHG� WR� &HSDWZDZDVDQ� *URXS� %HUKDG� �³&*%´��� 70/¶V� XOWLPDWH�
PDMRULW\�DQG�FRQWUROOLQJ�VKDUHKROGHU��LQWR�QHZ�RUGLQDU\�VKDUHV�WR�EH�LVVXHG�WR�DQRWKHU�VXEVLGLDU\�RI�&*%��
&DVK�1H[XV�6GQ�%KG��³&DVK�1H[XV´���0LVWUDO�SURSRVHV�WR�LVVXH�����������QHZ�VKDUHV�DW�DQ�LVVXH�SULFH�
RI�50������7KLV�ZLOO� UHVXOW� LQ� WKH� UHGXFWLRQ�RI�GHEW� WR�&*%�RI�50������������7KH�QHZ�RZQHUVKLS�
VWUXFWXUH�RI�0LVWUDO�ZLOO�WKHQ�EH������&DVK�1H[XV��DQG������70/���
�
�
�
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Notes to Financial Statements for the period ended  
31 December 2019�
�
1RWH������(YHQWV�DIWHU�WKH�EDODQFH�VKHHW�GDWH��FRQWLQXHG��
�
�
7KH�SULPDU\�EHQHILW�WR�70/¶V�VKDUHKROGHUV�DV�D�UHVXOW�RI�WKLV�GHEW�HTXLW\�FRQYHUVLRQ�ZLOO�EH�WKDW�0LVWUDO�
ZLOO�EH�IXOO\�FRPSOLDQW�ZLWK�6('$�UHTXLUHPHQWV�WR�SDUWLFLSDWH�LQ�WKH�)HHG�LQ�7DULII�VFKHPH��:LWKRXW�
WKLV�UHVWUXFWXULQJ��0LVWUDO�ZLOO�ORVH�LWV�)HHG�LQ�$SSURYDO��
��
$GGLWLRQDOO\��DV�D� UHVXOW�RI� WKH�UHGXFWLRQ� LQ�GHEW� WR�&*%�RI�50������������0LVWUDO�ZLOO�VDYH�\HDUO\�
LQWHUHVW�FRVWV�RI�50���������
�
7KHUH�KDYH�EHHQ�QR�RWKHU�VXEVHTXHQW�HYHQWV�WKDW�ZRXOG�KDYH�D�PDWHULDO�LPSDFW�RQ�WKH�ILQDQFLDO�UHSRUW�
IRU�WKH�SHULRG�HQGHG����'HFHPEHU�������
�
�
1RWH����±�(DUQLQJV�3HU�6KDUH�
� ���'HF������ ���-XQ�����
� &HQWV� &HQWV
%DVLF�DQG�GLOXWHG�HDUQLQJV�SHU�VKDUH� ����� ����
� �
7KH�IROORZLQJ�UHIOHFWV�WKH�LQFRPH�DQG�VKDUH�GDWD�XVHG�LQ�WKH�
FDOFXODWLRQ�RI�EDVLF�DQG�GLOXWHG�HDUQLQJV�SHU�VKDUH�IURP�
FRQWLQXLQJ�	�GLVFRQWLQXHG�RSHUDWLRQV��

�

 50¶���� 50¶���
3URILW�XVHG�LQ�FDOFXODWLQJ�EDVLF�	�GLOXWHG�HDUQLQJV�SHU�VKDUH� ���� �����

�
1XPEHU�RI�VKDUHV�XVHG�DV�WKH�GHQRPLQDWRU� 1XPEHU�RI� 1XPEHU�RI
� 6KDUHV� 6KDUHV
:HLJKWHG�DYHUDJH�QXPEHU�RI�IXOO\�SDLG�RUGLQDU\�VKDUHV�XVHG�LQ�
WKH�FDOFXODWLRQ�RI�EDVLF�	�GLOXWHG�HDUQLQJV�SHU�VKDUH�

�
�����������

�
����������

�
�
1RWH����±�&RPSDQ\�'HWDLOV�
�
7KH�DGGUHVV�RI�WKH�UHJLVWHUHG�RIILFH�LV�/HYHO��������0DUNHW�6WUHHW�6\GQH\�������
�
7KH�SULQFLSDO�SODFH�RI�EXVLQHVV�LV�/RW�����%ORFN����3ULPD�6TXDUH��0LOH����1RUWK�5RDG��������
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Report on the Financial Report 

Opinion 

We have audited the financial report of Timah Resources Limited and its Controlled Entities (the 

Group), which comprises the consolidated statement of financial position as at 31 December 

2019, the consolidated statement of profit or loss and other comprehensive income, the 

consolidated statement of changes in equity and the consolidated statement of cash flows for 

the year then ended, and notes to the consolidated financial statements, including a summary 

of significant accounting policies, and other explanatory information and the directors’ 

declaration. 

In our opinion: 

 the accompanying financial report of Timah Resources Limited and Controlled Entities is 

in accordance with the Corporations Act 2001, including: 

 (a) giving a true and fair view of the Group’s financial position as at 31 December 2019 

and of its financial performance for the year then ended; and 

 (b) complying with Australian Accounting Standards and the Corporations Regulations 

2001. 

 

Basis for Opinion 

We conducted our audit in accordance with Australian Auditing Standards. Those standards 

require that we comply with relevant ethical requirements relating to audit engagements and plan 

and perform the audit to obtain reasonable assurance about whether the financial report is free 

from material misstatement. Our responsibilities under those standards are further described in 

the Auditor’s Responsibilities for the Audit of the Financial Report section of our report. We are 

independent of the Company in accordance with the auditor independence requirements of the 

Corporations Act 2001 and the ethical requirements of the Accounting Professional and Ethical 

Standards Board’s APES 110: Code of Ethics for Professional Accountants (the Code) that are 

relevant to our audit of the financial report in Australia. We have also fulfilled our other ethical 

responsibilities in accordance with the Code. 

 

We confirm that the independence declaration required by the Corporations Act 2001, which 

has been given to the directors of the company, would be in the same terms if given to the 

directors as at the time of this auditor’s report. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a 

basis for our opinion. 
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Key Audit Matters 

Key audit matters are those matters that, in our professional judgement, were of most significance 

in our audit of the financial report for the year ended 31 December 2019. These matters were 

addressed in the context of our audit of the financial report as a whole, and in forming our opinion 

thereon, and we do not provide a separate opinion on these matters. 

 

Key Audit Matter How Our Audit Addressed the Key Audit Matter 

Revenue 

Timah’s operating subsidiary, Mistral 

Engineering Sbn. Bhd., entered into an 

arrangement whereby the company 

operates a Biogas power plant providing 

electricity to Sabah Electricity Sdn. Bhd. 

This construction arrangement had been 

accounted for as a service concession 

arrangement in accordance with AASB 

Interpretation 12: Service Concession 

Arrangements. 

 

The company has commenced supplying 

electricity to Sabah Electricity Sdn. Bhd in 

the half-year period ended 31 December 

2019. The amounts received is recognised 

towards amortisation of the receivables 

balance and the remaining amounts 

recognised as revenue. 

 

We focused on this area as a key audit 

because revenue is material to the financial 

statements.  

 

Our procedures included, amongst others: 

 

We obtained a copy of the Renewable Energy 

Power Purchase Agreement to ensure that the 

arrangement reflects a service concession 

arrangement.  

 

We assessed whether there were any impairment 

indicators. 

 

We assessed the recognition of revenue in relation 

to supply of electricity and AASB15 “Revenue from 

contracts with customers” 

 

We assessed the impact of AASB Interpretation 12 

on the adoption of AASB15 “Revenue from 

contracts with Customers”. 

Information Other than the Financial Report and Auditor’s Report Thereon 

The directors are responsible for the other information. The other information comprises the 

information included in the Group’s annual report for the year ended 31 December 2019 but does 

not include the financial report and our auditor’s report thereon. Our opinion on the financial report 

does not cover the other information and accordingly we do not express any form of assurance 

conclusion thereon. In connection with our audit of the financial report, our responsibility is to read 

the other information and, in doing so, consider whether the other information is materially 

inconsistent with the financial report or our knowledge obtained in the audit or otherwise appears 

to be materially misstated. If, based on the work we have performed, we conclude that there is a 

material misstatement of this other information, we are required to report that fact. We have nothing 

to report in this regard. 

 

. 
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Responsibilities of the Directors for the Financial Report 

The directors of the company are responsible for the preparation of the financial report that gives a 

true and fair view in accordance with Australian Accounting Standards and the Corporations Act 

2001 and for such internal control as the directors determine is necessary to enable the preparation 

of the financial report that gives a true and fair view and is free from material misstatement, whether 

due to fraud or error.  

In preparing the financial report, the directors are responsible for assessing the ability of the Group 

to continue as a going concern, disclosing, as applicable, matters related to going concern and 

using the going concern basis of accounting unless the directors either intend to liquidate the Group 

or to cease operations, or have no realistic alternative but to do so. 

Auditor’s Responsibilities for the Audit of the Financial Report 

Our objectives are to obtain reasonable assurance about whether the financial report as a whole 

is free from material misstatement, whether due to fraud or error, and to issue an auditor’s report 

that includes our opinion. Reasonable assurance is a high level of assurance, but is not a 

guarantee that an audit conducted in accordance with the Australian Auditing Standards will 

always detect a material misstatement when it exists. Misstatements can arise from fraud or 

error and are considered material if, individually or in the aggregate, they could reasonably be 

expected to influence the economic decisions of users taken on the basis of this financial report. 

As part of an audit in accordance with the Australian Auditing Standards, we exercise 
professional judgement and maintain professional scepticism throughout the audit. We also:  

– Identify and assess the risks of material misstatement of the financial report, whether due 

to fraud or error, design and perform audit procedures responsive to those risks, and 

obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. 

The risk of not detecting a material misstatement resulting from fraud is higher than for 

one resulting from error, as fraud may involve collusion, forgery, intentional omissions, 

misrepresentations, or the override of internal control 

– Obtain an understanding of internal control relevant to the audit in order to design audit 

procedures that are appropriate in the circumstances, but not for the purpose of 

expressing an opinion on the effectiveness of the Group’s internal control. 

– Evaluate the appropriateness of accounting policies used and the reasonableness of 

accounting estimates and related disclosures made by the directors. 

– Conclude on the appropriateness of the directors’ use of the going concern basis of 

accounting and, based on the audit evidence obtained, whether a material uncertainty 

exists related to events or conditions that may cast significant doubt on the Group’s ability 

to continue as a going concern. If we conclude that a material uncertainty exists, we are 

required to draw attention in our auditor’s report to the related disclosures in the financial 

report or, if such disclosures are inadequate, to modify our opinion. Our conclusions are 

based on the audit evidence obtained up to the date of our auditor’s report. However, 

future events or conditions may cause the Group to cease to continue as a going concern. 

– Evaluate the overall presentation, structure and content of the financial report, including 

the disclosures, and whether the financial report represents the underlying transactions 

and events in a manner that achieves fair presentation. 

– Obtain sufficient appropriate audit evidence regarding the financial information of the 

entities or business activities within the Group to express an opinion on the financial 

report. We are responsible for the direction, supervision and performance of the Group 

audit. We remain solely responsible for our audit opinion. 
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We communicate with the directors regarding, among other matters, the planned scope and 

timing of the audit and significant audit findings, including any significant deficiencies in internal 

control that we identify during our audit. 

We also provide the directors with a statement that we have complied with relevant ethical 

requirements regarding independence, and to communicate with them all relationships and 

other matters that may reasonably be thought to bear on our independence, and where 

applicable, related safeguards. 

From the matters communicated with the directors, we determine those matters that were of 

most significance in the audit of the financial report of the current period and are therefore the 

key audit matters. We describe these matters in our auditor’s report unless law or regulation 

precludes public disclosure about the matter or when, in extremely rare circumstances, we 

determine that a matter should not be communicated in our report because the adverse 

consequences of doing so would reasonably be expected to outweigh the public interest benefits 

of such communication. 

Report on the Remuneration Report 

 

We have audited the remuneration report included in pages 14 to 17 of the directors’ report for 

the year ended 31 December 2019.  

 

In our opinion, the remuneration report of Timah Resources Limited for the year ended 31 

December 2019 complies with s300A of the Corporations Act 2001. 

 

Responsibilities  

 

The directors of the company are responsible for the preparation and presentation of the 

remuneration report in accordance with s 300A of the Corporations Act 2001. Our responsibility 

is to express an opinion on the remuneration report, based on our audit conducted in accordance 

with Australian Auditing Standards. 

 

 

 

Hall Chadwick 

Level 40, 2 Park Street 

Sydney NSW 2000 

 

 

 

Sandeep Kumar 

Partner 

Dated: 26 February 2020 
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